7,906 in Fiscal Year 
1 report of the British Do- 
Oil and Development. Corpor- 
r the fiscal year ended Mareh 
, showed a loss of $17,906 as 
d with a loss of $21,800 in the 
s fiscal year. Income from 
ion totalled $17,406 er about 
f that of the previous year. 
ent in production ¢€xpense 
uction for reserves for dere. 
reduced the net loss. i 
ompany owns some 450 acrés 
Alberta area, of ich 220 
re in Turner Valley where 
ellis have been drilled, — 
fiscal year leases on approxi- 
1,000 acres were abandoned in 
ite and Highwood areas, 
balance sheet showed tdtal 
totalling $24,549 as at March 
B, including government bonds 
at $19,000 which had a market 
bf $16,200. Current liabilities 
$5,813 making a net workin 
of $18,736 as compared with 
at the end of the previous fis- 
r. 

e company’s authorized capi- 
on of $75,0000 in $1 par value 
526,636 are outstanding. 

bie 

index to Mining Stocks _ 
weighted index number ¢6f 
mining stocks. computed by 
minion Bureau of Statistics 
base 1296=100, was 106.8 for 
ek énding July 27, as cém- 
with 111.2 for the previous 


n gold stocks fell from 103.1 
four gold-copper stocks from 
> 142.4, and five silver and mis- 
bus stocks from 50.4 to 44.9, 


Noranda 


current issue of the Mining 
st contains a complete re- 
of developments at this ime 
nt copper-gold producer, 
will be mailed upon request. 


Grasett&Co. 


MEMBERS 
ard Steck & Mining Exchange 
y St. Toronto 
Wa. 1633 


> Gold Premituid 


ranslated into 


--Profits 


he feature article in this 
nth’s “Mining Chronicle” 
s in @ practical! manner with 
actual benefits holders of 
es in producing gold mines 
receive due to the increased 
for the yellow metal. 

issue also contains inter- 

g information on 
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AT BEAR LAKE 
INES 
TYRE 
E SHORE 
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E 
ou are not receiving this 
ing Chronicle” regularly, 


will be glad to mail copies 
equest. 


. Crawford & Co. 


mbers Standard Stock and 
Miaing Exchange 
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| Canada Should 
Borrow at Home 


| Trent Valley Racket 


Weekly Newspapers 
and Their Policies 


Borrowing in 
Canadian Dollars 


ANADA has just borrowed 
C $15,000,000 payable in sterling. 
The point again arises as to 
whether the Dominion, when bor- 
yowing, should not contract to re- 
pay the debt in Canadian dollars, 
instead of in pounds or’in United 
States dollars. 

The difficulty the Dominion and, 
toa greater extent, other Canadian 
debtors have had with loans pay- 
able in foreign currencies is that 
they don’t know what they owe. ' 

On the other hand, the British 
investor, if he buys a Canadian 
dollar bond, does not know how 
much he has invested as the capital 


y value of his investment will fluc- 


tuate with exchange rates. 

The problem of bonds made pay- 
able in a non-domestic currency is 
to determine which party to. the 
transaction is to assume.the specu- 
lative. risk of exchange fluctua- 
tions. If the borrower assumes it, 
by issuing bonds in a currency not 
his own, he can borrow cheaply. If 
the investor assumes it,~he wants 
a slightly higher interest rate to 
compensate for the risk involved. 


se 6s 


OTH the United States and 

Great Britain: have established 
the policy of paying their debt in 
their domestic currencies. Where 
they have strayed from this policy 
in recent years trouble has ensued. 
The British, for instance, are now 
trying to convert their only gold 
dollar bonds into. sterling bonds, 
and have been criticized. for the 
attempt. In the United States, the 
gold clause, which was-an attempt 
to overcome fluctuating exchanges, 
has been dishonored. Both nations 
would have been better off to have 
avoided these gold agreements. 
Canada would be better off to avoid 
contracts to: pay in other currencies 
than Canadian dollars. 

It would cost the Dominion: more 
to borrow money, if the Canadian 
dollar were specified as payment 
for bonds. But even this would 
have advantages. It would have a 
tendency to keep the Government 
from borrowing and spending more 
than it can borrow at home,. where’ 
there would be no difficulty over 
exchange rates. 

The borrowing policy of the Do- 
Minion Government should ‘be to 
borrow as little as possible outside 
Canada, and when it does borrow 
to insist on the privilege of paying 
in Canadian dollars. Then ‘we 
would know what we would have 
to pay. 

Investment bankers are inclined 
to feel that such a policy would be 
impractical. It is true that invest- 
ors abroad would have to be edu- 
cated to acceptance of Canadian 
payment bonds. But the sooner we 
start the process of education the 
better. Britich and foreign invest- 
ors will buy our bonds, even if pay- 
able only in Canadian dollars or 
their equivalent, so long as they 
have faith in the Canadian dollar. 
This faith can be engendered. by 
sound policies of national finance. 

a * - 


Making Canada Safe 
for Investing 


ISITORS. to London at the 
present time learn that Canada 
stands very high in the estimation 
of London financial houses and 
British investors. The new Can- 


' adian loan will strengthen this feel- 


ing of high regard. The view is fre- 
quently heard expressed over there 
that Canadian securities have come 
through the depression at least as 
well as those of any other country 
tnd considerable admiration is 
voiced for the manner in which 
Canada has grappled with some of 
its major economic problems. Now 
that the British pound is again 
selling at around parity in Canada 
it becomes profitable for the Eng- 
lishman to send his money to this 
country for investment and it may 
indeed be that in the near future, 
when the treasury relaxes its re- 


(Continued on page 2, col. 3) 


Sete 
Current Opinion 
“Public ownership 4 j 
that historical weakness ene oem 
that those who are given powers of j 
waltetion efrentually believe te 
Ts to i 
fe"owaerah jirown. The vast pub- 
en dra through th 
party polities. Charses rere nae 
at remain unanswered to the satis- 
faction of the public. There should be 
@ full and complete investigation, in 
the best interests of the \oand the 
principle of publie ownership." d. 
Seott, President, United Farmers of 
Ontario, 


Write ~ Down. Comin 
°$12,973;375. Take Care: 
, of Losses... 


‘NO: BANK ‘LOANS* 


Retire Over $400,000 of De- 
bentures. in Past. Year —-~ 
No Report on 
Earnings - 


From Our Own Correspondent . 

MONTREAL.-+-Power Corp.: of 
Canada, controlling or holding a 
substantial interest in a number 
of the major Canadian utility prop- 
erties, proposes cutting its capital 
by $12,978,375. 

This sum will be used : by: the 
company to write down securities 
in its portfolio in order that they 
may approximate market: values. 

It will be: recalled: that in June 
last year shareholders’ approved 
By-lew “F,” the purport’of which 
was to’ create a'dépreciation’ re- 
serve of $13,500,000 by reducing 
the capital ‘through’ the medium -of 
a ‘distributable ‘surplus. 

Vote New By-law ’ 

This ‘method: did not meet ‘with 
the approval of the Secretary of 
State and another meeting: has 
been called ‘for August 25, whén 
shareholders: will be asked ‘to re- 
peal By-law “F” ‘and pass’ By-law 
“G” which provides for ‘writing 
down the capital. ) : 

At present Power ‘Corp.’ has an 
authorized ‘capital stock consisting 
of $50,000 first’ cumulative 6-per 
cent preferred: shares’ of the par 
value of $100 éach.: These shares 
are now outstanding and fully paid 
up. ‘There are*%also 100,000: non- 
cumulative 6 per cent participating 
preferred shares. of the par value 
of "$50; also ‘fully-paid up and is- 
sued. In addition there is author- 
ized. 1,000,000 : sharés .of ‘no ‘par 
yalue common stock, of which 446,- 
153 shares have been. issued for a 
comieres amounting to. ie 

375... e. aggregate paid-up 
capital of the comnan¥, tharatore, 
amounts ‘to. $27,973,375... Se 

. > Take:Care of Loss - ‘ 

Inasmuch a8 $12,973,875. of the 
capital: is lost.or unrepresented, by 
available. assets. the. mi 


is now. asking. the. shareholders. to.|: 


reduce the. capital represented ‘by 
the, issued common. shares from 
$17,973.375. to $5,000,000... . 

At the.end: of. the 1982. fiscal 
year, June 30,-Power Corp,’s: bal- 


ance. sheet showed total assets ‘of | T° 


$43,592,647... The book: value . of 
investments .amounted . to ‘$43,170,- 
355. .The market, or fair: value, of 
these investments was $21,783,860 
less, or. $21,386,515.. oo ewe 

:_ Improvement Recently __ , 

Since that time. there -has. been 
a certain amount of appreciation 
in. the yalue of- the company’s hold- 
ings and_ itis officially stated that 
at the end of June last the .com- 
pany’s investments, were. “worth 
over $30,000,000. On this basis the 
book loss sustained . by the: com- 
pany is roughly equivalent. to’ the 
proposed reduction -in capital.- 

When. Losses Occurred . 

The _ principal . decline ‘in. the 
value of Power Corp’s holdings has 
been in the securities of the fol- 
lowing companies: British Colum- 
bia. Power Corp., Foreign Power 
Securities, . Winnipeg. Electric, 
Italo-Argentine Electric Co., Braz- 
ilian Traction Light and Power Co., 
Shawinigan Water. and Power Co. 
and Southern Canada Power Co. 

The financial statement for the 
year ended June 30, 1933, will not 
be available for a.few weeks. The 
reduction in .capital, if approved 
by thé shareholders, will not be 
reflected in the 1933 report. 

Eliminate Bank Loans 

The balance. shegt position of the 
company, however, will likely show 
strengthening by other’ develop- 
ments, notably the elimination of 
bank loans which on June 30, 1932, 
amounted to $828,562. No bank 
loans will be shown in the past 
year’s statement. ‘ 

During the past year the man- 
agement continued its policy of 

(Continued on. page 2, col. 7) 


Week’s Figures 
Feature ‘Gains 


In Shoes, Prices 


Footwear production reached: an 
all-time high in June and provides 
the feature of the business indi- 
cators released during the 
week. Wholesale are as judged 
by the index of the Dominion 
Bureau of Statistics, gained 4.3 
per cent in July-to reach 70.5 and 
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' This week the ‘Royal. Commission investigating the Canadian: Bank 


Act and hashing avatar started 
ship of Lord © a eee 
commission: will. first ; e 


: vidence . in. western. 
Victoria about August 14, and,working eastward ‘across the 


to work at Ottawa under.the chairman- 


‘British jurist, shown, above. .The 
Canada; starting at 
Dominion. 
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Didicaliies Loom 
As Nira Expands 


‘Response-to: Blanket: Code Has:Been Excellent—: 


Many Industries’ Have 
Problems: Mount.as 


All over Canada,-induétrial:and’. 
litical’ chieftains «are :watc . 
eenly. the: work, ofthe Nation 
Industrial ‘Recovery . Administra- 
tion in. Washington. In the follow- 


ing article, ..which . collates..dis—.|- 


atches. from. our: correspondents 
fn Washington, and eiiehens 
we continue: Sur weekly eaunmery; } 
of: the measures .undertaken 
the reaction of «American - busi- 
ness; men and newspaper -com~ 
mentators~to them.+ «, ; : 


, «£ 


“sf 


OP: 
co-operating. wi 
covery 

Blankét 
Service, W. 


ing 5, 
‘It is; esti-: 
vei 


tua fh 


ov . 
As: far asi wages ‘isxconcerned,. 4 


again there is no official sestimate 
but, on,the-basis, of the above em- 
ployment statement.’and ‘the -fact: 
that the minimum wage‘will' 
less than $12 for:all workers, itis 
hoped. that $60. million. dollars . a” 
week. will: be added to the national. 
payroll. Ti cmtied aeeet Smee 

‘It ‘canbe seen, ‘therefore, that. 
tremendous progress has been made’ 
in the past'few weeks.’ oa 

But’ there area number: of fac-: 
tors which are causing coneérn both 
to the. administrators . and: .em- 
ployers. : oe heghik 
‘Table Many Codes 

About ‘700 industry codes. have 
been submitted and an excellent re- 


hile ‘many of the former have 
been approved there are a number. 
of large industries which are dead- 
lo over questions of -hours of 
labor and wages. Under the latter, 
there.is disappointment in ‘connec- 
tion with replies from smaller-em- 
loyers, aco to reports from 
ashington, and a fortnight’s re- 
_ rm a drive: a ally 
who ‘have not. signed, ori y. 
scheduled. to: 
has been granted. 
Those employers who have, as 
, remained outside the, scheme 
Sond largely done so because they 
profess ,to find it impossible to 
comply with the terms and re 
in. business. 
possibl 4 
of industry codes which have been 
approved and-in which. minimum 
wages, in many. cases,, are below 
the Blanket Code standard, and 
hours: of labor higher.; t) 
Clash ‘With Labor. © 


Code. Again, 2 -40- hour week 
provided in the textile code. 3 


thereby wipe out the losses of 1932. ef 


Wheat at Winnipeg eased off at 
the beginning of the week and drop- 
a few points on sales of hedges, 


‘to 
add to the damage 
was easier in New "York but sugar 
was strong. Other commodities re- 
nae fairly steady ‘during the 
wee 


enterprise, Hydro, ha8| Coke prod., 


Footwear omirs, 1,965,647. +12.0 
a when 10.5 4-48" 
a sie 4 mitt — 3. 
| Tins Diss: 
ended July 29, Aus.. 


wage. Ina 
ministrators’ ha 
the hoare of alae 
com 


ry inde d nv, gTou 
-|in many industries are fightie 


fal. of | 
>) incréasé in prestige: 


‘will be thot: | himself 


on. August 1, |. 


Submitted:!Codes—But: - 
Sufferers Complain . 3 


straight.” Labor: countered -with, the 
sal -for’.a ‘30-hour. week and 


Tro 
- 54. 5-per day minimum, which 
works out ‘at about’79 ‘cents .an 


,‘ 
oa eS 


“Independents Fight’ 


> 


terms of thé cédes which have 
approyed4At present, the coal and 
oilsindustries are:divided- over fair 

written. into 


practice “legislation .. 


liste gebetelly,are feat 
; t of the.t 
prestige which has been 
givér to’,the ‘American Fedetation 


| of Labor. Certainly organized labor 


eeoreetot the 


jm impo 
‘| firstitime'since'1917-when warcon- 


3 ers: Induseralisie sre asking us 
“ers: : -ate.. ; S 
"| what, will ‘be the status-o rior 


‘when »present.. exceptional : ‘condi- 
‘tions have,passed.” - * |- ‘ 
‘. “Importance'of Labor 


| 4 Walter Lippmann; writing»inthe 


ech one.detinitaly, committing 
ough: not. y com 
46-the.statenient that labor 
wilk fail-to . ‘its ‘opportunity, 
instances:, past history ‘as ‘showing 
that organized':lebor* has: failed to 
hold its :members:in the‘past: when 
placed. in .a..hardly, less. favorable 
geeteanee than SS ‘the: present. 
a ot coe ——— haere is as 
y" ‘for’ the 3 
responsibility as are the’ majority 
of employers. i‘ 

On the.other‘hand, the Whaley- 
Eaton . Service holds .the  opinjon 

labor*is much: better organized 

than industry.” In its. current let- 
ter, it states as‘follows: . ~ 

“The:Jabor representation “is- not 
only extremely able, but it backs up 
its. contentions’ with «statistical an- 
alyses of:a high ‘order. The indus- 
trialists seem* to« have. divided .coun- 
sels,-but labor knows precisely what 
it wants. The Government has rather 
side-stepped,, so ‘far, on, the issue. of 
company unions, merely inserting the 
language of the statute'in the codes, 
but the fight between union labor and 
company unions is being fought over 
the whole national front, with more 
strike: talk heard all:the time. The 
outlook is for wide gains by. the 
American .Federation of Labor,” 

Employers have been. fearful 
since the collective barg 


rates that this was only 


er of labor was nee an 
main the government stepped in and fix- 


classes; will the ; 
in.and fix: oe top 

to bottom?’ Or ‘will the 

tration turn to employers an 

“the emergency is 


| : (Continued ‘on, pager2,,col 5). 
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Competitive: Value;-Backs 
‘Up’Opinion ; Financiers‘ 
: ‘Pleased = 
. / : . 
SELLS AT PREMIUM 
Borrowing - Abroad: on ‘Can- 
,adian Dollar Bonds Said 


_ Impracticable at 
Present . 


‘ 
6n0% 


ada’s borrowing of £1 000, in 
London was: received. oe heen is 
estimated to.have been .oversub- 


are ; 
substantial portion.of loan. 
This did not’ prevent ‘the new 
bonds going'to a’ substantial prem- 
ium. when ‘trading ‘in ‘the« issue 
started on: Aug.:8. The issue’ sold 
at 101% in» London.: “Stags” were 
hampered by. allottments. . Appli- 


cants for'£ 

fied in full, « those blocks , of 
£500 got ‘only 20: per cent: of: their 
requirements, ‘an 
pc larger amounts got only 
Pinancial ‘men are pleased with 
the loan: because.of the concrete ex- 
ression.of faith in; Canada as. a 
rrower, : The patriotic note which 
has been reported.in the daily’ press 
is largely ‘disregarded. It is felt.that 
“money talks” and that the success 
of the loan’ is. more the reflection of 
financial. faith in. Canada. than.an 

expression:of Imperial affection. 
_ + Gundy Opinion | 
‘J.'H.:Gundy, in ‘an-interview with 
The.Financial Post, sees the,loan as 
a benefit to Canada in the New York 
money market. . © 
“T’m very pleased about: the Lon- 
don- loan: operation.‘ It :has- helped 


5 | us a lot... It has helped herejand in 


New: York,-as well.as ‘in London,” 
Mr. Gandy told The Post. - 


“Would you-say it has helped: in j 


New ' York: for. competitive . rea- 
?” asked ‘The Bost, 7 ‘ te 


da’s. “Now ‘they’re say- 
3° A ow; Canada’s. 5 
i penta. otn, New. York have:in- 
dicated- that ‘observers: there ‘were 
mildly and pleasantly surprised’to 
find that:the British invéstor:is so 


some : é 
loan. as. promy -it did... The 
United States Ei cosathoAnancist 
backer: of' Canada-for hundreds of 
millions since: thewar.. While. it 
sppenss. yom nt«to Americans ae 
ve: e OD t 
do not appear'to relish love ‘of their 
financial-hold‘on-Canada. . . 


“Canadian financiers .ap : to 
think fie ctic for the Dom- 
inion to borrow’ 


cn ee 
with The Financial. Post. © 
qeeutben: ariate from the -fact ‘that 
e.new: London loan is payable in 
pounds. sterling. One, prominent 
financier put it: 
\ “It would be a: good thing ‘for the 
anadian Government, if it were pos- 
sible, ‘to borrow only in 
Canada is a fairly , Wealth 
But it would mean’ that 
have to” restrict some of’their ex- 
—_ If it were: done, then the 
overnment would -know where they 


country. 
ey. would 


stand when it comes .to 
could perhaps be made a fairly.gen- 
eral — only to be. altered in. un- 
usual -circumstances. ’ 
“I think it might be. possible: for 
(Continued on page‘2, col.J).. - 
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Action: Wo ‘Affect s- 

jadian Dollar and Price’ - 
. Levels 
TRY “NIRA ‘FIRST: 


Congress . Will Demand ‘Im- 
_provement by January —~ 
Pressure. on Roosevelt 
for Free Gold Mart ~ 
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- Europe’s View of U:S. 
“Rooseveltitis” has grave dangers 
and -difficulti ing. to_ the 


The Roosevelt administration in | Euro 


the United oie — —— 
monetary » according - 
able. information. This is in direct 
rebuttal. of ‘recent articles. in 
aoe po which have 
gested ashington is on 
of reducing the gold content 
of the-dollar. The feeling of those 
who deny such — ar 8 ty be 
monetary must ultima 
determined on, the: results -of the 
ndustrial recove mme. 
Until: this: is - Saeed ele te anon 
detail ‘President Roosevelt: himself 
does ,not. know: what: will be. done 
with money, it.is said, . 
One Canadian economist recently 
suggested to ‘The. Financial Post 
that ‘the president of the ‘United 
has done nothing to actually 
inflate the currency. ‘He has merely 


ithe’»power. from. Congress, 
a thientbirres. A similar com- 


ment: now, comes from-Washi 
Mr.. Roosévelt’s.. power .to devalue 
the dollar in,terms of gold is termed 
the“ace in the hole” which is being 
held. in reserve in’ the event ‘of 
failure of other recovery measures. 
The importance of American mone- 
tary: policy. to’Canada is that it is 
expected to affect-our dollar and 
our prices. It may also affect. Brit- 
i id Canadian monetary policy. 
Roosevelt; Feeling His, Way . 


Waabingien - advices - to’ e 
Financial. Post indicate that Presi- 
dent Roosevelt is said to ve any 
his .way. on*.monetary plier: an 
ene other lines also. . That is, 0 
e recovery ‘programme, «public 
works and.so ‘on. The ‘attitude sof 


hington. 


ish and 


“Stock Market. 
}: | ‘MONTHLY Weekly 
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Railway Labor Strike 
= Looms. as. Possibility 
Running ‘Trades Preparing Ballot-for Strike Vote — 


. Other Divisions Negotiating With Company Rep- 
resentatives or Waiting Board of Conciliation 


From Our Own Cerrespondent 


‘April ‘T-Nexct | ‘ension oi aes 
eres tee, 2 


= 


Another division of railway work- 
cl freight han- 


yi, mic 
Deutsche. Bank, and a well-known 
European economist, writes for The 
Financial Post on the,recovery. ex- 
periment in the United States, .as 
seen from a distance. Page 6. 


: Double‘Liability. - 
Does it, really. mean perenne to 
malize bank shareholders -.with 
ouble . liability? «Would its, re- 


moval .send bank shares up?, A 
criticism ofthe feature.  Page‘11. 


Your: Investments 
Over. two dozen:.answers .to /en- 
quiries .on investment securities ap- 
om on yeny: Mines and ,indus- 
, ties. analyzed «in: brief. 
Those ‘in: which‘ you are. interested 
maybe,among them. _. 


... , Central Patricia 
Flying into-the district,-a Financial 
Post. editor, presents:an eyewitness 
account of development; and opera- 
tions. . Two mills planned... Page .14. 
How ice: and.snow. help‘ and :hinder 
mining |. develo t ¢in;. Northern 
Ontario.. Ai es, and, radio. give 
rapid communication.: Page-1. 
Developments in.U.'S.A. 
Washington dispatches: to The 
Financial; Post cate that Mr. 
Roosevelt lacks‘a monetary policy. 
He.is.said .to be awaiting develop- 
ments from the. NIRA‘ programme. 
Page-1.  Moreiabout: what the Na- 
tional Industrial Recovery Act sig- 
nifies to: impartial -observers.: 
for Canadian;readers.' Page .1. 
Falconbridge 

Statement increased 


_ earnings 
afres oeueectic os 


large revenyes? Page 14. 

oe Bank Enqui 

somplete of: Roy ¢ sit- 
-of the: , - 
tings =. Man. ‘Com 


Maemillan-and J.-A. McLeod said. 
First of 3 ‘series of «0 ve 
surveys ‘of proceedings. 8 


‘ ‘ 9 a ; 
Investor’s: Index. 
ol » + s+ Page 
Dominion : Stores’ ‘outlook «* 

National Steel Car’s deficit ....., 13 
Falconbridge earnings 14 
Power’ Corp. cuts capital .....< faa & 
McColl-Frontenac ‘se 

ruce Falls earns interest 

Champlain Oils‘ shares, offered:.... 5 
Central, Patricia developments... . +14 
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eset Farthest -- North: -Ontario’ | 
‘Movies’ » | “Miries'!Made' Possible *” 


z » 


By Plane’ and Radio. € ee. 
(FROST. PAVES WAY" 


/ But ‘Difficulties «of Ground % 


‘Transport: Multiply iin’. , 
' Abnormal Year—CGon-7 
‘tractors Carryon,' 

‘» "However 
‘Before Central Patricia Gold 
Mines and Northern Aerial-Canatia. 
Gold can operate next. the: 
farthest. north*mines in -the. 
ince of .Ontario—and indeed«the 


farthest north -purel ld mines =~ 
in-the-Dominion of -Canade-—-pttihe a 


lems of peculiar difficulty must:be 
solved:in: freighting. of mill-equip- 
ment and machinery by tractor and — 
teams* over 110 miles of ‘winter — 
road, from ‘Savant ‘Lake. on’ ‘the - 
Canadian National Reiley ae . 
northerly point: north ‘of: . 
Superior. ‘That winter road" 
pass ..over. land -and..water,~ 
that. water includes scores of lakes, © 
sl sand -muskegs..where .icé 
conditions. vary, greatly. “**- ° 
aaee 0 ayers icky north 
ve .been- possible by. 
io. Planes of Canadian’s 
ys and ether companies ‘fly. over 
ese, lakes, otherwise difficult’ of 
access, and irf an-hour will ap 4 
port food, forage,.small-equipment, — 
sectional: canoes, workmen, /pas- 
sengers, mail :and' motors over dig= 
tances ‘that would consume: mofe ~ 
than: a week ‘to’ take. by freight 
canoes. over lakes .and portages. ~ 
Quick. action..is_ made possible at ~ 
costs, which are rate ‘in.com-=- — 
parison with slower methods. . - 
Radio is Great‘ Help. ;: 
‘Radio’ is ‘also a great ‘aid. For 
instance, a radio. station: atthe: 
of’ Central: Patricia Gold 
Mines on: Crow. River will send ia 
message to Sioux Lookout where it ~ 
is relayed to Toronto quicker than 
from many flag station points on ~ 


| the railway itself. Orders for parts 


can be given. and executed so ‘ 
e Taines are at no ‘ 
‘as pes with mines 

ae 


parts of:Can- 
ada th rity of people’ a 
lined te hk of oe tie 


ourney dangerous. In. ) 
North: country, away from walle 
enh. peetneeyeS mine: workers, 


4/ over” from one lake to 


or .several hundred 
comes into.every:day talk, 
only bar to a ‘great deal m 


5| it*is the price. 


when it is worth while and in*gold” 
mining it often is.worth while. 
irapapert af Reevy call tsccanouia 
nsport of heavy : i 
weighing many tons the difficulties 
begin. * Howey ‘is well -situ- 
ated in that supplies can be taken 
in. by the water route before the 
water~freezes, but to freightiinto ~— 
the .Pickle. Lake-Crow River. 4 
winter, must be- waited for. 
contractor “frost” lays, or is sup- 
posed to lay, a solid thick sheet oe 
ice, over lakes’ which then’ aff 
a natural highway for heavy loads, — 
Assisting Nature ee 
Up north difficulties act as a 
spur, not ‘as a deterrent. No one 
seriously thinks that there will be 


}$| failure in getting mill ee 
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Utilities and Transportation re | 


Ontario Silknit 
Acquires ‘Aberley 
. "Knitting “Mills 


‘| quire that one-sixth. of 


transport 
be hasten Nothing can hasten. 
the coming of the frost in the’ fall 
and the freezing of the lakes; noth-_ 
ing can stay the commencement of” 
the break s 


Just Think of. It! 
at eR SRR RECN TESE 


Moral’ conditions in Toronto Te 
collected from citizens be; 
“Taxpayers spend 


as much more+on 
rections. 


Sh eae a 
. In all, over’ 25 per cent of?To- = 


to’s taxes go to pay for the m 
and physical defects of its. citi 
‘ Toronto boasts ‘of more >ch 
more‘ moral workers, more ‘ 
nplifters.and.more education. to the 
acre than any other city on the, 
nent. r : 


¢ ~ letter. to, a: Toronto: ’ 
are the ons an “Topens 
Dilities in See esamuntty os * 
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LONDON LOAN 
| AJD TO CANADA 
IN NEW YORK 


(Continued from p ) 
e Dominion to borrow abroad on 
able in Canadian dollars 
market were available for 
No doubt they have had to dress 
e loan to suit the British mar- 
For this reason I don’t think 
ould be possible at present. The 
tish investor is used to dealing in 
unds, shillings and pence, 
t's what théey’re familiar with. 
me British investors will send out 
‘money to be invested in Canadian 
dollar loans, but most of them want 
to be paid in pounds.” \ 
Canadian Position 

Great Britain and the United 
States have, of course, borrowed 
t of their debt to be repaid in 
eir own domestic currencies. But 
‘this borrowing has been carried on 
their own money markets. Out- 
siders have bought British and Am- 
erican government loans, but on 
their own initiative. Canada being 
debtor goes into outside mar- 
ts for money on occasions. When 
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With this new smart sports style in 
watches Paris again proves that her 
reputation for smartness allied to 
good style is no myth. 


This attractive watch has a sglid gold 
case and a 15-Ruby jewel 
~and will be found as accurate in its 
performance as it is good to look upon. 
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outsiders are invited to lend to Can- 
ada in this manner our loans have 
to be suited to the market in which 
the funds are sought, say the finan- 
cial men, 

On the other hand, many outsid- 
ers hold Dominion bonds payable 
only in Canadian dollars. These are 
loans which have been floated 
chiefly in the Canadian market. 
The war loans are examples. Out- 
side investors who purchased these 
securities did so mostly of their own 
volition, as the money was not 
primarily requested in foreign 
markets. 

One reason for Canada paying 
foreign loans in foreign curfencies 
is the view of institutional invest- 
ors abroad. Life insurance com- 

anies in Great Britain and the 

nited States, for instance, prefer 
to have their assets payable in the 
same currency as their liabilities. 
Thus, they are willing to keep a 
portion of their funds in Canadian 
dollar loans to offset Canadian dol- 
lar insurance policies. But they 
prefer loans repayable in their own 
currencies to cover policies written 
in those units, 

It was suggested to The Financia) 
Post by one observer that Canada 
should have been borrowing as much 
as possible in the United States dur- 
ing the period when the Canadian 
dollar was at a heavy discount. This 
was formerly done, he contended, to 
the profit of the borrowers when our 
dollar climbed again. It wasn't done 
on a large-scale this time because 
of investors’ fear. 


Borrowing in Canada 


There apvears, however, to be 
strong opinion in favor of Canada 
tending to keep loans payable in 
Canadian dollars as far as possible, 
as the above quotation indicates. It 
is acknowledged that it would be 
an advantage to the Dominion in 
budgeting, since the risks of fluctu- 
ating exchange would be largely re- 
moved. But at present the fear of 
exchange fluctuations has become 
so prevalent, and international lend- 
ing/ has been so small, that it is 
thought doubtful whether British 
and American investors would re- 
ceive a Canadian dollar loan favor- 
ably. 

British and American money is 
seeking investment in Canada, how- 
ever, The Financial Post is inform- 
ed. Loans, such as the forthcoming 
conversion, will be partly subscrib- 
ed by outside investers, it is 
thought. This is viewed as a differ- 


ent matter to the Dominion going 
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of British funds pay_a great 


of attention to such factors as 
soundness of a dountey/t fitanbt 
and the character of govern- 


ment it teeeives. Tf we ‘are to 
retain the benefit from the confi- 
dence that the British le now 
have it we s ay to 
b> exceedingly circumspect in na- 
tional and provincial finance, bal- 
anee our ts, economize in 
public expenditures and refuse to 
borrow beyond “our reasonable 
eapacity to pay under any and all 
circumstances, «6 


Trent Valley Canal 
Political Racket 
A RAVENOUS White Elephant” 
is what Major Hugh C. Mac- 
Lean, writing in the Canadian Mag- 
azine, calls the Trent Volley Canal. 
In a very striking article in his pub- 
lication he outlines the entirely pol- 
itical and- spuriously economic his- 
tory of this sink-hole for millions 
of public money. He demonstrates 


‘lits uselessness as a commercial 


transportation system. 

Major MacLean makes a good 
ease. It is one that is thoroughly 
familiar to réaders of The Finan- 
cial Post. Last September an edi- 
torial in these columns described 
the canal, indicated the hith an- 
nual cost of operations and limited 
use made of it, almost entirely by 
small pleasure craft. Our state- 
ment that the height of absurdity 
in public expenditures in Canada is 
reached in the Trent River Canal 
and Trent River navigation im- 

rovements is well supported by 
ajor MacLean’s own studies. 

Major MacLean has a plan to end 
this political racket. His proposal 
is that the Ontario Governmént 
should take over the canal as a 
tourist route (which is what it is), 
assume operating responsibility 
and*charge adequate tolls in order 
to cut the losses. 

Since The Financial Post intro- 
duced the subject of charging tolls 
on our canals many newspapers 
throughout Canada have taken up 
the campaign and a large part of 
the public has awakened to the 
senseless folly of our present pol- 
fey of providing graft for political 
contractors and free transportation 
for special interests at the expense 
of the taxpaying public. The Can- 
adian Magazine has been one of the 
strongest supporters of The Post’s 


campaign. | 
* * 


The Common Sense’ 
of Main Street 


T THE \instance of Bruce M. 

Pearce, editor of the Simcoe 
Ontario Reformer, the Ontario and 
Quebec divisions of the Canadian 
Weekly Newspapers’ Association 
has appointed an editorial commit- 
tee to plan co-operative leadership 
in- public affairs by the weekly 
newspapers of the two provinces. 

Most of our weekly newspapers 
in Canada are independent in a pol- 
itical way and can discuss national 
and provincial issues without re- 
gard to party considerations. They 
are close to the people and they 
have an important influence on pub- 
lie opinion, As Mr. Pearce pointed 
out in a recent address, over 1,000,- 
000 adult readers are reached by 
some 300 country weeklies in On- 
tario and Quebec. Thus, these 
newspapers are in a splendid posi- 
tion to give leadership in a number 
of public matters, some of which 
have been bedevilled by politics. 
The weekly newspapers hope, by 
joint study and discussion, to out- 
line fairly definite policies in con- 
nection with such matters which 
all can back up. 

Mr. Pearce has given examples 
of policies on which the weekly 
newspapers could agree. All of 
them are agreed as to the need for 
economy in governmental expendi- 
tures. The weekly newspapers are 
in an excellent position to urge a 


into an outside market, such as 
London or New York, and offering 
Canadian dollar bonds. 
Fluctuations of sterling may not 
prevent British money coming into 
anada, in the opinion of some 
financial men. It is stated that 
British money was coming into 
Canada when sterling was as low as 
$4.25 to $4.40. The reason for this 
was that interest rates are exceed- 
ingly low in London. At $4.25 some 
British investors were willing to 
take about one-eighth depreciation 
of sterling to get a yield of 4% per 
cent on gilt-edged Canadian bonds 
as against about 3%- per cent on 
British securifies. Thus, it is ex- 
pected that British money may con- 
tinue to find its way into Canada 


revenues and 
the line of least resistance was fol- 
lowed by resorting to heavy bank 
borrowings . . 


local 
period of unwarranted and unwise 
real estate speculation, was one of 
the main factors causing LaSalle’s 
financial embarrassment. The heavy 
additional tax charges 
onerous that in man 
was impossible for 
meet them.” 


t 
pre by a provincial govern- 


ment.’ : 


edited by sensible men. 


Their first task is to discuss wise- 
ly the affairs of their own eommuni- 

es and to draw lessons for these 
communities from éXperiments and 
experiences elsewhere. But the ac- 
tion of the Ontario and Quebec 
ey recognize 
ty; to pre- 
sent to the people of Canada as a 
whole the never-very radical, never 
very excited, never very theoretical | ;, 
viewpoint of the citizens of our 


weeklies shows that th 
secondary responsibi 


less metropolitan areas. 
Canada needs the common 
of Main Street. ~ 


impractical Finance 


and the Results ’ 
T? THE disgrantlement of some 
The Finan- 


financial theorists, 
cial Post has been pressing for re- 
duction of budget expenditures by 


municipal, provincial and Dominion | 5); 


Governments for years. According 
to some of the theorists, the more 


unbalanced budgets ate the better 
off everyone is, The other side of 


the story is told clearly in the re- 
cently published report of the com- 
mittee of supervisors of the town 
of LaSalle, Ont. 

Of the course oy see the town 
got into financial culties, the re- 
port states, in part: 


“The municipality, in making up 


its budget of income and expendi- 
tures in each of the years referre 
to, had asgunied that 100 per cent o 
the taxes levied would be paid, and 
based its pees’ expenditures aecord- 
ingly. @ municipality, however, 
should have made provision for un- 
collectible taxes. As the town was 
ohly collecting in these five years 
from 48 per cent to 74‘per cent of its 
income, financial difficulty was in- 


evitable . 


“As the towm failed to collect its 
reduce expenditures, 


“As (tax) collections decreased... 


and expenditures were ineurred with- 
out abatement, 
steadily increased . ; . The failure to 
collect income did not, however, limit 
expenditures... 


these borrowings 


“There had been a tendency...to 


endeavor to raise additional tax rev- 
enue by either increasing or main- 
taining abnormally high real 
erty assessment. Those paying taxes 
know by bitter experience that a 
lower tax rate does not always mean 
an equal or lesser amount 
dollars and cents demanded for taxes. 


Trop- 


n actual 


“Heavy capital expenditures for 
improvements, following a 


«++ proved £6 
insfances it 
@ owners to 


From thig it is abundantly clear 
that it is not only dangerous for a 
Government to have an unbalanced 
budget, but that it may be equally 
perilous not to live within a cash 
income. The result in this case was 
default, and compulsion of econom- 
ies. 

The argument of The Financial 
Post is that expenditures by rate- 
payers are better than those by 
Governments, and that excessive 
taxes reduce the purchasing power 
of citizens. Moreover financial em- 
barrassment due to wasteful govy- 
ernmental expenditures results in 


further reduction of purchasing 


power on the part of holders of de- 


faulted bonds. That no country ever 
succeeded in taxing itself into pros- 


perity must be the logical conclu- 
sion. 


Nearly Four Million 


Workers in Canada 

There were 3,924,533 persons gain- 
fully employed in Canada at the 1931 
cénsus, oo 8,258,618 were males 
19 females. This compares 

with a total population of 10,376,786 
in 1931, of whom 5,374,541 were males 


and 665,9 


and 6,002,245 females. 


Geinful occupation in census us 

is an occupation by which the oo 
son who pursues it earns money or 
money equivalent, or in which he 
assists in the production of market- 
able goods. Children working at home 
merely on general household work 
or chores, or at odd times on other 
ain 

employed. Similarly women: doing 


work, are not entered as 


housework in their own homes with- 
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they think at te 
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“One of test thing 
ae Sr ese 
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will de by" least, 
e i 
vill have 6 6 as te abs on z 
ptofessional conjecture and get 
to whether it ean be done or not, 
me d it lives, an if it is not, it 


Pressure to be Used 


What d pressure , 
brought ore those aia bs 
rh have falled to adept the Blan 
w 

nes yet adopted a code? 

is 3 question which is on 
tienen Snpufe Ae 
cal continent ks : 


hibit the blue en 
e@ blue ensign of the N.R.A. 
The intensive drive at those 
who have failed to sign this “volun- 
tary” eede will begin on August 15, 
aecordin ling to General Johnson. 
Uni States’ 
generally are fe 1 that an indis- 
minate drive against non-su 
porters of the N.R.A. will result in 
much neediess suffering and will 
mee unfair. An editorial in The 
ournal of Commerce, New York, 
states as follows: 
“What kind of pressure will Gen- 
éral Johnson approve? Is~this so- 
@alled voluntary labor code to be 
foreed upon unwilling employers by 
threats of boycott, social ostracism 
and other methods of making life 
iserable and business unprofitable? 
r is the pressure to be limited to 
an attempt to persuade non-conform- 
ists that they ought to sign the agree- 
ment, if they possibly ean do so? 
Any pressure that goes beyond simple 
persuasion js likely to mean intimi- 
dation of-many defenseless people, 
seme of reer are nat in a position 
e terms is . 
Sent’ wane of the re-employ 
Unconstitutional 


There are some writers who ex- 
press doubts about the constitu- 
tionality of unbridled boycott on 
those who have failed to find 
it possible to sign the blanket 
eon cy her hand, h 

n the other owever, Mr. 
Roosevelt has stated that his pro- 
rammé cannot succeed unless it 
as the whole-hearted support of 
industries, labor and every citizen 
of the nation. If this is so, or if the 
administration believes.that it is 
so, the question arises as to whether 
such means of coercion as have 
been proposed are not justified. 
Fear Repercussions 

An extraordinary situation pre- 
vails in the United States, accord- 
ing to the daily press, in that in- 
stances have come to light of har- 
assed small business men who are 
fearful that refusal to sign the 
Blanket Code will bring fines and 
imprisonment. Actually, this is a 
volunta scheme and the only 
action t ean taken against 
those who fail to sign is what Gen- 
eral Johnson proposes to do on 


August 15. 
nly when an industry has draft- 
ed and a code for the administra- 
tion of that pene has had the 
code approved will back-sliders be 
unished, It is apparently up to in- 
ustrial associations to police their 
own industries ahd the N.R.A. will 
take action on complaint from the 
association. Penalties are provided 


under N.R.A. for violations of fair. 


trade codes. 
Leadership Paramount . 

In discussing the possibilities of 
success of the scheme the question 
of leadership is one which most fre- 
qyently arises. Can one man, even 

th excellent support, carry out 
such a tremendous programme as 
President Roosevelt has outlined, is 
the question that is being asked. In 
the current jssue of Nation’s Busi- 
ness, New York, Merle Thorpe, ap- 
proaches this question as follows: 

*Critics of the new order of things 
are sceptical of the leadership on 
which it must depend. They say that 
when mistakes are made they will 
be made on such @ large scale that 
the cost will be ruinous. It is true 
that‘ everything will turn upon the 
way in which the Emergency Acts are 
administered. Mr. Roosevelt himself 
frankly admitted that his programme 
cannot gucceed unless it has the 
wholehearted co-operation of indus- 
tries, labor and every citizen’ of the 
nation. To fill such an order will 
test citizenship to the full. The com- 
prehensive quality of the legislation 
was at one time its strength and its 
weakness. All our economic ills have 
been diagnosed and prescribed for. 
Not the least of the interest which 
inheres in the revising body of legis- 
lations is traceable to this solidity 
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a Lake 
every contractor of the qui vive 


to prevent Similar ‘misfortunes in 
the cea eee if they can be 
possibly a oo 5 — trouble 
rom lakes of mus 
— i fot always develop ents 
ce. 
ary 21, 1933, eight 


On Feb 
teams with 28 tons and 150 pounds 


left Savant Lake. Three days later 


t! four tractors with 57 tong and 838 


are of 8 proportions 

setied by Government much 
as the workers ask. Almost invari- 
ably the disputes are not over wage 
or working conditions, but on the 
question betw outaide and com- 
pany unions. Whether the fact is 
consicered cent, of progress or 
not, nited States ig being 
tnionized as never before. In this 
connection the Word volution” 
appéars to be used quite as often 
with the expectation of inspiring 
sppetee as of exciting condemna- 

on, 


Revolution Under Way 
Donald R. Riehberg, who draws a 
big salaty as counsel for the Na- 
tional Relief Administration, pro- 
claitis i a radio speech that revo- 
lution already is under way and 
exults in the demonstration that 

transformation in the principles an 

practice-of government can ac- 
complished Deeded ‘ nt ce 

erg, by the way, had a big n 
writing t platform on wh oh De 
Follette ran for President in 1924 
with Socialist endorsement. On the 
other hand, that sturdy Democrat, 
Alfred . Smith, says that Rich- 
berg talks as if he were quoting 
from Stalin. 

The prediction safely my ‘be 
offered that Smith will prove to be 
the more correct interpreter as 
events develop. People are only 
just beginning to learn by 
ence what the ideas are which arouse 
the enthusiasm of such advisers of 
the administration as Mr. Richberg. 
The test, so far as public acceptan 
goes, will come after knowledge of 
them has been gained. 

So far, business men have given 
the Government little cause for com- 
plant of refusal to co-operate. 


any of the lager business organ-/ ¢h 


izations favor Fis Industrial Re- 
covery Act when it first appeared in 
Congress, shouigh some have devel- 
oped leadership quarrels within 
their own management on that ac- 
count, smaller business 
houses and individuals show most 
anxiety, but gear zoedy will go with 
the administration gladly so lo 
as there is actual realization of in- 
creased profits for private owner- 
ship. is that outeome, now pe 
out as the great ose, is not at- 
tained, there will be a different 
story to tell. 
Borrow Soviet Habi 

At the moment, the business men 
hdve small chance to argue with 
the Government in view of the pow- 
er and manifest will of the admin- 
istrator to tell them what to do. 
NRA signs have gone into the win- 
dows of business houses all over 
the country. Moreover, the Soviet 
fashion of abbreviated speech 
which these exhibit is growing. One 
joker asks whether OP means 
‘We Do Our Part,” or “We Double 
Ope. Profits.” It will need to mean 

oth. ‘ 

The point on which the adminis- 
tration’s plans are most likely to 
fail is the appeal for boycotts of 
all who do not put up the signk. 
That has brought vigorous pro- 
teats from voices that long have 
been accustomed to speek and even 
to ‘form, the thought of the party 
which elected the President. For 
example, here are a few lines from 
an article by Walter Lippmann, 
America’s No. 1 editorial] ter: 

“The idea of reaching out to force 
every one into such a scheme by the 
sheer force of publi¢ opinion is not 
only utterly unjust, but it is a case 
where the remedy will aggravate the 
disease. To foment discord and dis- 
crimination, boyeotts and bitterness, 
in the neighborhoods of cities and in 
the towns is no way to revive busi- 
ness... . It threatens to unloose a 
mob spirit, and once the mob spirit 
is loose it ig farewell to justice and 
sympathy and decency among men.” 

Such comments from such 
sources make it doubly important 
to remember, however, that Presi- 


dent Roosevelt is the type of man | ; 


who always is particularly unwill- 
ing to do that becomes 
unpopular and who has little repug- 


left Savant Lake for Cen- 
Patricia. All the teams teach- 
ed their destination and oné 20+ 
horsepower tractor which went 
ahead to break trail to the mine for 
the teams. A 30-horsépéWef trac- 
tor broke down 80 miles from stéel, 
thé snow plow of another 20-horse- 
power broke down and had to be 
loaded oh sleighs, and the fourth 
60-horsepower ftfactor totk plow 
and caboose in tow but could not 
make headway for slish freezing 
to sleighs and tractor; Another 
60-h.p. tractot waé brought from 
Savant but it was with difficulty 
that the two tractors got back to 
Savant Lake. - 

On March 16 four trains were 
organized for a second effort, With 
a crew of 28 men, things a 
ly went better at first. t at 
Herris ‘ three sie 
boiler, gasoline and mill’ machin- 
ery went throngh the ice, The 
boiler and gasoline were easily sal- 
vaged but the mill inery was 

ne beyond reeall. Six sleigh 

were left at Harris Lake. 
Nine loads went on. OnMarch 21 
a third load passing over White 
Throat Lake went through the ice. 
Fishing operations at this point 
are to recover 60-horse¢power trac- 
ter and ball mill and erusher parts. 
ese parts Were insured and 
salvage operations ate carried on 
in conjunction with the imsurance 
company. 
Snow Weakens Ice 

About 29 lakes have to be 
crossed on this road. In the win- 
ter of 1982-33, there was exception- 
ally difficult ice conditions in that 
snow followed the first ice and 
there was no break aring the 
winter whereby a thaw could melt 
e snow and allow the water to 
get down under the ice and thus 
reduce the load and strain on the 
thin sheet of clear ice first formed, 

Some of the first loads encount- 
ered a depth of three feet of slush 
lying on the top of the ice. When 
this was ploughed into by the trac- 
tors and teams the slush torn up 


PS) immediately closed and clung to 


the sleighs and tractor. Gradually 
they developed into enormous ice 
balls, skidding along and building 
up more and more weight all the 

me to be concentrated on spots 
passed over. ' 

In crossing the lake and muskeg 
sites it was extremely difficult to 
tell when the moying teams and 
tractors might come across a weak 
spot. A breath of relief was re- 
leaséd every time a lake was pass- 
ed. As it has been definitely de- 
cided to move in large amounts of 
freight, next winter, there will be 
preliminary work on the road so 
that ice will be thick enough for 
loads to be carried safely. 

The road last March was cut out 
of an old road previously outlined 
and the whole operation was done 
in @ rush, those with the teams 
never knowing when the breakup 
would come. It might come three 
weeks earlier or later. There is no 
set date or od that one can look 
to. Actually the break-up did not 
occur until April 25 but that could 
not be predicted at the time. This 
year experience on the winter road 
will be .watched anxiously both 
north and east. Ice and snow con- 
ditions were exteptional last win- 
ter. With normal conditions 
freighting should be successful. 
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CAPITAL SUM 


(Continued from nage 1) 
acquiring and cancelling deben- 
tures. In the 12 months ended June 
80 last the comnany purchased and 
cancelled $485,000 of its 4% and 
cy te Seeeaarrg aang Se 
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$1.219,000. ” 


Here’s what 
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Value means in 
Tailored-to-Measure 


SUITS 


Thousands of men during the 
last eighteen. months have 
r what it means to be 
dressed-to-the-mifute at the 
Ber for Men for less than 


The new materials for Fall 
are just now orareing. The 
ew nines are with them so 

DAY Simpsons will in- 
troduce to you a wonderful 
array of brand new suitings. 


_ We suggest you drop into the 


Store for Men and see these 
new patterns aiid styles — 
FORA’, then yeu will see 
way 


. SIMPSON 


19.50 
SUITS 


are even now the talk 
of the town. 


Simpson tailored-to-measure suits 
may be purchased through the Home 
Lovers ib; pay $5 NOW, balance 


3 ual monthi mounts, NO 
EXTRA CHARGES. - 
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... IT'S CENTRAL 


in the center of The Domin- 


Bein, 
jon's larenat pulation, more dele- 
gates attend ton Conventions. 


-- IT'S BEAUTIFUL 


The most famous rock in 
The Dominion . .. 2000 acres of 
parks .  - the Royal Botanical Gar- 

ens bring thousands of yisitors to 
Hamilton every year. Within fifteen 
minutes of the heart of the city 
you'll find some of the most pic- 
turesque, historical spots on the 
continent. Visitors can secure guest 


es 
' ards to local golf and yacht clubs. 


--. IT'S LOW IN COST 
Today convention costs in Hamil- 
at The Royal Connaught fit the 
of every organization. 
Single Roome—$2.50, $3, $3.50, $4 
DoubleRooms— $4.50, $5, $6 
Twin Bedded Rooms— $5, $6, $7,$3 
Breakfast — 
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*Complete Analyses 


° ’ 5 > 
Of Canadian Companies 
The Financial Post Corporation Service com- 
y analyses will give you complete and detailed 
ermation on the companies which you are 
interested. 
. All the facts needed to thoro 
@ company are contained in these reviews — 
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American capital is already being | who append tobe’ lie 2. — 
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of ponazeesiqnal action. Ordinarily, 
the mills on Capitol Hill would re- 
quire three or four years to grind 
out such a grist. 
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Luncheons — 60¢, 75¢ 
Weekday dinners only $1 
Two large Convention Halls seating 
1000 and 800. .. dining 800 and 600. 


5000 sq.feet for exhibits. Numerous 
emall dining mectng and commit- 
tee rooms. now to hold your 


next convention in Ham{ltonat The 
A royal welcome 
and a royal good time await you, 


Wilfred A, Stead, Manager 
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Analyses are available a few days after the 
issuance of a company’s annual report except in 
the case of very large companies when some days 
are required to complete the review due to the 
extensive nature of each analysis. Send in the 

Price — $1 for Each Analysis agp 
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Advent of Talkies: Gave British Films Their Chance— 
Modern Studios Give Productions Best Technical 
Advantages—Canada Increases Imports from _ 


LONDON.—When British film 


— sey t ona 
isplay of motion 

from the 66 , 
mk at the World Economic 
Conference they ak down ao 
gauntlet to Hollywo and = 
jJenged American supremacy in = 
world’s film — Films of 
varieties were § 

ificent new  YVicte 

gad magpitGaumont. — 
ictorial, oddities, news and fu 
length story feature subjects made 

e programme. 
up ttle erabtle boasting about 
British enterprise in film making 
was done at the show, the inferen- 
tial boasting of deeds not words. 
Conference delegates hastening 
from the Geolo ical Museum to 
their hotels to change for dinner 
and the movie display probably did 
not have time to read their even- 
newspapers and discover that 
London had had a big fire that after- 
noon. But they were shown sound 
pictures of the fire.. They were 
shown too sound pictures of the 
famous Isle of Man automobile race 
six hours after they were taken. 
The Isle of Man is 300 miles from 
London. Capping the climax was 
Jack Hulbert’s newest, “Falling 
for You.” taken in part in Switzer- 
land and finished in British Gau- 
mont’s new studio at Shepherd’s 
Bush where technical achievement 
reaches its highest level. 

British Films Get Chance 


The coming of sound pictures 
gave British films an oppertanty 
previously denied them. ound pic- 
tures robbed the expensive spec- 
tacular films of their peculiar in- 


«terest. It made plot and conversa- 


tion the paramount considerations. 
A simple story well acted, even 
against thé most inexpensive back- 
ground, was likely to gross more 
at the box offices than the most 
sensational mélange of extras, 
grand scale sets, and sweeping nar- 
rative. The British film producers 
immediately moved up to a posi- 
tion of equality of opportunity with 
those of Hollywood. To take ad- 
vantage of that opportunity they 
required: . 

1. Good technical work in photog- 
raphy, lighting and sound; é 

2. The touch of original genius 
in direction; : 

3. Names that people recognized. 

British technical work in movie- 
making advanced enormously when 
Gaumont made a link with Ger- 
many’s U.F.A, and then opened 
its new studio, in London, of which 
more later. From Austria >and 
Germany were brought men who 
would match Hollywood’s photog- 
raphy and lighting. 

irection improved as the Brit- 

ish began to find the pictures in 
which they could excel, such as 
bright Ralph Lynn or Jack Hulbert 


were imported men who 
one ant but inexpensive ideas, 


~ Britain 
By Staff Editer 


comedy. And from Euro 


Borrowing America’s Stars 


The box 
ing advantage of Hell weot’s finan. 
in of Hollywood’s 
cial stresses. Scores of American 
film stars have flocked to London 
this summer to make British pic- 
tures. The public has been told so 
often about the enormous salaries 
paid to American film stars that it 
may seem at first glance to be a 
surprising 2 
studios could bid for their services. 
London has done it; is doing it. 

Hard-boiled receivers have alter- 
ed many of Hollywood’s extrava- 
gant habits. Not many big stars 
are under long-term contracts wit. 
big yearly salaries. Hollywood 
pays many of its stars so much a 
picture and signs them on separ- 
ately for each.job. These stars can 
make an extra bit of change be- 
tween American _ by runnin 
over to London, in the midst o 
London’s brightest social and sport- 
ing season, to do a picture for a 
British company. Some of the stars 
find it easier to get work in Britain 
than in America. And with salary 
cuts in Hollywood ranging up to 
50 per cent the smaller sums paid 
by British companies look almost 
attractive.’ 


Use Some “Has Beens” 

The British companies have 
plenty of money. They have not 
wasted their funds in riotous living. 
They are more prosperous today 
than the American companies. 
They can definitely bid for artists. 

Of course, the British companies 
have been utilizing the services of 
many stars from Hollywood consid- 
ered to be shining less brightly than 
formerly. More than one Holly- 
wood discard has recently appeared 
in British films. But so long as 
they can still act moderately well 
under good direction, British pro- 
ducers are ready to give them con- 
tracts for two or three pictures. 
The British are seeking world mar- 
kets. In the far corners of the 
globe a name that American com- 
panies have made famous by ex- 
pensive advertising and magazine 
propaganda may remain famous 
after it has gone into eclipse in 
fickle film-fan America. 

British producers are using 
famous faces from across the 
water to give their films the mag- 
netic appeal that will bring people 
past the box office. And when the 
fans get inside they will find that 
the famous names are not the im- 
portant people in the picture. They 
discover better, more interesting 
people in the films they see. They 
look closely at the casts of char- 
acters to see who they are; they 
look for them in further pictures. 
Thus discarded or temporarily job- 
less American film stars are being 
used as bell-wethers to lead British 
actors to fame. 

Depict Fun of Life 

Another factor is. helping the 
British film, the poisonously brutal 
character of the subjects that are 
currently popular with American 
film fans. Hollywood has to think 
of its home market first. What 
Americans want, though, may not 
be what overseas markets want. 
Gangster stuff, crooked politics, 
financial knavery have crowded re- 
cent American films. It is soar 
fare for a depression-weary world. 


s|/It has some following even in Lon- 
m#|don where movie-goers seek excite- 
s | ment just as they do in America and 
e | find it in the bizarre pictures of an 


EXHIBITION 


TORONTO 
AUG.25 t SEPT.9 1935 


Canadians are justly proud of the 
fact that the world’s largest annual 
Exhibition is situated within the bor- 
ders of Canada. Having grown for 
five and a half decades to its present 
tremendous proportions, this great 
Canadian institution has become 
recognized around the world as the 
“Show Window of the Nations. 

This year during its fourteen days 
and nights of operation, every phase 
of human progress and endeavour will 
be on review—Carefully-planned, ar- 
tistically-arranged exhibits of the 
natural and manufactured products 
from all parts of Canada and various 
countries throughout the world. The 
outstanding agricultural show on the 
continent in the world’s largest show 
building. Beautiful paintings in two 
art galleries. Science and invention 
in the Electrical and Engineering 


_ building. National motor show in the 


new Automotive Building. Glittering 
Pageant “Montezuma” depicting the 
conquest of Mexico by Spanish adven- 
turers, nightly from Aug. 28 to Sept. 
9. Sculling races for the world’s pro- 
fessional championship. Band of His 
Majesty’s Scots Guards and thirty 
other bands. World’s championship 
Marathon swims — Women’s, Friday, 
Aug. 25; Open, Wednesday, Aug. 30; 
and other international competitions 
afloat and ashore. 

For fourteen days and nights this 
colossal annual Exhibition will be @ 
Mecca of inexpensive recreation and 
education for everyone. Plan to come 
this year. Exceptional excursion rates 
arranged. Consult local agents. Rail- 
ways, Steamships, Motor Coaches, 

Display Space—Manufacturers and 
others planning to display their prod- 
ucts or services at this “Show Window 
of the Nations” are requested to make 
early application to the Canadian 
National Exhibition, Lumsden Build- 
ing, Toronto, 


Wx. Inous, President 
H.W. Waters, Gen. Manager 


American life that they consider 
genuine and typical. But such pic- 
tures pall on the British and foreign 
appetite sooner than they do on the 
American appetite. British films 
have gone bright and cheery. 
Pantomime comedy is capable of 
being understood the world over; 
gangster politics is not. 

British films used to have prac- 
tically no market outside of the 
British Isles. And they had ealy 
a small market within the Britis 
Isles. When the quota law, re- 
quiring British cinema houses to 
show a minimum of 7% per cent of 
British films annually (now 10 per 
cent) was passed in 1927 American 
films constituted from 95 to 97 per 
cent of the total showings in Great 
Britain. So long as British pro- 
ducers had only their home market 
and then only a tiny fraction of 
that they were indeed handicapped. 
The quota gave them their chance. 


For a while they were content to} q 


take advantage of the quota. They 
produced just enough films to fill 
their share and they made them 
shabbily and cheaply, knowing that 
the cinema houses would have to 
take them. 


Now Disregard Quota 
But wiser counsels in time pre- 
vailed. American companies showed 
signs of investing money in produc- 
tion in Britain in order to get under 
the umbrella of the quota. British 
film studios began to make com- 
petitive products, films that would 
stand on their own merits. Then 
they moved ahead rapidly, so rapid- 
ly that the world is only now be- 
ginning to realize how the British 
films have improved and how the 
industry has grown. In Canada one 
occasionally hears the remark pass- 
ed that the British films will be 
accepted by the Canadian people 
when they are good enough. That 
remark is quite out of date. British 
films are good enough; they need 

no apologies on their behalf, 
When the British producers be- 
n to make excellent pictures they 
gained at home in Britain a market 
far exceeding in scope the quota 
allotted to them by law. In 1932, 
when the official quota was 10 per 
v achesliy, sncceoded in 
showing just a slig ion un- 
der ane 2° cent of all the feature 
films displayed in the British Isles. 
They made 154 full length produc- 
tions. The quota no longer means 


janything; it is not necessary. 
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will become better known as the 
years roll on. 


Bow to Star System 


This problem of star .conscious- 
ness is a peculiar one. From the 
earliest days of big motion pictures 
the star has been more important 
than either the story or the names 
of the producer or the director. The 
fascination that individual person- 
alities have for the average man 
and woman has been the industry’s 
strongest_card. Star consciousness 
has = the industry continuity 
of public attention; it has prevented 
movie-going from — the 
craze of one moment to be forgot- 
ten the next. For always, several 
new and glamorous figures have 
held public attention and always if 
they were beautiful enough, funny 
enough or clever enough they have 
held it each for a long time so that 
the screen has never been without 
its stars. How it has been neces- 
sary for the British producers to 
accommodate themselves to the 
star system and borrow American 
stars while they were creating 
their own, we have already seen. 
There is another angle to the star 
system. 

It is chiefly through personalities 
that the screen exercises its subtle 
propaganda influence. What screen 
stars wear, what they do, and how 
they do it, how they speak and what 
they say, determines the habits of 
countless millions the world over. 
The “Americanization” of the Brit- 
ish people, so marked to visitors, 
owes much of its strength to the 
influence of the film. In time, Brit- 
ish films may exercise a similar 
influence in the United States and 
elsewhere. It is not without pro- 
mise for bee | King’s English, in both 
British non-British countries 
where it is the language of the 
people, that British-born and Brit- 
ish-trained stars are prominent at 
Hollywood and are gaining promin- 
ence from London. 

In future years the film, which 
has been chiefly an Americanizing 
influence, will probably have more 
of an international influence, 

Gaumont is Leader 

Leader of the British film indus- 
try is Gaumont-British Picture Cor- 
poration, once largely a French 
company, now British but with a 
substantial American stock owner- 
ship in it held by the Fox Film 
corporation. Gaumont is the com- 
pany that almost ired control 
of Famous Players Canadian Cor- 
poration from Paramount Publix 
about three years ago when Fam- 
ous Players was “saved” from Brit- 
ish control through the patriotic 
endeavors of a Canadian cial 
group whose rescue efforts served 
to get the Canadian stockholders 
inextricably entwined in the meshes 
of Paramount’s receivership. 

It should be said that while Fox 
is interested in Gaumont he is only 
now being given representation on 
the board. Safeguards have been 
set up against foreign control. 

Gaumont. has recently built it- 
self a $1,250,000 studio at Sh 
herd’s Bush where several of the 
British film companies, of whom a 
number are virtually subsidiaries 
of Gaumont, turn out their produc- 
tions. At this studio have been 
made “Good Companions,” “Britan- 
nia of Billingsgate,” “Rome Ex- 
press,” “The Midshipmaid,” “Waltz 
Time,” “Orders is Orders,” “Jack’s 
the Boy,” “Falling for You,” and 
other pictures of note. Here there 
are six well-equipped stages, in- 
cluding a water tank studio, and 
ressing and restaurant accom- 
modation for 600 players. The 
laboratories can turn out 2,000,000 
feet of film weekly. 

_,. Other Producers - 

British and Dominions Film Cor- 
poration, best known for their 
Aldwych theatre farces but also to 
be commended for such productions 
as “Splinters,” “Carnival,” “The 
Blue Danube,” “The Flag Lieuten- 
ant,” “Bitter Sweet” and “Night of 
the Garter,” makes pictures at Bore- 
ham Wood. . 

British Lion at Beaconsfield and 
Alliance at Twickenham are two 
other British companies. At Twick- 
enham Conrad Veidt is now filming 
the “Wandering Jew.” 

Other companies are: Associa’ 
Talking Pictures, which stars Gracie 
Fields and has also just computes 
a splendid fg on of “Loyal- 
ties” featufing Basil Rathbone as 
the Jew. 

Butcher’s Film Service (“Our 
Farmer Prince”); 

Ideal Films (“Sunshine Susie,” 
“Michael and Mary.” Hound 
of the Baskervilles”); 

W. & F. Film Service (“Jack’s 

“The Ghost Train,” 
“Rookery Nook”); 

British Movietonews \two issues 
weekly) ; 

Gainsborough Pictures (with nu- 
merous productions to. its credit); 

British International 

“the best in talk- 


t well known. But 
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Creamery Butter Output 
' Slightly Lower in 1932 
Production of creamery butter in 
Canada during 1932 amounted to 
213,788,614 pounds, and the total value 
was $40,413,578, Compared with the 
preceding year the quantity of butter 
made shows a decrease of 12,216,682 
pounds, or 5 per cent, and the value a 
decrease of $9,785,000, or 19 per cent. 
The 1932 quantity of output, however, 
was the second largest in the history 
of the industry, being exceeded only 
by the production of 1931. Av 
oy per pound at’ the creamery in 
932 was 18.91 cents, compared with 
22.22 cents in 1931. The 1982 average 
is the lowest price recorded-for an 
year of the period commencing wi 
1900, when complete statistics of 
dairy factories were for the first time 
made available. ~~ 
Ontario is first amon 
with regard to 
having a total o 


the provinces 
uantity~ output, 
74,346,183 pounds, 


while Quebec is second with 64,889,- | b 


670 pounds. The relative position of 
each province with respect to the 
total output of creamery butter in 
Canada in 1931 and 1932 is shown in 
the following statement of percent- 
ages, the figures for 1931 being placed 
within .brackets: Ontario 85 (34), 
Quebec 30 (31), Alberta 10 (10), Mani- 
toba 9 (9), Saskatchewan 9 (8), Nova 
Scotia 3 (3), British Columbia 2 (3), 
and New Brunswick and Prince Ed- 
ward Island each 1 (1). 
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the advantages of rising 


rag if people cannot. afford to ‘buy 
at higher: prices? 


i 
“That point was also made in Ger- 
many in the early days of inflation. 


.| And, as a matter of fact, the buying 


power of the German and 

teadily lagged behind the rise 
in prices * *,* 

et Germany found, first, that the 
hidden wealth of the country sur- 
passed all expectations. This is a 
int all too ore overlooked 
economists and business execu- 
in general, In every nation 
there are untold reservoirs of wealth 
that are not charted in business 


‘graphs, These come to the surface 


when commodities become moré 
valuable than money. 

“That is precisely what happened 
in Germany. Although that country, 
presumably, had been ‘bled white by 
the war and by post-war develop- 
ments, the early days of inflation 
promptly brought an increase in busi- 
ness activity based on enlarged buy- 
ing not only by the trade but by the 
masses. 4e 

“The more rapidly prices increase 
the more rapid did the momentum 
consumer buying become. Business 
oomed, unemployment decreased, 
and Sales became ‘altogether ‘ easy. 


“While it is not generally antici- 
pated that inflation in this country 
will ever run wild as it did in Ger- 
many, this ability of the German 
people.to buy, although prices out- 
ran income, is significant in that it 
may furnish an answer to those who 
want to know how our own people, 
with their depleted purses, are goin 
to buy. Eventually, matters did sedeh 
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The. care d management of 


Crown Trust Co 


398 ST. JAMES STREET ¢ MONTREAL a 


LET US SERVE YOU AND YOUR FAMILY @ ae 


MAGIC BAKING POWDER 
ROYAL YEAST CAKES 
GILLETT’S LYE 
Leaders in their respective markets for more then thirty. years” 
Quality Products of 5 : 
STANDARD BRANDS LIMITED 


HEAD OFFICE: MONTREAL 
A Canadian corporation o g Canada’s largest 
fresh food system 


MANUFACTURERS AND DISTRIB UTORS Or 
Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 
Magic Baking Powder ¢ Gillett’s Lye + Royal Yeast’Cakes 

j Chase & Sanborn’s Tea and Coffee 
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has started a bitter curtency warfare 
and ended all hope of increased for. 
eign trade by adopting the policy of @ 
regimented indus at home. 
incofsistency of oodrow. W 

was thrust upon him by fate. The 
economic jingoism: to which the na- 
tion to its astonishment now g 
itself committed was not compel 
It. was adopted voluntarily by _ 
dent Roosevelt. It is being carried 
into effect with a truculent disregard © 
of the needs of other nations. 


Northwestern Miller. — What hap- 

ned to the ignorant outside specu- - 
ator in the late mad rush to make 
fortunes by gambling in wheat will 
remind older members of the 
adian trade of a story about Li H 
Chang, one of the wealthiest 
most powerful of ‘that exceedingly 5 
able group of men who ruled in 
China in the earlier years of this es 
Pen He a ae —_ a ‘a 
try in very 8 on his ; 
home from eenkd, and while in 
Winnipeg was taken into the trading © 
room of the grain exchange as a dig- — 
ener guest. When everything ~~ 
had been explained he was faceti ag 
asked if he would like to take = - 
— —_ in —— Ais a sufi- 
ciently solemn an pressive pause 
in which the idea seemed to be havw- — 
ing his most serious consideration 
Li slowly replied: “I believe I would © 
rather sit in at a e where I } 
see the dealer.” There was a ‘3 
of wisdom in that reply and its applix 
cation to the speculator of today is — 
even more complete than would have 
been the case with Li Hung Chang, j 


Ger~ | but it may be inferred that he made 

a number ef promises of better times, 
if he were sloel in power, since his 
a pone derided ~ 
prospect o ng every one o 

fields and eyards and mak- 
ing them all captains of thousands 
and captains of hundreds. Which in- 
dicates that some sort of assurance 
of prosperity was given by David to 
his motley following. David did, -in 
later years, attain rulership, but we 
are not told that the promises of 
Adullam were fulfilled. 


Subsidizing U. 8. Coal 

Halifax Chronicle. — “The Mari- 
times are helping to pay the cost of 
freight carriage through the canals 
from which it reaps no profit what- 
soever. On the contrary it is paying 
out moneys to injure itself. Every 
pound of coal which comes. down the 
canals comes free. We help to pay 
the charges which are borne by Can- 
ada. Thus we in the Maritimes are 
subsidi every ton of American 
coal: which comes down the canals. 
We are paying out money every year 
to make it that much harder for our 


The House of Morgan 
London Times: There is no doubt. 
of it, and there is no doubt that the 
@ record as 


i unpo 
ro- 


today, an 
foundly to_be aenel the new sy ° 
whatever it may be, will not too 
severely res the firm’s oppor- 
tunity of public service. In the ouety 
American phrase, it would be foolis 
to throw away the baby with the bath- 


In The Cave of Adullam 

Fort William Times-Journal.—The 
reason for the rally to the new stand- 
ard iz age-old. It ‘dates back at least 
as far as the time of depression in 
Palestine under : ul, when | coal to compete inthe central Cana- 
gee ws eta er to — - dian market.” 

@ cave 0 a every one tha SEE 
was in distress and every one that Economie Jingoism 
was in debt and every one that was| New York Herald-Tribune—It was 
discontented, The description of | the misfortune of Woodrow Wilson, 
David’s-supporters seems to fit almost having been elected upon the lat- 
exact! the supporters whom the | form “He kept us out of war,” within 
c. Cc. F. movement has gathered under | a few months to bring the country 
its banner. They are rebels against | into the greatest of wars. Franklin 
existin conditions which have | Roosevelt took office upon a platform 
fostered distress, debt and discontent. | of economic atcord, pledged to the 

Whether David issued a manifesto} gold dollar and the restoration of 
from his cave history does not relate, ' world trade. Within four months he 


. ‘ 

A man about to purchase an automobile, makes courteous inquiry on 
the subject of ‘the Ford spring. He relates a recent experience in which 
a salesman felt he could not sell his own make of car without first 
depreciating the Ford car in this customer’s mind. The main attack was 
made on’ the Ford spring. I.take pleasure in explaining this point. 

We use transverse springs in Ford cars for the same reason that we use 
round wheels—because we have found nothing better for the purpose. 

Most people think that the only purpose of a spring is comfortable 


riding. 


as well as danger. 


But springs, and even very flexible springs, can cause discomfort 


A good spring must not only be comfortable—it must be 


safe. It must also assist ope ration economy. The spring we use serves 
all three purposes. | 
A transverse spring—which simply means a spring set crosswise— 
gives comfort. It is like the wings of a bird—the tips move most, while 
the body remains steady. I cannot prove that in a letter, but you can 
prove it in a Ford V-8. Any dealer will gladly allow you the opportunity. 
The safety reasons for the transverse spring may be simply stated. 
In rounding a curve or turning a corner, one side of the car naturally 


lists downward. Transverse springs do not lift up the 
They actually decrease the car's lean-over. 


ite side. 


Each spring is set in line 


with the axle and is attached at its center to the frame. This tends to 
prevent that swaying on a curve which is so uncomfortable and often dan- 


gerous. 
car. 


Notice for yourself how greatly these springs control this in our 


Transverse springs also make steering and braking exceedingly safe. 


The Ford car is-not driven through its springs. Hence the axles do not 
see-saw back and forth and so cannot interfere with normal steering and 


braking action. 


Now, about economy. Unsprung weight is that part of the car weight 


that does not rest on springs. 


portion to sprung weight. 
qn the Ford car it is low, due to the use of transverse 


frame and body. 
springs. 


For tire economy it must be low in pro- 
It must be low to prevent excess jarring of the 


We choose to retain the transverse spring for the above good reasons. 


From every point of view it justifies our choice. 


If there had been 


anything better for our car, we would have used it. 


© Meng Fok, 


’ 


This loser from Henry For te publiskeid by the Ford Motor Company of Canaile, Limited. 
It will be of interest to motorists as it explains an. exclusive feature of the Ford car. 
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‘ gial Post is informed by Hydro 


Commission Recommends 
Refunds of $248,966 to 
Consum 


ANNUAL SURVEY 


to Consumer’ Basis of 
Recently Announced Reve- 
~ nue Reductions and 
Cash Refunds 
_Hydro-Electric Power Commis- 
of Ontario has recommended 
bates and rate reductions in urban 


: nicipalities ‘of the province 
smounting to $248,966. This is the 


ult of examination of accounts 
nd regulation by the provizicial 
ission of rates of the urban 
icipalities which are part of the 
- The Commission informs 
e urban hydro systems where they 
should rebate and where they should 
alter rates on the basis of accounts 
ef various loca! bodies. The object 
Of the survey which is carried out 
@nnually is to bring charges to con- 
sumers to a basis of the cost of 
er supplied, and is explained be- 

by Hydro engineers. 
These rebates and rate changes 


ee ae suggested to the local bodies by 
© a e 


peace commission, and they 
variably adopted The Finan- 


officials. These recommendations 


- gre usually made annually. 


- Recommended refunds amount to 
108, and revenue decrease due 
suggested rate alterations 

ounts to $20,857, making a total 


e of $248,966. The systems in which 


Aa. Of accounting 


~ distribution system, such as, 


~ devices 
> premises expenses, street lightin 


> and 


_ . the refunds are recommended and 
“pumber of municipalities affected 


by, rate changes are shown below: 
tes to Consumers and Number of 
Municipalities in Which Rebates and 
Rate Changes are Recommended 

No. of Municipalities 

Refund Rates Ra 

Refunds Incr. Decr. 
83 y 43 

6 4 14 

12 3 16 

ee °° 1 

Total ’...... 228,108 50 3 

Cost to Consumers 


ty The Ontario Hydro is operated on 
' @ basis to furnish power to consum- 


ers at cost. Each year it is neces- 


€ - Bary to adjust rates and make allow- 


ances to bring charges into line with 
this policy. Engineers of the On- 
tario Hydro have furgished The 
Financial Post with a summary of 
the methods by which this is done. 
It reads, in part, as follows: 

“The Power Commission Act pro- 
vides all municipalities shall keep 
records of the operation of the local 
hydro-electric system in a manner as 
provided by the provincial commis- 
-sion. The records and accounts, there- 
fore, of all hydro municipalities are 
‘kept according to a standard system 


“The details of the capital cost of 
the loca] systems, and, also, the actual 


~ . cost of operation, are in sufficient de- 
* > tail to permit annual studies being 
_ ~ made for the 
7 > ments, in order that each class of 

service shall bear its proper share of 


urpose of rate adjust- 


the operating expense. 
Analyze Systems 
. “Each year, with the assistance of 
the staff of the yarious local com- 
missions, the engineering staff of the 
rovincial commission make a de- 
Failed analysis of each local system 


~ to determine the cost of supplying 


service to each class ‘of consumer: 
Womestic lighting, commercial light- 
ing, commercial power, street lighting, 
waterworks, street railway, etc. In 
making this analysis, it is necessary 
for the commission’s engineers to 
have s complete record of the capital 
cost of all of the various items which 
form part of the plant of any leon! 
ands, 
buildings, transmission system, sub- 
station equipment, distribution sys- 
tem, copper, poles and equipment serv-~ 
ices, underground system, line trans- 
formers, meters and devices, street 

Jighting equipment. _ 

In so far as is peastie the above 
division of plant is charged directly 
to each class of service. Where the 
plant is used jointly for the various 
classes of service, a division of the 
capital of the various items is made 
among the various classes in propor- 
tion to the actual use made of such 

capital by each class. : . 

- Qn the basis of these capital divi- 
sions, the share of the debenture 
charges is allocated to each class of 
service; that is, to lighting, power, 
waterworks, street lighting, street 
railway, etc. 

. “The operating costs of the system 
gre taken from the records of the 
focal commissions and subdivided 
Under the following heads: substation 
ration, substation maintenance, 
tribution system maintenance, line 
transformer maintenance, meters and 
maintenance, consumers’ 


maintenance, regular and ornamental, 
billing and eallsesing. ; 

“The whole calculation in connec- 

tion with these analyses involves de- 

_ tailed knowledge by the engineers 

making the analyses of the operations 

aracteristics of each distribu- 

' tion system. These, analyses are made 

with the full co-operation of the man- 

ment of the local systems. 

e basis on which these analyses 

Bre made must be revised slightly 

from time to time to keep pace with 

the changes in the use of power by 

the various classes, in order that the 

- rten of the costs may be equit- 

e 
“The Power Commission Act pro- 
wides that power for municipal serv- 


>) dees, such as, street lighting, water- 
works 


pumping, sewage pumping, mu- 

‘nicipal street railways and other mu- 
pal services must be supplied “at 

cost” and any surplus accruing above 
cost in supplying these services must 

- be returned to the general fund of the 
municipality. 

_ “All rate adjustments are made on 
the basis of thé annual analyses, as 
above described, and as nearly as pos- 

' Bible the rates are adjusted up or 
down periodically to meet cost. This 


' is done at least once each year, and it 
is the endeavor of the provincial com- 


mission to adjust the rates in al] ma- 
nicipalities so that sufficient revenue 
is obtained from each class of service 
‘to meet the cost of supplying such 


“The form of rate used for each 
class of service has been changed from 
time to time to meet changing condi- 
ay, in order that service may be 

; plied to customers on as equit- 
ea 8 ossible. 

“The form Tate to light and 
power users hat been changed very 

“materially a number of times during 
the past has been done 


Bes. years. 
me to meet changing condi th 
7 ye ng tions ip the use 


; » for the purpose 
p of encouraging the use of qlesttls cur- 
rent by the consumers.” 


Vancouver Leading Silk Port 


A report of the Industria] Commis- 
-@ioner of the Vancouver Board of 
Trade points out that Vaneouver con- 


tinues to be the premier silk port of 


the Pacific Coast, ha handled 
bales in 1932, ee 


Recently appointed acting general 
manager National Dru f Chem- 
ical Co. Mr. Lander joined the com- 
pany in 1911, has been general 
sales manager since 1927. 


BUSINESS ACTIVITY 
BEING MAINTAINED 
AT JUNE LEVEL 


Inereased Export Demand. 


Helps Many In- 
dustries 


That July business activity was 
maintained at the same level as in 
June, which was slightly better 
than a year ago, must be regarded 
as the best possible showing in 
view of the breakdown of the 
World Economic Conference, the 
recent stock market losses and the 
gradual contraction of the western 
wheat crop, the current monthly 
letter of the Canadian 


tes | Commerce states. It remains to be 


seen, the letter continues, whether 
these depressing influences will 
continue to be counteracted by the 
healthy elements which initiated 
the upturn in Canadian business. 

Newsprint leads all major in- 
dustries in revival both because it 
is the leading manufacturing in- 
dustry of Canade and also the first 
to revive. Almost equally impres- 
sive is the improvement in other 
wood and wood products industries, 
it is pointed out, logging and lum- 
bering showing substantial im- 
provement in both the Maritimes 
and British Columbia, 


Export Trade Better 

Increased export trade has been 
the feature of the Saeterenent in 
both the lumber automobile 
industries while mining has been 
also stimulated by improved de- 
mand, particularly nickel and as- 
bestos. 

Reference to the July employ- 
ment figures, the letter points out, 
show the broad advance that has 
been made in many other indus- 
tries and is perhaps the best in- 
dication of the revival in condi- 
tions. More specifically, the letter 
states, in part: 

“The extent of this upward move- 
ment is disclosed by the cumulative 
records for the major industries and 
for employment. The newsprint in- 
dustry deserves first consideration, 
not only because it is the leading 
branch of manufacture, but also be- 
cause it was the first to revive. Ex- 
cessive stocks have not been notice- 


able during this depression, for, al- 623 


though a tendency toward the ac- 
cumulation of supplies showed itself 
from time to time between 1930 and 
the first part of 1933, this has since 
been largely offset by a subsequent 
decline and there has never been at 
any time more than six weeks’ supply 
in the hands of the American pub- 
lishers, its lergest users. It is there- 
fore of outstanding importance to 
note that the rise in production co- 
incided with a reduction in stocks 
and, of even greater consequence, 
with an increase in consumption in 
the United States for a longer period 
than has been the case in former 
years. 


“There is. an equally impressive 
record in the other important branch 
of forestry, the lumber industry. Pro- 
duction in the three months ending 
June in the major area, British Co- 
lumbia, was nearly treble that in the 
preceding quarter; the June cut of 
183,000,000 ft. b.m. was almost equal 
to that of May, 1932, the month that 
immediately preceded the decline 
which continued almost without in- 
terruption until March of this year. 
Domestic building activity, while in- 
creasing somewhat in recent months, 
has continued far below-normal, and 
the inducement for this improvement 
in lumbering has-been a greater for- 
eign demand. 

“The automobile industry has re- 
alized the optimistic hopes held for 
its future at the beginning of the 
year. Production of cars of all classes 
in the second quarter was about 13 
per cent higher than in the like period 
of last year. Again we find export 
business the most influential factor, 
for while sales have been of such 
large volume in certain centres as to 
strain the facilities of local dealers, 
a decline in total domestic sales has 
continued to be recorded. This de- 
velopment has, howéver, been com- 
pletely overshadowed by a marked 
increase in foreign sales. 

“Mining has also been stimulated 
by more active foreign markets, the 
noteworthy a ae being in 
two branches of the industry which 
were formerly the most depressed, 
namely, nickel and asbestos. The 
latest production returns, those -for 
May, show that the output of nickel 
was the largest for any month since 
the spring of 1931, while that of 
asbestos was the highest during the 
first-five-month period of the cur- 
rent year. 

a’ to the official export re- 
turns for June, however, we find that 
shipments of both products to for- 
eign markets were in excess of the 
preceding month, as well as of June, 
1932. Production and exports of cop- 
per, lead and zine haye varied from 
month to month, but the general 
record has been satisfactory. Gold 
production has been on an ascending 
scale although, after allowance is 
made for the exchange compensation, 
there is little change in value from 
that shown in last year’s records; it 
is apparent from these that the gold- 
mining companies have found in the 
premium on the price of their prod- 
uct an opportunity to raise more 
low-, ore, the effect of which 
has been to expand their operations.” 


“We have ten departments of agri- 
culture, one in Ottawa and one in 
each province, and yet their work has 
never been ¢o-ordinated; duplication 
and overlapping persists, to the cost 
of economy and efficiency,” — Hon. 

incent Massey. 


Bank of | ful 


company had sales of $9,821,790 
red with sales of $11,- 
i the same period of 1932. 
Profit per dollar of sales was 
down to 1.6 cents from 1.9 cents. 
The company, however, operated 
an average of 46 fewer stores in 
the current year and is now operat- 
ing 50 fewer stores than at the 
same time in 1932. The stores 
closed were mainly in industrial 
sections which have suffered most 
severely from the depression and 
these stores can be reopened when 
purchasing power returns nearer 
to normal. From March to the 
present time monthly operations 
have been profitable oni despite 
the smaller number of stores oper- 
ated sales in June and July were 
only 10 per cent under 1932 sales 
while profits have been at the 1932 
level. Opening of several stores 
of a new type catering to custom- 
ers demanding the highest quality 
and service have been a recent de- 
velopment*that has been success- 
ul. 


The income account of the com- 
pany for the first half of 1933 and 
1982 is as follows: 


SALES AND EARNINGS 
Six Months anv 


$ 
9,821,790 11,656,937 
9,603,262 11,382,102 
218,628 274,835 


23,081 $4,121 
22,385 30,965 


1932 
z 


Gross profit 

Add other income: : 
Interest earned .... 
Discounts saved ..+ 


Gross income 
3 rec. 

Fed. inc. tax 
Net profit 
Earned per share .... 5 79¢ 

In comparison with the balance 
sheet at the end of 1932, the state- 
ment as at June 16, 1933, shows 
working capital very slightly 
higher at $2,609,642. Current as- 
sets are up to $3,848,671 from $3,- 
609,122 while current liabilities are 
up to $1,234,029 from $1,006,882. 
No indication is given as to any 
change which may have taken 
place in inventories. Capital as- 
sets are carried at $1,489,686; cash 
surrender value of life insurance 
at $4,525; deferred chasuee and 
accrued revenue at $120,650 and 
employees’ investment plant at 
$43.537. Among liabilities, re- 
serve for fire losses is shown at 
$32,475 while reserve for losses. on 
stores to be closed is down to $8,- 
782 from $75,000 shown at the end 
of last December. There remain 
282,382 shares of tio par value 
stock outstanding valued at 
$3,119,875, while earned surplus 
is down to $1,106,908 from $1,113,- 

In giving an interim six months’ 
report in addition to the usual six 
months’ financial statement, the 
company has departed from previ- 
ous practice. The statement made 
by the president can well increase 
confidence of shareholders and in- 
vestors in the company which, in 
common with others, has suffered 
reduced-sales as a result of the ab- 
normal conditions prevailing in the 
first few months of this year and 
in addition lost the services of its 
president through the accidental 

eath of the late W. J. Pentland. 


Maritime Telephone Co. 
Stations Less at Mid-Year 


From Our Own Correspondent 

MONTREAL.—Maritime Telegraph 
and Telephone Co. reports a loss in 
stations installed of 52 during the 
month ended June, 1933, The total 
number of stations installed at mid- 
year was 88,147 compared with 88,199 
at the close of the previous month. 

Connecting companies reported 
6,578 stations at the end. of June 
compared with 6.572 at the end of 
May, while the Island Telephone Co. 
(a subsidiary) reported 5,498 sta- 
tions, a loss of two during the month. 

Toll traffic handled by Maritime 
Telephone recorded an improvement 
in June, more than 3,000 more calls 
being handled than in May. The 
number of calls reported by the com- 
pany was 107,796, of which 101,479 
ere completed for a percentage of 


84,786 
31,900 


“or 223,235 


“International currencies must be 
stabilized. To stabilize currencies, 
either in relation to gold or by ‘peg- 
ging’ pecie. barriers to inter- 
national trade and exchange restric- 
tions must be removed or materially 
modified. There is no use any nation 
agreeing to stabilize the exchange 
value of its currency unless it is con- 
se See —_ ’ — be main- 
ained on the agree is.” — 
Thomas White. ~ be ms 


ooo 
Public Utility Earnings 


Can. Western Natural Gas 
1933 Dec 
$299,064 “iit 
314,774 23,817 

985 37,01 
196,093 9,874 
181,174 *5,096 


(287,945 | 
205,967 
126,078 

_. 


Aggregate from 
Jan. 1 to May 31 1,255,832 1,192,040 


*Increase. 


Mexico Tramways, Group of Companies 
(Canadia: Currency) 

Mexico T Subs 
June: 1982 


g 8 
226,665 194,990 31,675 
$02,082 256,362 45,720 
2 


*75,417 %61,372 114,045 


63,292 


Increase 


Gross earn. ... 
Op. & depr. exp. 


Net earnings .. 


1 ito Sans 14a. abe. tas,ene 

Jan. 1, %456,997 ) _ $80.987 
Gross earn. ... 210 : 
Op. & depr. exp. 462,457 462,792 
Net earnings .. 240,753 215,447 25,306 


Aggre. 
a dap. 565,601 4,887,882 $321,781 
rom Jan. 1 , 1,652,927 1,836,839 183,412 
*Deficit, tDecrease. 


839,921 | O 


to avoid further | 
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the Icelandi 
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in grading and at other =e were 


ext 
for the flavor of Newfoundland fish is the 
aps oo A the report, condensed text 


note contained in 
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Tour of Soutbers are pe 7] ; kets 
ealed That Newfoundland Was. toaing | 
ing to Lack of Grading an Poor Quality 
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n fish which were its place 
exporters 
unable to obtain first-class fish. 


optimistic 


of which is’ as follows: 


“Every importer in Oporto sates = 


definitely that the consumers 
Portu, referred the taste of 
Newfoundland fish, but in spite of 
that preference, we found that we 
are rapidly losing our hold on this 
very important market. 

“The following statistics 


a our loss of ess 
porto: 
Oporte 


1927 .. 
1928 eeeeee eeeeerreere eererree 


1929 Stee eee eeeeeeeeeereeeree 


1932 

“Newfoundland’s lost ground has 
been oe See _ Benes, 
but grea art of our lo 
market has been en by Iceland. 
First and foremost, our country has 
lost ground on account of misrep- 
resentation by our ippers of 

lities, such as sizes and the con- 
tion of fish. 
Lack of Grading 

“Next important cause is the 
lack of grading and standardiza- 
tion. Our fish arrives in the mar- 
ket, good e and poor grade 
mixed together, whereas the Ice- 
land fish arrives in bales marked 
No. 1, No, 2, and No. 3 Sunburnt, 
Dun, etc., so that buyers know ex- 
actly what they are buying and they 
have absolute faith in the Icelandic 
descriptions of the Icelandic bales. 
Our fish arrives in bulk cargoes 
and it has to be culled and baled in 


rto. 
TTn one particular case we found 
a cargo consisting of shore fish and 
wet salted. This cargo arrived in 
a very poor condition and we came 
to the conclusion that on no account 
should these two types be sent to 
the markets in the same shipment. 


Oporto Requirements 

“In our opinion, steps must be 
taken. immediately, to guard 
against our loss of market here and 
to help us in regaining our lost 
ground. Shipments ’must be graded 
and our certificates must accurate- 
ly describe the parcels, whether in 
bulk or in bales. If a cargo is ship- 
ped in bulk the following would be 
an ideal description: 50 per cent 
No. 1, 35 per cent No. 2 and 10 per 
cent No. 3 and not more than 5 per 


cent cullage. 

* “Steamer a eras should be 
regulated to make it impossible for 
two or more steamers to arrive 
close together. 

“With regard to sales, it should 
be easy to negotiate outright sales 
in Oporto when faith ig established 
in our standardization. 

“Owing to the nature of the mar- 
ket, and the fact that all qualities 
can be sold, it is necessary, in our 
opinion, to appoint a government 
representative for Portugal with 
headquarters in Oporto. All com- 
eee Coney are already repre- 


sen 
Lisbon Market 

“Lisbon is a very small market 
for Newfoundland fish, and there- 
fore. we confined our attention to 
m g enquiries about the kind of 
fish that appeals to the Lisbon dis- 
trict. We found that there is a 
decided preference for small fish, 
properly cleaned and well split. 

“A it was stated that the 
consumers preferred the taste of 
Newfoundland fish to that of any 
other salt cod fish onthe market, 
but the appearance and uncertain 

ties of our product had proved 

@ main factors in helping our 
competitors to oust us out of this 
important market. 

- “We spent three days on the Ali- 
cante market. The cold storage 
facilities, or rather the cold room 
facilities of Hawes & Co., Lazo’s 
and Campus are both excellent and 
extensive. We have no serious com- 
ponters in Spain in the type of 

panish shore fish that we can pro- 
duce. We are apparently getting 
the right article for the Southern 
Span. markets with the excep- 
tion of Barcelona. 

“Again the strictest attention 
must be given to ading and 
standardization, in fact, we are 
told that if this type of fish is well 
graded, that there might be a pos- 
sibility of increasing our market 
in Southern Spain very consider- 
ably. It may be possible to get 
Southern Spain to absorb an addi- 
tional 80, uintals “of prime 
8 oe n° a do = 
utmo: and supply this addi- 
tional faty, otherwise there is 
@ possibility of other countries 
copying our cure, and taking away 
from us a portion of even some of 
our present Spanish market. 

“Qur quality of Labrador sent to 


| the Spanish market is outclassed 


by Iceland fish. One lot we saw 
could only be classed as very in- 
es This — s: affairs is, in 
our opinion, due Wrong curin 
methods. r . 
Quality Paramount 

“With regard to samen, It is 
only necessary for the people who 
are accustomed to handling shore 
fish to exercise ter care in se 
arating the es. If there should 
be a proportion of bad fish it should 

classed as ‘cullage’ rather th 
spoil the better grades by its in- 
lusion in the better grade casks. 
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Same Tale From Naples 
“In Naples again we are u 

against the same Newfound- 
land losing ground 
tion with other spins countries, 
a pitiable state of affairs when we 
consider our long standing connec- 
tion with the Neapolitan buyers, 
and the decided panes of the 
peopte for the taste Labrador 

sh. Again the same causes are in 
evidence, want of care and atten- 


Champlain O 


Tale of Losses ||, 


ped 
that the new policy of the Govern- 
ment would bring about an imme- 
diate improvement. In fact, they 
stated in the strongest terms, that 
if no improvement was in evidence 
next season, we might as well wish 
‘good-by’ to our Greek markets. 
“We are both extremely sorry to 
have to submit what may be called 
almost a tragic tale, but by making 
a great effort during the coming 
season in instituting standardiza- 
tion and better curing methods, and 
relying upon our long association 
with the various European markets, 
we have strong pene of regaining 
a considerable portion of our loss 
markets in the immediate future.” | 
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__ Price: 7.50 and i 408% 
- Mail enquiries receive prompt attention. 
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‘Wood, Gundy & Company 
elephone. | - 36 King St. West 
Elgin #20) << 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont. 
Geese, aR Iroquois Falls, Ont. 
Sturgeon Falls, Ont. Smooth Rock Falls, Ont. 
Espanola, Ont, Fort William, Ont. 

Pine Falls, Manitoba. 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


bic a 


Northwestern Power Northwestern Power Co., Winnipeg 


- | Electric and Manitoba Power Co. in 
Meeting Put Off Again | an effort to reach a satisfactory solu- 
Oar Ow 


From n Correspondent tion to the problem facing the three 
MONTREAL, — Preliminary &r-| Manitoba. utilities. A meeting of 
rangements are being made for a|Northwestern Power bondholders, 
meeting of one-man sub-committees} called for August 2, was adjourned 
from various protective groups in until October 4. 


il Products Limited 
500,000 


Cumulative Participating No Par Value Preference Shares 


Dividends are payable 


quarterly 
1933, at the rate sixty cents (60c) per share per annum 
of the Company in any 


Preference Shares, no par valte. ..s -<+202 coe e+e eeoen 
Common Shares, mo par walue. ...< cece cecces covece os 


on the 15th days of November 


, February, 
and Ustes shares perticipete rateahly wich de Common share 
ibution of dividends after the Common have received cumulative 


May and August and accumulate as from August lst, 


™ 


at the rate of forty cents (40c) share per annum. The terms, provisions 
' ts of these shares ‘will he ftarniehed 


and righ 


upon request. 


Transfer Agent: Morraest Trust Companr, Montreal and Toronto 


Registrar: 


Txt Rorat Taust Company, Montreal and Toronto 


—_—_—_—_—_—_—_—aa__eeee 
CAPITALIZATION ; 


Authorized Isewed 
,000 shares 500,000 shares 


150,000 shares 150,000 shares 


The following is taken from a letter writien to us by Harry Snyder, Esq., President of the Company: 
THE COMPANY 


JOHNSTON 


Limited i ted in 
nt neepee i 
directly and 


SEE 


~ EARNINGS 
The report of Messrs. P. S. Ross)\& 
1982 period, after din hee a 
income taxes were $256,177 58. These 
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NESBITT, THOMSON & COMPANY LIMITED | 


& WARD Ww. C. 


PITFIELD & COMPANY LIMITED 
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ERNEST SAVARD LIMITEE 
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STR ENGTH SHOWN’ | 
BY BOND MARKET « 


_IN QUIET DEALING 


Yields on Gilt-Edged. Is-| 


sues Near Lowest 
Since .1915 
Sustained strength featured a 
quiet Canadian market for sit 
. ooh Beate recep- 
t 8. e en ce 
a et the Canadian loan in Lon- 


don, and high quotations recorded 
immediately upon of . the 


jssues were accoun 

reasons. : , 
Western provincial issues re- 

gained ground lost the previous 

week. Pros of an 

small wheat crop have not 

the bonds to dro 


aper bonds inclined to strength as 
1*Perme public utility issues. 
Average yields on the highest 
de Canadian ‘governmental 
code are now near their lowest 
point since about 1915, as nearly as 
can be compu A 4% per cent 
ield on prime securities is becom- 
ing rare. But bonds have not yet 
gone to levels which would indicate 
that the Dominion can to 
convert 5% per cent bonds to a 
four al cent co — iy oe 
refunding operation. Bu per 
cent is coming within reach. 
Gains Recorded 


Gains of one-quarter to one-half 
a point were recorded by gilt-edged 
issues during the week. As a resul 
The Financial Post’s average yiel 
on seven representative bonds 
dropped to 4.431 per cent. Com- 
parison of this figure with recent 
averages is shown below: 
Average Yield on Seven High Grade 
Canadian Bonds 


4.458 


Aug. 1 .eee 4447 
July 31... 4.447 

Among the western provincial 
issues, Manitoba 5’s of 1959 were 
up a half pe to 92%. Alberta 
4%4’s of 1956 rose one quarter to 
87%. British Columbia 6’s of 1947 
held even at 102. Saskatchewan 
5%4’s and 6’s of 1952 were up one- 
quarter afid three-quarters of a 

oint to 94% and 99% respec- 

vely. 
See Little Improvement 

Authoritative information gath- 
ered in the west by banks indicates 
that little improvement in general 
conditions can be expected this 
year. Those on the scene feel that 
the small crop will offset any rise 
in grain prices, The Financial Post 
is informed. This has not been re- 
flected in the bond market, how- 
ever, for two chief reasons, First, 
the west may gain by sale of the 
Dominion Government’s huge wheat 
holdings. Second, finances of the 
western provinces have been some- 
what improved, chiefly by cutting 
expenses. But balanced budgets 
have not been achieved, and new 
financing cannot yet be carried on 
at very favorable rates. é 

Among corporation bonds, Abi- 
tibi 5’s of 1953 moved up about 
1% to 28 on the bid side of the 
market. Some other paper bonds 
were also strong, but Price Bros. 
6’s of 1943, relinquished some of 
their recent gain. Comparative 
prices on corporation bonds will be 
found on page 12. 

The largest gain shown among 
the corporation liens was by B. C. 
Power 5%’s of 1960. This issue ad- 
vanced 6 on the bid side from 87 
to 93. Gatineau Power ‘issues were 
also fractionally higher. Other pub- 
lic utility bonds were mainly 
steady or stronger. 

B. A. Oil convertible 5’s of 1945 
lost a point to 98 bid. C. P. R. 
convertible 6’s of 1942 were firm 
at 110%. 
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M. ZAHLER 

President of Buywell Food Markets, 
which reported a small operating 
— in its first year’s operation. 
uywell acquired seven of the ten 
stores former operated by the 
bankrupt ord’s Estate. 
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ARGENTINA’S DEBT| cx 


MAY BE PENDING 


Resignation of Finance 
Minister Caused Political 
Turmoil 


ena 
Nervousness has been created 
among holders of South American 
bonds by 


trust bonds into common stock. Un-| | 


der the terms of the issue the holder 
of 2 $1,000 bond could ere 


possibility of a moratori- of 


um on Argentina’s external debt. 
Some observers have suggested 
that an era of expropriation of for- 
eign owned railways and industries 
may be pending in Latin America. 
The Argentine situation is aggra- 
vated by resignation of rto 
Huey, minister of finance for the 
c. 


r 
- Hueyo has-been an ardent~and 
plain-spoken advocate of payment 
of the Argentine foreign debts in 
full. His resignation is said to have 
caused a turmoil in political circles, 
and is seen as indicating a mora- 


torium. 

President Justo of Argentina has 
recently reiterated the aims of his 
former finance minister, Hueyo. 
But this is discounted because it is 
contended that there is pressure in 
Argentina for concentration of the 
nation’s efforts on remedying itd 
internal difficulties regardless of 
foreign creditors. 


“.. Moratorium Proposals 

An gitsentine senate commission 
was ently reported to be con- 
sidering sus jon. of. loan amort- 
ization for t years coupled with 
payment of only half interest in 
cash, the other half in interest- 
bearing certificates. Other similar 
schemes ‘have been:advocated re- 
cently. In preparing the 1933 bud; 
get the Argentine legislature pro- 
vided for reduction of sinking funds 
of some 50 million pesos per annum. 
Up.to the present such plans have 
been rejected because of Hueyo’s 
opposition. With him gone, there is 
no ardent supporter of the pay-in- 
full policy. 

No immediate change in payment 
plans is seen because the Argentine 
embassy to the United States has 
been authorized to astenge August 
interest payments in fu Any 
modification of the policies of the 
republic on its debt would have a 
strong bearing on action of the prov- 
inces and cities of Argentina, bonds 
of which are held in Canada and the 
United States. . 


PALMER 


ONTARIO 


hotel in the Border Cities 
The best at prices that 


are always moderate. 
Close to stores, the- 
atres, churches . . five 
minytes from Detroit. 


CAFETERIA and 
ENGLISH GRILL 
RATES - 

Single — $2 to $4 
Double — $3.50 to $6 
Twin Beds — $6 to $8 

PRESTON D. NORTON 


Manager 


GNTARIO LOAN ano me = 


; Capital $2,000,000—Reserve Fund $3,200,000. 
Make Mortgage Loans on Owners’ Homes at reasonable rates of interest, 


ARCHIBALD McPHERSON, President. 


T. H. MAIN, Manager. 


National Steel Car 


Corporation 


Builders of Pas 


senger Cars— 


Freight Cars — Street Cars — Air 


Dump 


and Industrial Cars of all 


descriptions. Automobile Chassis 
Frames, Woodwork and’ Parts — 
Steel Pressings —Forgings— Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA | 


621 St. James Street, 


MONTREAL, QUE. 


and $46 face value of bonds for each 
of common stock, — 
, Operations Show Expansion 
The listing application of the 
company submitted to the Montreal 
8 shows that the com- 
pn owns all the shares of McColl 
ros. and all but 23 shares of the 
Frontenac Oil Refineries. To pro- 
vide for the ultimate exchange. of 
these 23 shares, of the subsidiary, 
McColl-Frontenac has deposited 
of its own shares with a trust com 


pany... ; 


‘The listing papers indicate that 
McColl-Frontenac is continuing to 
expand where opportunities exist. 
Distributing warehouses have been 


increased and now total 148. The} i 


service stations number 233, a slight 

increase vee the SeeneNe f oe 
year. com now has e 

f Saint re is Quebec, ia 
‘ax, 0 ue ree 
Rivers, Fort William, Kingston, 
Thorold and Windsor. It has its own 
storage pla 

where crude oil is received direct 


A pipe line-from the wells and 
8 


pped to Toronto. 


SMALL MERCHANTS 
GET BETTER BREAK 


Trade Watches Operations 
of New Merchandising Plan 
for Roofing 


Many. hardware merchants are 
hopeful of the successful operation 
of the revised merchandising p 
introduced a short time ago by roof- 
ing manufacturers in Canada, says 
Hardware and Metal, Toronto. As 
from the end of June last, Canadian 
peofing manufacturers made a con- 
siderable change in their merchan- 
dising plan on asphalt shingles. They 
made one price only to all classes of 
dealer trade, large or small; 
did. away with quantity rebates to 
dealers on asphalt shingles and sid- 
ings; they reaffirmed the plan of a 
service commission to legitimate 
wholesalers on asphalt shingles and 


sidings on their sales of these prod-| q 


ucts direct to retail dealers and in 
fact made a slight increase in that 
commission, it being of course, neces- 
sary to show a legitimate wholesaler 
a margin of profit under the one price 
plan on his resale of these commodi- 


es. 
The plan has been in effect only a 
short time and it is being watched 
carefully to see how it may develop 
in this field. It is a most interesting 
development as far as smaller retail- 
ers are concerned, because it is in 
line with the recommendations they 
have been making for some time that 
manufacturers should eliminate or 
greatly curtail the prevailing er- 
entials in favor of buyers. To 
an ng extent the smaller mer- 
chant feels that he should not be 
discriminated nst to such a large 
extent as has been the case in the 
past, merely because the territory he 
serves is not as broad or as produc- 
tive as some other merchant's terri- 
tory. On the other hand it need not 
be carried to such an extreme tha 
throws any doubt upon the soundness 
of the policy of quantity unt. 
Smaller merchants welcome this de- 
velopment and will be glad to see it 
extended to other lines of trade. 


REPORTS FINANCES 
B.C. MUNICIPALITIES 


Inspector Says Record Good 
During Period of 
Depression 


From Our Own Correspondent 
VANCOUVER. — Municipalities of 
British Columbia have made an ex- 
cellent record in carrying the various 
burdens im ‘on them by the 
four years’ depression and unemploy- 
ment, in the opinion of Robert Baird, 
municipal inspector for the provin- 

cial povernneent. , 
“The year was one in which the 
ed a tremendously 


municipalities carri 


located at Hali-| 7 


it is unofficially reported, and-it is 


British Opinion on 
BRTise Or Equities 
on” a whole, = estab 
name for conservative manage- 
preat agnast declining eet 
the last few 0 of 
the better irocte bushels aetenae 


$45 pnt ng sta of well-seasoned 


es leavened by more specu- 
lative equities. Comment by 
chairman of one such trust which 
has 46 per cent of its investments 
in ordinary and deferred stocks is 
of interest to investors generally 
at the present time. 

Sir George A. Touche, chairman 
of the board of The Trustees Corp., 
in his annual address to share- 
holders made recently stated: 

“If there is reason to believe that 
we are on the threshold of a dual 
recovery in trade the relatively la 
percentage in equity stocks should 
contribute materially to an ultimate 
improvement in revenue. I say ulti- 
mately, because there is an inevitable 
porte of waiting between the earn- 
ng of profits and their distribution 
n the form of dividends. Allow- 
ance must also be made for the build- 
ing up of depreciation and other re- 
oaeeee which tend to suffer in lean 

Ts. 

“The least promising source of reve- 
nue is found under the category of 
foreign loans. No market is more dis- 
— ae gghres reed made 

@ internal troubles o ites 
and the difficulties of eeaaaee an 


uncomfortable impression remains ing 


that the will to pay has weakened. 
The long list of defaults, culminating 
in the abrogation of the Gold Clause 
in American Bonds, has given a rude 
shock to confidence, Many years may 
elapse before the iovestes will be 
tempted to risk again much of his 
capital in this class of security.” 
- “ 


to be noted that a 
continuous market for the common 
since late in April. From a 
low of 75 cents a share the market 
price appreciated to a high of $6.50 
per share at the end of June. Cur- 
rently the are selling 
tween $4 and $4.50 which compares 


~ with the equity of the shares back 


ed after a la of 
years has not 
shareholders but it 
Sas a financial ae 
orthcoming from Home at 
date and that details of th 
ment be given, 

the delayed 
statement, Home officials said 
it was not enlightening to 
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holders to t a report 
te | tairs as at December Sir 1982 


os oo oe vee 
coming wo en 
alter its financial position. 

* * * 
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mainly. Investors see a 
of bonds coming back, 
mon stock at 2 oe a 
those with gambling instinct as 
they think that they n 
much and might win a 
No official report 
ait bat tie Companys 
ju company 
be more active and to have ha 


‘more business recently. That is 


line with the ience of the in- 
dustry as a whole. In recent years, 
there has been a sharp recession’ 
in production during June, but in 
the present season, due to increas- 
pti and 
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provision 


stocks, mill§ have found business ized 


keeping up in a manner not experi- 
recent depression years, 
As it is difficult for 

publishers to store more than 
weeks supply of such a prod- 
uct, the present increase in 

is encou to traders. The re- 
cession from 4 to 2 for common en- 
courages traders, although the low 
for the year was 1-8. erred 
now sells at 6, the h for the 
year being 10 and the 1. The 
5 per cent bonds due 1958 are bid 
at 26 and offered at 28. Sales in 
New York are at 24% U. S. money. 

- * « 
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tocks Mark Time 
be- MODERATE activity in ne 


General Steel Wares Ltd. is | tenac, 


quick to feel changes in economic 
conditions throughout Canada and 
the past three years has 
through an extremely diffi- 
cult period paving bond interest 
regularly al oage operating losses 
were shown and surplus was im- 
Through drastic curtail- 
ment of expenditures brought 
about by internal reorganization of 
both sales and—manuf; 
staffs economies to the extent 
$1,750,000 annually have been 
made, Even on a smaller volume 
of business than was done in 1932 


profit could be made. The 
of depreciation and bond in 
does not seem to be a ty 
of the current year but if demand 
for the company’s varied products 
continues there should be no oper- 
ating loss. Preferred dividends 
have not been paid since February 
1, 1981, and are cumulative to the 
see are Ges pees ot 
e 80 

dends on the common stock are 

still remote. 


* ” ® 
Home’s 


Finances 


F 


at 


Fi 


F 


P: 
IN THE absefce of a financial 


statement by Home Oil Co. (none 
published since 1981) the recent 
official announcement that the com- 
well as 


cay mage geese oe 


River area 


in the Bri 
properties in the Br Hition. tee 


and that it had no 
quires some explanation. 
In the last financial cover- 
the fiscal year 
1981, Home’s liabilities to Im- 
Oil were some $125,000, 
income from uction 
possibly this obli- 
on. As reat, explained 
e Financial Pos ie con 


of its liabilities to 
because of adjustments 


heavy d, and the year’s work is| the 


really a source of considerable satis- 
faction,” stated Mr. Baird in his re- 
port on municipal finances for the 
year. 


say’ 
agreement with” the German im- 
einen the com has a continu- 


ing the depression, but will make it 
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as alee a little better tho ie 


improvement is not expected to 
sodeoted in Wabana’s operations un- 


to 
version | 300,000 tons. 
made. in| ora 


same 
little 
Moo 


in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal — Date Sold 
DG. ccccoscoscecece Aug. eerece 


Victoria, 

Mere, re oe . ro eerece 
Carleton County sesasanyenses Aug. poche 
Champlain Oi! Products ergtes Aug. eeeece 
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costs. The average coal consumption 


monetary documents, this "slong 
and sound business etdier cone —, 
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4 the previous week. 
a 


reduction 
premium on the United States 
oorer the resent it would 
or n wo appear 
that the United States manufac- 


turers are merely sounding out the |; 


Canadian again — willing, 
of course, to accept orders that may 
be offered. Only 9 few have, as yet, 
made adve: aperopriasions to 
cover the field alent 
trade papers w.ich have solicited 
advertising have been asked, in 
many cases, the matter up 
again in the fall, Apparently it is 
eonsidered that recovery and ex- 
change stability are not yet far 
enougadvanced to warrant money 
spent on promotion at this time. 
es &« ¢& 


Sugar Smuggling 
is Latest Racket 

NEW anvle has appeared to 

the much-discussed’ two-cent 
sugar tax. It will be remembered 
that prior to the introduction of 
the tax the news apparently leaked 
out and wholesalers, retailers and 
consumers throughout the country 
stocked up on sugar at pre-tax 
prices. Now the word is going 
round that guises sangeters are 
abandoning the smuggling of liquor 
into the United States and turning 


y traceabl 

1931 crop, which left very small 
supplies country at the be- 
ginning of 1932. The same is true 
of eggs to some extent, though 
prices have continued to fall, on ac- 
count of d demand. 

An article on the question ef food 
imports in the London Times states 
that examination of Board of Trade 
figures makes it evident that there 
is need for definite power to limit 
food imports in accord with market 
See anaes Bearing in mind the 

& prices, the article states, a 
Seems Oe Pe figures som 
anuary ayo 8 year and for 
these months of last year indicates 
that the orts of the products in 
which the home farmer is most in- 
terested have not been checked suf- 
ficiently to preserve a healthy bal- 


ance between supply and demand |. F plans 

for the erection of a 5 x agiory. 

Charles Osborne is Seambbes f the Freigh 
daily | have been excluded. Duty is included 

in the retail value of imported cars. 


in the British market. 
Vigares Compared 
In the following table a compari- 
son of figures for the five months 
of current and past years is shown, 
figures being in long tons. 


their attention to sthuggling sugar | peer 


into Canada. 

The Canadian Wholesale Groc- 
ers’ Association has urged extreme 
vigilance on the Royal Canadian 


Mounted Police in an effort to|? 


check this smuggling of foodstuffs. 
It is stated t - nh Seat to 
sugar, soap an syrup are 
also being handled. : 

It is stated that while smugglers 
eannot make the same profit from 
this type of business ‘as was made 


in the liquor smugeling business, eit 


they: still make $2 per 100-Ib. bag 
and if 100 bags of sugar are spir- 
ited intg Canade, the smugglers 
can realize @ profit of upward of 
$200 at the expense of the Domin- 
ion Government, and the sugar 


refiners. > 
* * * 


Footwear Production 


Reaches New High 
EATHER footwear production 
is the feature of the statistics 
released during the past week, the 
total of 1,965,647 pairs being the 
largest monthly total since these 
figures were first compiled about 
ears ago. Due to small totals 
in the first three months of the 
year the total for the first half 


%.4 of 1933, at 8,823,892 pairs, is some- 


what smaller than the 9,129,585 
pairs produced in the first six 
months of 1932. 

Carloadings in the last week of 
July declined slightly in almost all 
groups with the result that the 
total of 37.181 cars was 1,858 less 
than in the corresponding week. 
The weekly total, however, re- 
mains above the figure for the cor- 
responding week of last year. 
Grain, livestock and the forest 
products were the largest contribu- 
tors to the decline while coke and 
ore loadings were higher than in 


* 

Nira Brings 

Quick Action 

OXE of the most important re- 
‘sults of the establishment of 
industry codes under the National 
Industrial Recovery Act in the 


United States is the summary man- 
ner in which trade problems which 


ve been causing controversy a 


among trade associations for years 
are being handled. 

_ As an instance of this, the ques- 
tion of standard colors i low 
the subject of debate at paint trade 
association meetings for years, a 
majority hold 22 
colors but unable to do anything 
as the independents were produc- 
ing as many as $7. Now comes 
the paint industry code fixing the 


number of colors at 22—and that’s} F* 


all there is to it. 


were 
the grain they delivs 
ui made four repre- 
reanative divas aoaenualie. teas 


New Industries 
and Plant Extensions 


in Canada | 


Compiled Weekly 
By The Financial Post 


Hosiery, 
Ont., plans an addition to its plant 
toward the end of the year. Mean- 
while, 15 new machines are bein 
installed in ‘the existi facto 
which will increase duction from 
aoe dozen pairs to/1,400 dozen pairs 
y. 


Tilbury, Ont., is considerin 


enterprise which would have @ 
capacity of 2,000 tons. 

Acme Carbon and Fibbes Co., Ltd., 
a new concern, has leased manufec- 
turing space in Toronto. Machinery 
has been installed and the compan 
is operating. J. A. Campbell ig presi- 
dent and general manager. 


Service Laboratories, Ltd., a new 


; company, has leased space in Toronto 


9 99,0 

Eggs (great hundreds) 7,139 8,215,000 
Commenting on the meat fig- 
ures, the Minister of Agriculture in 
Great Britain has pointed out that 
the imports of chilled beef, which 
ora most keenly with home fed 
» have declined by 18,000 tons 
this year, and that Australia was 
y responsible for the increas- 

ed supply of lamb arid mutton. As 
both Australia and New Zealand 
undertook at the Ottawa Confer- 
ence to limit their shipments for 
1933 to the tity shipped during 
the year ended June, 1932, and as 
increased shipments have been sent 
in the early months of the present 
year, Australian supplies should be 
reduced in the summer, in the 
autumn, which would indeed, suit 
the home farmer, whose main sup- 
plies come forward at that time. 


Canada’s Whalers Active 
After Two-Year Lapse 


Canada hes come back into the 
Wheting lagesisy this year with the 
resump of operations on the Paci- 
fic coast after two years when the 
whelers stayed in port because world 
market conditions made satisfactory 
returns unlikely. 

other whaling countries, too, 
there was curtailment of operations in 
1931‘ and 1932, but with the stocks of 
oil; etc., now reduced the outlook for 
the industry is believed to be more 
favorable. 

Some half dozen different kinds of 


00 | for the manufacture of drug 8 + 


ties and toilet preparations. 

ment is now being installed. F. W. ©. 
Ross, formerly of New York, is presi- 
dent and C. W. Ewing, secretary- 
treasurer. 


Coezene (Canada) Ltd., has been 
incorporated to manufacture hygienic 
products in Toronto. : R. Slater 
is president and general manager of 
the new concern. { 

Smillie Steel Products, 2 new com- 
pany, has leased space in Toronto for 
the manufacture of ornamental iron 
end plate products. Thom Cc, 
Smillie, formerly of Galt, will be in 
charge of the company’s operations. 

McCormick & Co. Inc., of Baltimore, 
Md., manufacturers of spices, extracts, 
drugs, etc., has leased office space 
in Toronto and made arrangements for 
the immediate manufacture of certain 
of its products in the city. If the nec- 
essary volume of business is reached 
a complete manufacturing plant will 
be established, it is stated. McCormick 
& Co. (Canada) Limited is the name 
of the Canadian subsidiary. 


whales are taken in British Columbia 
whaling, which is centred off the 
Queen Charlotte Islands, and the total 
catch made in 1930 yie 

bone meal, erti a 
marketed value of $228,000. Oil is the 
chief product of the industry and the 
half million and more gallons which 
were obtsined in 193 rth 
something more than $192,000. Most 
of Canada’s whale oil production, by 
the way, is exported to the United 
Kingdom and the United States. 


Canadian 


Transportation— 1933 
loadings (July 29) 

. P. R. gross earn. (July 31) 

. N. R. gross earn. (July 31) 


$ 

3 

a. net earn. (June) ... $ 
4 ., net earn. (June) .. $ 


857 36,216 
31,602 18,118 130,464 180, 
7,323 7,112 38,262 39,669 
Passenger, sales, No. (May) 6,693 7,106 19,717 21,336 
} sales, No. - 
(May 846 1,038 
e 99 802 


Auto exports, No. (June) .. 2,2 
mstruction— 

- Building permits (June) .... $ 
Contracts (July) $ 

Newsprint— 


Production, tons (June) .... 171,419 161,868 $94,181 
152,161 165,895 807,237 933,446 


Im raw, Ibs. (June) ... $1,453,200 
s 57,248,316 
2 . 67,832,368 


Y)_.-- 1,334,101 1,040,693 
Wheat flour exp., bbls. (June) 644,507 &70,861 2,564,662 2,372,216 


Exports, tons, (June) 
Melt. & ship., lbs. 
Manufactured, Ibs. 


our— 
Production, bbls. (Ma: 


any of these radical changes | Other 


may affect Canadian 

practice, i 

industry as an examp 

tirely likely that another effort 
will be made to introduce a stand- 
ard number of colors in the trade 
in Canada following the United 
States legislation. With United 
ae « a le, it is also 

e li i 
will be succesafal. B.Gale. move 


exports, ; ill ft. (June) ...- 94.70 
Boots pe pe ty ye, (oune) 1,965,647 


121,120,617 


Petroleum, imp. crude. 


ber, raw, imp. Tbe. (May) 
» tong (June) .. 
G ne sales (Apr.) ...... 


mports oa 
Exports (June 
Wheat exports, 


bus.,. (June) . 
Labor— 
Em 


In (June)... 
M. Kilowatt hours (June) .. 


37,1381 36,548 
3,257,000 $ 3,012,000 $ 
40ee.st8 3 


on 
2,049,287 $ 1,578,616 $ 
985,896 $ 


3,535,948 $ 
12,651,600 $ 12,540,100 $ 45,663,900 § $7 00 


8,111,000 
8,817,398 
1,122,067 58, 
$0,711,000 35,968, 
33,618,905 $ 40,743,105 $ 167,836,114 $ 242,047,511 
$ 45,967,773 $ 40,852,1 

36,998,672 

80.7 89.1 


1,370,913 


Weekly 
test Cumulative Jan. 1 to date 
1932 33 1932 

1,067,297 959 
9,024,000 $ 65,494,000 
8,958,352 $ 76,350,891 $ $7,100,228 


4,861,140 $ 5,251,879 
785.914 $ $2,978,981 620.369 


8,163 77,201 


2,224 3,699. 

8,714 3,119 

5,028,824 $ 10,107,289 $ 24,341,044 
$7,801,3 

1,004,248 


56,324,800 254,749,900 of. 48-108 
97,203,618 336,521,067 3 aaeaat 
92,583,064 337,290,084 366, 9 


6,056,380 4,781,163 


110.68 342.48 407.98 
1,559,192 8,823,892 9,129,585 


118,948,877 263,266,395 450,977,992 


12,463,000 83,326,000 45,617,000 
3,170,767 12,850,876 20,822,659 
8,7 4,390,878 


scents 
107,576, 114,498,000 


206,093,937 $ 222,803,411 
68,205,072 


0,852,100 
15,857,427 83,368,677 


1,200,098 8,082,053 
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co ot| RETAIL SALES GAIN 
. IN PAST MONTHS 
-|Increase in June Over May 


Against Usual 
Trend 


GEORGE F. HARDY 


_ 305-309 Broadway, New York City, N.Y. 
Member 
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Iways Leading! 


NCHALLENGED in the past, unchallenged today; 
Maclean’s stands first among national magazines in 
Canada. | 


First in circulation, Maclean’s is now well in excess of 
200,000 net paid A.B.C. each issue. That it is read by an 
important proportion of the most substantial families in 
every English-speaking city, town and village throughout 
Canada is seen from the analysis of lists of subscribers, 
available to advertising executives upon request. 


First in advertising linage, Maclean’s has the confidence 
of advertisers and agency executives, Figures from 
Printers’ Ink, July 13, 1933, show that in the first six months 
of this year, Maclean’s carried a total of 189,249 lines; an 
average of 31,541 lines per month. : 

a * a a 


ROM these two features alone it is evident that, having regard for the substan- 
tial character of Maclean’s readers and its circulation of more than 260,000 


copies each issue, advertisers are satisfied that this magazine has a position of stand- 
ing and influence with a larger number of such families than any other publication 
a as (yume). $ 90,253,692 $ 20,159,081 128,830,417 


Insurance sales (June) $ 82,398,000 $ 40,968,000 $ 178,118,000 § 218.583, of any kind in the Dominion. 3 
1,763,926 $ 


RE Stas) oars eettes $ ias0727 ; anna S, Satta East ; Men and Women 
: . Moreover, each copy of Maclean’s is read on the average by 1.6 men and 2.1 women 


weeks period, June 24 to July 15. 

MILLAR, MACDONALD & CO " — a statement made as a result of the findings from two_questionnaires submitted 

CHARTERED ACCOUNTANTS to subscribers. This means that in addition to its leadership in in influ- 

ence, and in advertising linage, Maclean’s, being read by men as well as women, 
gives to advertisers Double Coverage at One Cost. <A 


Maclean's 


Canadas National Magazine : 


nance— 
Failures, No. (Apr.) ......-- 184 190 806 85 

. bilities (Apr.) .. $ 3,022,466 $ 8,170,679 $ 14,410,269 § 14,279,1 
pellorg: i is y! a $ 2,982,418 2,202,785 13,195,272 
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_ reasons for desiring change. 
146, Financial Post, Toronto. 


against 


' @ntario Municipal ‘ 


Dated this 23rd day of June, A.D., 1933. 


Fhe Ontario Municipal 
Board ren 


Notice is hereby given that the 
Board of Trustees of The Roman 

tholic Separate Schools for the 
ownship of Sandwich West as to 
School Section No. 8, has become sub- 
ject to the provisions of Part VI of 
The Ontario Municipal Board Act, 
1932,” by an Order of The Ontario 
Municipal Board bearing date the 
23rd day of June, 1983, and from and 
after the first publication of this 
notice in the Ontario Gazette all 
actions or proceedings against the 
said Board are stayed and thereafter 
no action or other proceedings against 
the said Board shall be commenced 
or continued nor shall a levy be made 
under a Writ of Execution against it 


" without leave of The Ontario Munici- 


pal Board. 
» Dated this 28rd dey of June, A.D. 
1933. 


H.C, SMALL, 
Secretary of The Ontario 
Municipal Board. 


SSS 
UNITED STATES 


SAID TO LACK 
MONEY POLICY 


(Continued from page 1) 


but support it by withholding 
criticism. This is being done partly 

» On patriotic grounds, partly be- 
cause of reluctance to criticize 
when no constructive suggestions 
can be made. 


The monetary policy - of...the 
United States can best be expressed 
by reiteration of the recent re- 
marks of Professor’ 0. M.° W. 
Sprague: “Currencies. ‘cannot be 
stabilized until economic conditions 
gre stabilized.” This opinion is 
worthy of note because of the great 
esteem in which the commentator 
is held in Washington, and his im- 
portant advisory capacity. There 
does not seem to have been much 


'ehange in policy in the United 


States since this view was ex- 
pressed several weeks ago, judging 
ost’s latest 
information from Washington. 
Pressure on Administration 
While the recovery programme 
in the United States is being 
ted, pressure on the adminis- 
tration is not declining. A free 
Id market is being urged strongly 
y mining interests and some 
economists. Moreover it is expected 
that if the NIRA innoculation does 
t “take” within five months, 
Congress will demand monetary 
ction. The next session of the 
nited States legislature is sched- 
uled for January, 1934. It is gener- 
ally conceded that progress must 
be evident by that time or anything 
may be advocated by Washington 
politicians. 
Immediate devaluation of the 
dollar in terms of gold is urged as 
@ panacea for the persisting eco- 


~~ nomic ills by new economic advis- 


ers to Mr. Roosevelt. Professor 
-G, -F. Warren, of Cornell Uni- 
_ versity, who is considered a radical 
theorist in conservative financial 
aeereete, is one advocate of raising 
price of — to $36 an ounce. 

_ He contends this would raise prices 


- - to the levels of 1926. In a recent 
/ articl 


e in “The Forum,” Mr. Warren 


Warren’s Remedy 
“If at any time we attempt to r 
—— ~~. pe sontals ing 28.22 
s of go and require t the 
P debts bo paid in such dollars, coches 
simply be resuming the chaos whieh 


was just ahead of us when we were 
foreed off the gold standard. 


‘ “The only alternative to reducing 
the debt and price structure to the 
value of gold is to revalue the dollar 
&© as to raise the price structure to 
the level to which debts, taxes, and 
other charges are most mearly ad- 
justed. 
“It would be a great calamity tobe 
deluded into thinking that the rise in 
which has come from a decline 
| the gold value of the dollar is due 
satel Of asteniin or nme 
culture and industry, 
ali of which came later. None of 
these can succeed except as the gold 
content of the dollar is redu 
the right amount, none of thése is 
necessary 


“A country can set either the price 
it desires or the amount-cf meta! 

to have in its money. It 
both. If we desire.ah + 
it means a dollar of less 


mpossible to return to the 
because the credit structure 
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at 
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*| the increase in bank loans 


The Bank of Nova Scotia. 


Dividend No. 255 


Notice is hereby given that a Divi- 
dend-of three per cent on-the paid-up 
Capital ‘Stock of.this Bank has been 
declared for the current quarter ‘to 
shareholders of record:.of $e mber 
15th, and that the same..will be pay- 
able.on and after Monday,:the-second 
day. of October next, at. any “of: the 
offices of the Bank, in Canada. . 

By’ order of the Board. =~). -* 

J. A. McLEOD, 
General Manager. 


Halifax, ‘N.S., August 8th, 1933. 


——— ito 


a on this to The Financial 
‘ost: 


“The concern in this regard is not 
that the result wil] fail to be achiev- 
ed, but.that if we establish a means 
of overcoming our debtsby repudiat- 
ing them in part, we deny the value 
of thrift—we void-the sanctity.of con- 
tracts — disturbing the mehta] atti- 
tude of those who have ‘saved and 
create a doubt as to the wisdom o 
future savings. If we accept the act 
as justifiable at the-present time, what 
is to prevent the repetition of the 
process five or ten years hence? If 
standards are thrown into the: dis- 
card, what remains to cling to? That 
seems to me to be the important fea- 


‘ture to be considered.” 


This theme about raising prices 


by devaluation of the dollar does |}. 


not get unanimous a ment 
among economists., Sir W. a Lay- 
ton, editor of “The Econo ". of 
London, ‘not long ago -stated that 
gold revaluation i wouldh’t do 
anything. His contention was that 


the banking and credit systems 


would have to be employed. In this 
contention he has the support of a 
large body of orthodox economists, 
particularly those of Great Britain. 

In support the ‘argument 
against the need for raising. the 
statutory value of gold to lift 
prices,. British. economists. have 
pointed out frequently that infla- 
tionary movements have ‘taken 
place . without .such. action. .These 
have occurred for various reasons. 
They contend that it is ge cee ce 
to raise prices. without ging 
the value of gold by statute. 


Free Gold Market: 

It is expected that a price of 
about $30 an ounce would result if 
a free gold market were established 
in the United States. This is based 
on the prevailing rate of. exchange 
on gold currencies and on the Lon- 
a bullion market quotations for 
gold. 
Some commentators: say that if 


Position of Chartered Banks of Canada as of June 30, 1933, Shown by. 


Deteed, | Fesd” 
and unpaid 


‘ 


on specific 


3 
601,109 
119,902 

9,085 

68,193 


21,528 
78,778 
628 


s . 
569,291 
112,839 

88,48 
52,315 


268,215 
51,681 


216,534 


634,176 


While current assets of the com- 
pahy- were increased during the year, 


made 


necessary. by: the redemption of the 
company’s. notes reduces working 


cap 


l by over $1,000,000. Later it is 


expected that these bank loans 
amounting to $002,560 will be funded 
and this‘will restore working capital 
to its former position. Cash is down 
to*$87,800 from $305,614 but accounts 
receivable‘vare up to $2,186,680 from 
$1,708,005. and -inventories are up to 
$1,806,986. from $1,681,559.. Outstand- 
ing cheques; less bank balances, are 


‘shown “at 


$181,896 ; 
ifram 
follows:. ; 
3 Working. Capital 
_, 
Current; assets 4,094,764 
Current liabilities ...: 2,302,385 
, (a 


Land, buildin 
carried at. $2,586,426, * sl 


2,816,050 
4.00—1 | undertaken. Speaking of the de- 


and equipment are 


accounts and 
‘notes. pevanie “ate up. ‘to: $1,013,481 | Pe 


Working ‘capital position is. as 


1932 


t 
8,755,762 


989,712 


tly above he 


the 1982 value, while depreciation re- 


serve has b 


from $118,958. 


n increased to $605,844 
There remain: out- 


gage, at cost, are up to $204,318 from 
$181,528 while deferred charges are 
up to $252,280 from $249,514. Reserve 
for. contingencies is up. to $185,000 


from 


$118,958. There remains out- 


standing 29,532 shares of $100 par 
preferred stock, formerly known as 
second preferred. stock, and 295,852 
shares.of no par valué common stock. 

Note :—See page 2 for information as to 
how a complete analysis of this company 


can be obtained. 


such a market is opened in the 
United. States, Great Britain would 
start inflationary moves immedi- 
ately. It is stated that this would 


certain. On the basis of eco- 


nomics as it has been taught by 
British exponents, the reasoning 


behind this is not 


tfectly clear. 


e 
Mere establishment of a. bullion 
market would not change matters 
greatly, according to ‘these teach- 
ings. But statutory devaluation of 
the dollar in terms of gold would 


perhaps be 


another matter. Then 


the pound would be faced with com- 
petition from an officially devalued 
currency, and measures might con- 
ceivably be taken to meet the 
changed. condition. This may be 
what is meant by statements that 
the British would make inflation- 
ary moves if gold is valued up- 


ward in the United States. 


Wheat Exports in the week ended 
July 28 amounted to 2,718,925 bu. as 
compared with 2,005,941 bu. in the 
previous ~week and 4,871,251 bu. in 
the corresponding week a year ago. 


Footwear production in 


Leather 
June totalled 1;965,647 


pairs, 


the 


ane monthly total ever recorded 
and comparable with 1,559,192 pairs 


in June a year ago. 


Coke Prodaction in. June totalled 
136,000 tons, as compared with 134,- 


000 tons in May an 
June a year ago. 
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Cur- | periepets ef oceans, eis a . 
hae banks of Canada. in. | features... 


indicated by Lord M 
aaa mw commission, in his ad- 


lldress given at the opening session 


held in public in Ottawa on August 
8 The generous terms of refer- 
ence, he stated, would permit the 
commission to take into considera- 
tion larger issues of policy as affect- 
ing-Canadian banking and currency 
generally, and to offer any sugges- 
tion which the evidence may justify 
fo aes the pressing difficulties of 
the day. 

Greeted, at its initial eitine 37 
Hon. E. N. Rhodes, Minister of Fi- 
nance, the five members of the com- 
mission heard two briefs submitted 
by J. A. McLeod, president of the 
Canadian Bankers’ Association and 
general mae of the Bank of 
Nova Scotia. aving for Western 
Canada on August 9, the commis- 
sion will hold a hearing in Victoria 
and then work eastward thr 
the Prairie Provinces, Ontario, 
Quebec and the Maritimes confer- 
ing with bankers and their custom- 
ers in order to collect a valuable 
body of exposition and criticism on 
which to base its report. It is ex- 

cted that sittings will be con- 
cluded. by October. . 
Review of System Advisable 

Lord Macmillan, in responding to 
the: speech of welcome by Hon. E. 
N. Rhodes, paid tribute to the Can- 
adian banking system and voiced 
his appreciation of the importance 
of the task that the Commission had 


cennial revision of the Bank Act, 


said: 

“They enable the existing code to 
be reviewed at reasonable intervals, 
in the light of changing circum- 
stances and growing experience. No 
human institutions are perfect, and it 
is inevitable that in the working out 
of the best devised code defects will 
from time to time be revealed, and 
‘useful improvements will suggest 
themselves. 

“And, indeed, as we know to bur 
cost, the circumstances in which a 
code was originally framed, may sub- 
sequently undergo fundamental alter- 
ation, so that a system admirably 
adapted to serve one stage of na- 
tional development, may prove inade- 
quate without fresh adjustments to 
meet new and unforeseen conditions. 

“Even if examination reveals no 
defects, it is always reassuring to 
know that our machinery is subject 
te potiediest inspection and over- 

aul,’ 


“There can be no question that the 
past ten years have seen the emer- 
gence of a number of new problems 
affecting the banking world of a 
singularly complex and refractory 
character, while many of the old 
problems have assumed a new guise 
and a new importance. To take only 
one instange, the international aspect 
of banking has become much more 
prominent, The world is daily grow- 


ing smaller as distance is annihilated | }, 


and the economic interdependence of 
the nations of the globe has received, 
in some quarters at any rate, grow- 
ing recognition. 

“It may be-well to consider the 
adequacy of our existing machinery 
to deal with this new. phase of 
finance. No one can deny the diffi- 
culty of such problems. 

Tribute Is Deserved 

“We are happy to know that the 
Canadian banking system has been 
recognized, even. by those most dis- 
posed to be critical, to have come 
through this most trying period so 
far with admirable fortitude. It has 
stood up well to the demands which 
the world crisis has. made upon its 
resources, and has retained the gen- 
eral confidence of the ‘ community 
which it serves. 


of the Banque Canadienne Nationale, 


to them. 
stitution of - : 


science, . 
“Yet the daily life of every one of 
us is affected by the advances. which 


expect every one to 
the technical equipment of the 
rister, the doctor or the physicist, we 
ardbinee auniek cuseatacen: tome 
whom these. s 
assigned, to give us such 
eee of their work Fg at i 
citizen can appreci an render 
to us some account of thir activities 
which shall reassure us that these 
activities are being so conducted as 
to be conducive to our welfare. 
“The enquiry on which we are now 
embarking affords just such an o 
portunity of explanation to the fe 
of Canada of the general working of 
their banking system, whose effici 
is to them a matter a daily 
concern, The technicalities are, and 
must necessarily be, for the expert, 
but technique is of value not for itseif 
but only in.so far as it serves prac- 
tical ends, and, while we cannot all 
be banking experts, we can all say 
how far our reasonable practical re- 
quirements are met by the existing 
technical apparatus. 


Banking Not Productive 


“It-is for the expert, in the light 
of these requirements to devise the 
best technical means of meeting them. 
Such enquiries as this serve a nega- 
tive as well as gto purpose. They 
enable the public to know what can- 
not be done as well as what can 
be done. It is s due-to the 
necessary unfamiliarity of the lay- 
man with the principles.which under- 
lie sound banking that-he often brings 
himself to believe’ that almost any- 
thing—even a néw. economic heaven 
upon earth—can be brought about by 
manipulating finance. , 

“I need not say how many such 
schemes have reached:me. The: only 
trouble is that no:two of them agree. 
The truth is that, while a sound bank- 
ing system is one of the: most valu- 
able of national agsets,‘and an im- 
mense aid to trade and commerce, it 
is not itself productive. It is merely. 
the subject of production and dis- 
tribution,’ and unless a country is 
running itself on sound ‘business 
lines, the most. perfect banking sys- 
tem in the world cannot save it from 
the inevitable consequences of its 
breaches of economic laws.” 

Mr. McLeod, on behalf of the Can- 
adian Bankers’ Association present- 
ed two briefs which covered the his- 
tory of banking legislation in Can- 
ada from the incorporation of the 
Bank of Montreal in 1822, and a de- 
tailed explanation of how this legis- 
lation works out. He stated: 

‘An endeavor has been made to de- 
scribe objectively the workings of the 
Canadian banking system, in at least 
some of its main aspects. The task has 
been deliberately limited to one of de- 
scription. No attempt has been made 
either to point out imperfections in 
the system, with regard to which the 
bankers might wish to make repre- 
sentations, or to defend the system 
against criticisms which have been 
passed ppon it from time to time by 
critics who are not themselves bank- 


ers. 
Serves Needs of Canada 

“At this point, however, a single 
broad generalization may, perhaps, 
properly be made on the system, as it 
serves the commercial needs of the 
country; to the effect that, as the re- 
sult of the many changes which have 
een made during the past two gen- 
erations, it has provided Canada with 
@ financial structure which is at the 
same time extremely strong and sin- 
gularly flexible, with a structure well 
adapted to the needs of a country 
whose interest in external trade is 
second to that of no other, not even 
excepting Britain; and no less well 
adapted to the needs of a country 
which has for centuries been pushin 
its frontiers westward and northwa 
into the wilderness, as it’ must con- 
tinue to do for many years to come.” 

In outlining the present banking 
laws, Mr. Mc gave the following 
seven features that he felt to be dis- 
tinctive in the Canadian system 
banking: 

{1) The freedom of the banks from 
statutory limitation as to the treat- 
ment of their reserves; 


to $1,229,418,000 of 

= Tank x lene, and 

abroad. ; 

spittin I Seti eat 
e-guarded against the risk of & 


bank ma r a purely local 
few of local probleme. 


view of ] ble 
“All loans are madé at the branches,” 
he said, “branch managers have auth- 
ority to make loans; up to certain 
maxima, without the need of refer- 
ence to niger a ne author- 
ization of these . These maxima 
do not follow set rules, but are fixed 
for the branch individually. 
The maximum up to which a - 
ie. cern eaperiense and. Sndgmant, and 
Own ¢ ence an 
upon the nature of the cola 
ered for the loan. 


“Application for a loan beyond the], 


maximum set for him obliges the 
branch manager to refer the applica- 
tion (if. the bank is.a large one) to 
the district s r under whom he 
operates, ‘or ‘(if the bank, is a small 
one) ‘to the head office. His refer- 
ence is accompanied by statements as 
to, the customer’s position; as to the 
particulars of -collateral offered; and 
such other information as is neces- 
sary to determine the quality of the 
risk.*Upon the granting of the loan 
(unless it is secured by readily sale- 
able stocks’ or bonds) the borrower 
will’ customarily submit: his balance 
sheet-to the Ban: aerate or‘oftener, 
together. with his .manufacturing or 
trading, and profit and: loss accounts; 
any | credits are- reviewed, annually, 
usually at the‘close of the borrower’s 


fiscal year.’’~ ae 
oO pass 
n limits, which 


“Su sors are em 
upon loans up’to 
vary in different banks: If the amount 
for which apie is made exceeds 
the scope of the supervisor’s discre- 
tion, he in turn fo s the a 
tion-to head office, er with the 
necessary information, and his own 
recommendation with regard to it. 

“By a system. of returns and reports 
from branch banks, the head office is 
in possession at all- times of fyll in- 
formation, regarding, all .loans of 
$1,000 and over. : . 


“Furthermore, ‘each branch - is -in- 
spected annually (or more often, and 
at uncertain intervals; if this is con- 
sidered n $ the. inspec- 
tion report includes a list, of all.loans 
small.as well’ as ° with - brie 
comments by the bank inspector re- 
garding the smaliler--loans,-and the 
manager's | regarding ‘loans in 
excess of a stated amount. 

“The annual i on. reports, a 
bound volume, gi a co -Te- 
view of the business of each branch, 
is placed in the hands of the directors 
of the bank, as soon. as_jt becomes 
available.” f 

There is no short he Sg mar- 
ket in Canada, according to Mr. Mc- 
Leod. A short term money. market 
implies the ‘existence of a relatively 
large amount of money ‘see tem- 
porary. investment and flowing to.and 

‘om the market.as world-wide fluc- 
tuations in money rates direct. The 
bankers acceptance is practically un- 
known in Canada ahd short term gov- 
ernment treasury bills are also un- 
available. The banks have two out- 
lets for surplus funds outside of cur- 
rent loans to ucers and the small 
call loan market. These ‘outlets are 
the New York call loan market and 
investments in high securities. 
Security holdings of the banks tend to 
reach a maximum at or near the close 
of a depression when they are abnorm- 
ally | and tend to decline stead- 
ily during years of expanding ‘trade 
as the demand for, comme loans 
increases. During the swing rege 
from stagnation to great activity of 


of | trade the proportion of the banks’ 


assets that are invested in securities 

apeeats as a rule to be reduced by 

about one-half, ; 
Mr. McLeod stated that the banks 
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the state as at 
and June 30, 1982, is as follows: 
ASSETS) 


Immediately Available Liquid Resources 
'  June,.1938' Change June, 1932 Change 
. : $ 4 $ 
. 50,948,5 —4,534,526 967, —4,018,870 
esis"! abe baeene {739.823 134,300 + 10,667,548 
reserve aeeee 21,181,732 ’ 1,700,000 —1,700 000 
82,947,182 “Saat eee 108,1 


Foreign curr. ....« 
Call loans ab'd > 99,804,007, 90,201,811 
1,058,280,501. 1,084,216,912 

Loans and Securities Other Than These of Canadian Governinent 
Public secs.....-« 165,915,260 $3,861,996 152,088,671 


1 

BOGE. cece +12,525,746 
Rove ee 766.4 7,751,634 
loans 2... 7 958 tirecore 
4,416,101 

an 692 

~ 7,722,211 

+12,537,543 


+ “tone 


2 
137,530,989 
22,123,478 
12,677,250 
—3, 997,998 


LasTaaeit 
eae 


189,216,546 
1,702,654,342 170,213,026 


—23,819 . 12,506,668 
fisses — Tieaaes 497.841 
Testes Snort +293,600 
ies ineoniee > tasess 
isisre  1anos> = 4 1ae-78s 
—1,260,061 182,449 
111,814 430,861,171 r}-22,392,243 
a pe fares 
228,816 105,565,081 -+23,663,735 t-19,073,217 
2,835,292,283  +54,173,685 =p-41,288,625 
LIABILITIES 


To the Public 


128,365,391 9,376,649 136,295,915 
792 itiantes 36,417,006 


18,929,751 By 20,665, 
42,344,000 9,600,000 


40,500,000 
Deposits by Public 
498,917,874 -+-36,130,135 
1.306,819:807 te aseaT® 


: 813,724 
78,826,979 


:  Yasaars 


1,567,217 
167,741,078 


46,471,395 
18,417,104 
1.748.593 
168,523,527 
waa 
110,155,599 
2,848,177,298 


168,991,129 


488,937,580 
1,378,265,341 


+-59,776,516 


1,862,202,921 
$}-16,702,011 


308,220,892 


1,921,978,437 . 1,895,737,681 ++-26,240,756 


$24,920,903 306,123,163 +18,797,740 
Due te Banks Abroad, Etc. 

546 730,912 

fase si seoait 

163,186 1,1 as 

2,184,476 


13,263,470 
mag iT 


+30,099 


+50,098,186 
+2,799,447 


Other liabs. ..... 2,173,967 
lab. ...... 2,557,748,758 2,507,645,572 
Due bet banks 11. 14084627, -” 12.185:180 


Dividends .+.«.+« 650,802 2,468,799 
Reserve .ssecvses 162,000,000 — 162,000,000 
Capital ...«scesss 144,500,000 144,500,000 
Gross .,...++se00 2,879,879,187 © 2,828,799,551 --+-51,079,686 2,831,619,656 
Credit index® .... 52.1% 52.3% 0.2% 61.6% 


*Ratio of current‘and call loans in Canada to demand deposits in Canads, 


162,000,000 
144,500,000 


could expand credit at need through 
the provisions of the 1 ce Act. 
“The procedure under the vere 
Act,” he said, is exce y simple 
and from the standpoint of the bank, 
itis admirably convenient. “In ac- 
cordance with this. legislation, the 
bank applies annually to the treasury 
board for a. credit, against which ‘it 
undertakes to pledge securities of the 
character specified by the Finance 
Act. These securities are lodged with 
the Receiver-General of Canada; and 
the bank is thereby enabled to obtain 
Dominion notes, w ver it requires 
a temporary enlargement of its cash 
reeThese’ alls ired in 
ese are norm 
Montreal, which is the Yomicile of the 
central clearing fund. If, on the other 
hand, they should be required in To- 
ronto or elsewhere, they can imme- 
diately be made available, upon tele- 
graphic instructions from the Re- 
ceiver-General in Ottawa; at the office 
of the Assistant Receiver-General in 
the province concerned. 
- “Or in, if additienal Dominion 
notes of small denomination should 
be needed elsewhere in Canada (either 
for ordinary use as till money or to| from the standpoint of earnings, this 
meet a local “run”) it is possible|is a consideration. In the second 
under this.system for the bank, either pines the balances held in New York, 
in Montreal or Toronto (where most/| by branches of the bank beyond the 
of the Dominion notes of large de-| limits. of the American continent, 
nomination are stored in vaults), to 
deposit with either of the Assistant 
Receivers-General stationed in these | required in Canada, for any ose, 
cities legal tender notes of $50,000} the conversion into cash of loans at 
and =. receiving in exchange gasp call, and purchase of Canadian 
from the Assistant Receiver-General funds with the proceeds, is the quick- 
in the province containing the branch'| est method of bringing im such funds 
which’ requires these additional cash | from abroad; while on the other hand, 
resources, a eee amount of | at times when there is a sudden ac- 
Dominion notes of small denomina-| cumulation of cash at branches of the 
tion. bank in Canada, which is likely to 
“It is difficult to conceive of an ar-| militate ae the bank’s earnings 
rangement more elastic than this, or| (as after the harvest movement for 
of one which would in practice oper- | example), the readiest means by which 
ate more smoothly.” such cash resources (in excess of 
Outlines Foreign Business those er required for the con- 
Business transacted in‘ branches| duct of the bank’s business in Can- 
abroad was much the same as Can- 
adian business; deposits were accept- 
ed from the public and loans made to 
farmers, mantfacturers and traders. 


Normally,’ in good times or. bad, the 
agetegate of osits abroad exceeds 

@ aggregate of current loans made 
by these branches. Deposits and loans 
ok erie at a close corre- 

ndence an ven country 

the banks met this situation by trans- 
ferring funds from one country to 
another, nemmer of them Canada. The 
whole t: on was thus concluded 
without any drain on Canadian bank- 


resources, 

te laws deposits, the 
business of New York branches was 
principally in call loans. The interest 
return. on these loans was relatively 
low but funds were thus invested with 
entire safety, could be converted into 
cash almost instantly and could ac- 
arr be considered as, in effect, 
part of the bank’s cash reserve. 

“The Canadian 

makes it.a practi 
conditions, to main 


bank accordingly 
under normal 
na of its 
assets in the form of 1 loans in 
New York. The amount so maintained 
is subject to considerable variation, 
and for several reasons. In the first 
lace, the rate of interest to be ob- 
ned varies very considerably; and 


fluctuate widely from time to time. In 
the third place, if funds are quickly 


notice into earning assets, is by lend- 
ing them at call’ in the New York 
money market. 


Monthly Returns to Minister of Finance 


incorporated in the above statement.—Footnote to Bank of Montreal return. 


and liabilities of the Roya! 
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1,752,691 ? 


ada) can be converted at a mioment’s | 


~ Boosting Silver 
ig in the lime! 
Srineds and other nat 


: silver coins 
9 600/1,000 finen: 
former 925/1 


ae still exists. If Gre 


/eountries to the si 


agreement are clea 


‘ in the following 
~ tion table: 


WORLD SILVER PRODUCT 


ef Fine Oun: 


Suerte Meee Teer eeees 


Experts say that they 


i the move to raise the price 


ver relative to other commi 


may reduce the power of t 
te. purchase oe g 
> popular notion has been th 
« gilver prices would increas 
* #al purchasing power. 


Staff Changes 
~ . The Dominion Bank announ 
» following staff changes: 

: P. C. MARSH, formerly m: 

. 8t. Thomas, Ont., branch, 
appointed manager at St. Le 
Bivd. branch, Montreal, Qu 
ing J. B. O’NEILL who has 
moted to head office. 


or %\ ~=3—s#H. G. HENDERSON has 


» pointed manager at St. Th 
»  W. 0. ARCHDEKIN has 
ointed manager at Du 
pangmess branch, Toront 


ae manager at Un 


NICHOLSON has bod 


ards branch, St. Boniface, M 


A. C. WILLIAMSON, for: 
countant at Selkirk, Man 
has been appointed accounts 


ost 4 ©Saskatoon, Sask. 
, 8. NICOL, formerly acco 


be Oy 

at Brandon, Man., has been 

* accountant at Selkirk, Man. 

” J. B. BROWN, formerly a 

at Fort Frances, 

~ been appointed accountant 
7 an. 


° 


pointed accountant at Fort F 
nt. 


bh 
Po 


0 
Ont., brane 


M. WILLIAMS has bee 


~ The Bank cf Montreal ann 


the following staff changes 

- DD. M. CARMICHAEL, head 
Montreal, has been appointed 
ant manager at Windsor, Ont. 


W. M. BANCROFT, for many | 


manager of Quebec office, has rec: 


- Zetired on pension. 
0. MATSON, superintenden 
» partment, Vancouver, has be 
~ pointed meertaps, to the super 
ent for British Columbia. 

\ 0. G. BIBBS, secretary to the 
intendent for British Colu 
been sapeinted an assistant ir 

BH. L. M.-LE 


. 


ol 


ITCH, manager t : 
field, has been appointed mana 


Two Hills. 


The Royal Bank announces tly 
lowing staff changes: 
EW. JUBIEN, manager 


| Sydney, N.S., retired on pe 


‘ oy $1. 
. FP. MACNEILL, manager 
1 & Oxford branch, Ha 
een eppointed manager at 


Sydne 
L. . RIPLEY, manager 
Peter’s, N.S., has been appoin 
ager at Hunter River, P. E. 
s H. ¥.. STABB, Halifax, ha 
pointed manager at St. Peter 
G. ¥. GUY, assistant manag 
fax, has been appointed m2 
Quinpool & Oxford branch, H 
| « G.. Holmes, accountant 
N.S., goes to Halifax as ac 
DS. CROSBY, accountant 
has been appointed assista 
ager, Halifax. 
S. L. MURRAY, accountar 


herst, goes to Truro as account 
EA 


. CAPSTICK, Halifax, 
Sppodinted accountant at Am! 


Ize More Seed Clubs 


0 
Organization of seed grai 
fn Alberta for 1933 reveals a 


increase in the total orga: 
1982, or in any year since t! 
began. 100 seed grain clu 
about 1,400 members compar 
“93 clubs and 1,000 members 
Of these there will be 42 whea 
with membership of 650, includ’ 
Reward Wheat and 31 Marquis 
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are $187,581.00 pendant upho tee toh ttee has received permission| of 
¢ increase in assed _ buying. Over che lest wo Sedeter eran: eat it.t lear 
lass that is the a .. the railway : Pn omen - 
Steak ae he, chases to a) ; pee Electric Co. This has not been 
at June 80 new Ss ? ee shows Som af . -—__ . 
pemneete as: : _ cogt kee its' subsidiaries, luding Canadian Wineries 
» 19 a | aa ‘with “Gan: : rthwestern Power Co. will re-| Will you please give me all the in- 
a | oe - cult. It is doubtful whether inter. | formation possible re Canadian Win 


; ; eri > . 
cipal in their present ana jan Win crop, L ted, isa ke 
W. 
operates seven subsidiatice engas 
h in the manufacture and whole- 
js and retail sale of native wine, 
cider and unfermented 
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vo 15 King Street West, Toronto : ; 
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oe = oe Africa resulting from r cent, the 1932 total 
ial Confe , came 496. 
inte louae on a Sele vente nder the terms of the treaty, 
1 list of South African pr 
- | ena Barc." that Canada's 
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Sullivan Con. Mines trade with British’ South Africa| cvtisl duty raves while Can 


toMEill 208 please give we some in- $4,900,000 was imports and| Sues’ 'sutemobiles, robber” memne 


e 
its 


Resources 


June, 1932 
$ 


54,967,887 
127,390,977 
881,782 


& 


Se 


axe 


wf whlch $4.900500 was imparts and bil bber 
a to : 
Where is the | $4,000,000 exports, Com " with s wheat, automobiles, ru 


+ f  : Sha He power but The company was in 1928 | factures and paper. 
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318, ee from the previous 
month's reported in the wheat crop, 
according to the third mon 
report of the Weekly Market News, 
Winnipeg, dated August 1. Reports 
were filed at noom on that date and 
reflect condition§ until that time. 
Crops were reported as: maturing 
rapidly under the effects of the heat 
wave which was Only broken toward 
the end of July. ; 

The most serious cause of damage 
has been heat and drought with 
grasshoppers also cutting into 
promising stands or eating what re- 
mained of the crop in the drought 


areas. 
Wheat Yield 


Balancing the factors as best they 
could at this date, correspondents 
undertook to give an estimate of 
the wheat yield per acre without 
further damage. Applying these 
averages to the acreages within 
each crop district, the average yield 
for the prairies lies between 10.5 and 
12.5 bushels peracre, Since much 
of the wheat is still in the soft-dough 
stage the figure thus arrived at is 
open to revision, Only when thresh- 
ing is. well advanced will reliable 
estimates be available. 

Alberta and Manitoba are almost 
on a par in prospects for wheat. In 
both provinces there are distinct dif- 
ferences between good and poor dis- 
tricts but the averages for wheat 
ields per acre are quite near to- 


crop 


previous crop year. The | Jighter. Ten per cent of Manitoba 


return 


1-32. 
_. - Both Manitoba and Saskatchewan 
- farmers had better returns than in 


the previous crop year, while the 
to Alberta farmers was 
: t smaller. Wheat delivered 

*dollar returns by provinces 


Bushels 
173,625,000 
138,058,000 
147,895,000 

96,460,000 

50,481,000 

21,057,000 

ea * 


53,610,097 
58,242,154 
49,112,214 
41,632,820 


1982-33 
1931-32 


19,305,412 
13,810,618 


tying Power Enhanced 

7ITH a a of only 200,000;- 
) bushels now being esti- 
mated=in some quarters and 250 


lion being generally expected 
~ for the Prairie Provinces, the 
2 market promised manu- 


rers when wheat prices prac- 
ly doubled: is almost entirely 
eliminated. In order to provide 
the same dollar return to farmers 


as last ‘year’s crop, prices will have 


to move even higher than they. are 
at present. It should be remem- 
bered, however, that there are a 
number of districts throughout the 


i é ‘three provinces where crops have 


not deteriorated to any extent and 
Ui ower of these 


areas will tly enhanced over 
last yéar by the higher prices. 


‘Canna Avoid 


i 
i 


ave per bushel was 30.1 | wheat acreage is estimated to be a 
Rey 1932-33 and 42.8 cents in | total failure, most of it located -in 


the southwest. In Alberta, almost 
13 per cent is a total failure, this 
being located in southern and cen- 
tral districts. 


Saskatchewan Poorer 

Saskatchewan is decidedly poorer. 
A large area calculated at over 25 
per cent of the wheat acreage will 
be abandoned. Crop districts 3, 4, 
6 and 7, wherein most of the 
drought stricken acreages lie, will 
have an average yield between 5 and 
6 bushels per acre of wheat. It is 
fortunate that excellent prospects 
in crop district 5, the Yorkton area, 
in some measure offset the areas of 
failure. Over the whole province, 
the average yield of wheat is given 
in our report as 8 to 10 bushels per 
acre. y 

Extreme temperatures had their 
effect upon soil moisture and upon 
pasture. In Saskatchewan at least, 
the feed problem is assuming seri- 
ous proportions. It will be remem- 
bered that two years ago a great 
many municipalities had to apply 
for relief. In 1932 crops were bet- 
ter distributed and the need was 
much alleviated. Within the last 
two or three weeks the rapid de- 
struction of feed crops and pastures 
by weather conditions and grass- 
hoppers has caused several munici- 
palities to again apply to the Sas- 
katchewan government. Almost one- 
half of the reports received from 
Saskatchewan anticipated a serious 
feed shortage. ’ 

Rains now are essential to main- 
tain yield’ prospects and to give re- 
| lief to parched land, whether. crop 


Production Cut |or pasture. According to meteoro- 


‘It seems hardly possible that 
acreage or production restriction 
agreements can be avoided, if as 
seems likely, nationalistic policies 
continue to place obstacles in the 
way of export sales of wheat, the 
Journal of Commerce; New York, 
tates in a recent editorial. At the 
satee time, it is stated, that if in- 
-ternational trade in wheat is to con- 
tinue,exporters must have guar- 
a from importers that present 
limited markets will not be taken 
away from them. 

‘The editorial points out that the 
present statistical position of world 
wheat supplies is by no means un- 
favorable, since neither production 
nor stocks , 
by. the standards of earlier years. 
It points out, however, that the re- 
strictions placed by importers have 
had a very serious effect in increas- 


ing the surpluses in exporting 
countries, and with most of the 


European countries now subsidiz- 


- ing wheat production of their own, 


and even Britain helping the do- 


mestic farmer in this respect, there 
_seems little hope that these mar- 
kets will again become open to the 


mass producers. 

- It is obvious, the editorial. con- 
tinues, a mere poeepens upon 
acreage and exports will not guar- 
atitee profitable outlets for wheat 


unless importing countries are will- 
te to make the plan 

le ere must be assurance 
that if the exporters reduce ship- 
ment they will be permitted to sell 
what they have to offer on reason- 


ing to co-o 


able terms.. If, on the other hand, 


_» 4mporting countries should proceed 

to raise wheat tariffs or reduce im- 

‘pe que iby encouraging 
jon behind these 
the wheat ex- 
nations will be no better 
restrictions than they 


‘ * 
fant ed 
mes . ls 
ee ae 
5 ter. 


; A: 
ji entitled to 
| _ et yor e 


are excessive, judging 


| logical reports rainfall is below last 
year and below normal in all prov- 
inces and our own reports empha- 
size lack of sub-soil moisture. 

Frost was reported in Alberta 
several days ago and in Saskatche- 
wan Monday night and Tuesday 
morning. Several points in Sas- 
katchewan mention the low temper- 
atures but they are not yet able to 
estimate the extent of damage. 

Only four stations in Manitoba 
reported rust and no appreciable 
damage is now likely. 


SETS NEW RECORD 
IN WHEAT EXPORTS 


Vancouver Handled Nearly 
97,000,000 Bushels in 
Past Year 


From Our Own Correspondent 

VANCOUVER.—This port set an- 
other recoérd for itself this season 
in the export of wheat. A total of 
nedrly 97,000,000 bushels passed 
through Vancouver during the sea- 
son, according to Merchants Exchange 
figures, as compared with 95,400,000 
bushels in the 1928-29 season, which 
was the previous high. Last season, 
1931-32, only 84;500,000 bushels were 
shipped. : 

The export movement through Van- 
couver during the season averaged 
175 carloads, or one average tramp. 
ship eargo, each day, including Sun- 
days and holidays. 

Next year’s prospects depend a 
good deal on the Oriental market. 
Just what effect the shipment of 
United States wheat to China will 
have remains to be seen. The tend- 
ency during the season just closed 
was downward so far as the Orient 
was concerned. Shipments to the Far 
East were only one third of the 
1928-29 total and they were not as 
great as last year either. The biggest 
gain during the season just passed 
was in United Kingdom-Continental 
shipments, these totalling 84,375,000 
bushels as compared with 70,000,000 
bushels thé previous season. 


a subscriber to The Financia] Post you are 
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USE THIS COUPON 


REGINA.—The : Grain Confer- 
ence held in connection with the 
Regina World Grain Show was not 
intended to: settle an g. Its 
success is therefore not to be meas-. 
ured by any definite action, but 
rather as it either added to the 
sum of knowledge on problems con- 
nected with grain, or in 
the dissemination of available 
knowledge. In these respects a good 
deal may be said to have been ac- 
complished, and the printed pro- 
ceedings of the conference will pro- 
vide a mass of very valuable in- 
formation which will be useful in 
subsequent discussions of wheat 
problems. ; 

The principal and o: sessions 
of the conference, held in the morn- 
ings, were devoted mainly to the 
general economic aspects of the 
problems of wheat production and 
marketing. In the afternoons a ser- 
ies of technical problems were dis- 
cussed in meetings of which from 
three to five might be going on 
concurrently, under the direction of 
the Canadian. Society of Technical 
Agriculturists, ranging in scope 
from, a study of the life history of 
grasshoppers and measures for 
their control to the technique of 
‘crop production or the use of me- 
chanical power. 

Attendance Varied 

Attendance at the main sessions 
of the conference ranged from 
about 100 to 350, changing in com- 
positidén to some extent from day 
to day. Farmers in attendance at 
the grain show indicated a go 
deal of interest both in these dis- 
cussions, and in the more technical 
subjects discussed by groups dur- 
ing the afternoons, but much of the 
benefit of the conference will neces- 
sarily only be available as the 
papers as subsequently printed and 
given a wider circulation among 
those in a position to make use of 
the information are made available. 

The statistical background of 
the conference was laid in on the 
first day. W. Sanford Evans of 
Winnipeg, with the help of a series 
of charts described the variation 
in production of wheat in recent 
years, and the trend of price fluc- 
tuations. One of the most interest- 
ing points developed was the ten- 
dency of prices as recorded on the 
Liverpool market, to vary with the 
annual production of wheat in the 
world, and a tendency of the price 
curve to move, from one year to 
another up or down in almost the 
same percentage as the total vol- 
ume of production moved down or 
up. 

Wheat and Prices 

The fall in other commodity 
prices during the depression was 
demonstrated by Mr. Evans, and 
the close relationship of the move- 
ment of such prices with those of 
wheat, and the wide divergence of 
such prices from those of goods 
purchased by the producers of raw 
products. Commercial dislocation 
was pointed out as inevitable, from 
the inability of such producers to 
buy on their.accustomed scale, 

Restriction of Production 

Restriction of production would 
doubtless have played a much lar- 
ger part in the discussions of the 
conference except for the fact that 
this subject was already in the in- 
ternational field, with its fate to be 
decided on what came out of the 
conference at London. The case 
for controlled production was pre- 
sented by C. W. Petersen, who be- 
sides being editor of the Farm and 
Ranch Review, Calgary, is also a 
member of the Wheat Problems 
Committee established by the pre- 
miers of the prairie provinces, 

| which has been responsible for 
| recommendations to the Dominion 
|Government for agreement either 
| to restrict acreages or to establish 
| an export quota system. 

His argument rested largely upon 
the thesis that the unexampled in- 
crease in world population, which 
had taken place during the past 
century, a “cancerous growth” to 
quote one of his expressions, had 
poner come to an end, and might 

e succeeded either by stationa 
or declining populations. Althoug 
not dealing directly with this prob- 
lem, G. J. S. Broomhall, had previ- 
ously declared that harassed grow- 
ers who want a quick remedy to 
the price situation must cut down 
production; while Sir Alfred Hum- 
phries, representing the organized 
milling trade of Great Britain had 


Pierre Beaubien Promoted 
by National Breweries 


Pierre Beaubien has been appointed 
| vice-president in charge of advertis- 
ing by National Breweries,. Ltd., 
Montreal. The appointment is effec- 
tive immediately. 


Mr. Beaubien has for some years 
been vice-president and managing 
director of Frontenac Brewerieg, Ltd., 
Montreal, and it is announced that, 

| since National Breweries has acquired 
| his services, he will resign the 
| Frontenac managership, but will re- 
tain the offices of vice-president and 
director, acting in. an advisory .cap- 
acity to that firm, 

Mr. Beaubien is a member of an 

| old French-Canadian family. He was 
born in Montreal, in 1894, was edu- 
cated at St. Mary’s College and Mont- 


anal the world import cereal 
. ts, and had come. to. the 
conclusion that no great increase 
was likely. — 
.Emphatic Dissent , 
~ hatic dissent from 
he world is suffer- 


tural Institute at Rome. In vigorous 
language he stressed the point that 
large parts of the world’s popula- 
tion are not consuming food on the 
scale or of the kind ‘that would 
meet their res. Excess of 
cereals would rapidly disappear if 
conditions could be establi that 
would make possible t 
sumption of meat and dairy and 
eankty products, to produce any of 
which requires many times the con- 
sumption of cereals, and the em- 
ployment of acreage, that is re- 
quired to furnish an equivalent 
amount of energy direct from cer- 
eals consumed by human beings. 

T. W. Grindley, of the Dominion 
Bureau of Statistics, Ottawa, an- 
alyzed the increase in world wheat 
acreage which has taken place in 
recent years, and the way in which it 
has outstripped the increase in world 
population. The fact was brought 
out that the increase in acreage has 
been mainly in the four great ex- 
porting countries, Canada, the United 
States, Australia and the Argentine, 
but also that a considerable recession 
in acreage had already taken place in 
the United States since the high 
point reached in 1919. 

A point stressed by several speak- 
ers who dealt with statistics, was the 
fact that the existing world carry- 
over of wheat had originated mainly 
in the extraordinarily large produc- 
tion of wheat in 1928, and that the 
total of world carry-overs since then 
had tended to remain close to the 
level established at the close of the 
1928-29 crop year. Their failure to 
be reabsorbed in the following year, 
as had been expected because of 
lessened production in exporting 
countries, was due to the fact that 
Europe’ in* 1929 experienced even 
greater crops of wheat, rye and 
potatoes than in the previous year. 

. S. Davis, of the Food Research 
Institute, Standford University, Cali- 
fornia, came to the conclusion that 
while wheat prices had been adversely’ 
affected by the depression, wheat had 
itself contributed in a considerable 
degree to the depression, largely be- 
cause the wheat situation had been 
incorrectly appraised in 1929, and a 
series of policies entered upon, both 
governmental and commercial, which 
aggravated, instead of improving. 
Carl S. Alsberg, a director of the 
Food Research Institute, later dealt 
with the changing conditions of wheat 
consumption during the depression, 
with a tendency toward increase in 
some countries and some areas offset 
by a tendency: toward reduction in 
other areas and countries. 

Bernard W. Snow, of Chicago, found 
in tariffs, not only of the United 
States but also of other countries, 
the root of many ills which now 
afflict farmers. His thesis was essen- 
tially this, that governmental policies 
had for a long time discriminated 
against agriculture and in favor of 
industry, but the consequences of 
this fact had been hidden in new 
countries by the tendency of land 
values to rise. The farmer had been 
content to take less than his proper 
share from year to year in the hope 
of a deferred reward in the ultimate 
sale of his land for more than he 
had paid for it. Lowered tariffs to 
cheapen what the farmer has to buy 
as well as to permit increased trade, 
he regarded as essential, but of 
necessity slow in accomplishment, 
and in the meantime he regarded 
some form of direct assistance to 
et by governments as essen- 

al, ; ' 
_V. P. Timoshenko, of the Univer- 
sity of Michigan, presented no rosy 
view of the accomplishments of Rus- 
sian agriculture in his statistical 
examination of the Russian situation. 
He indicated that the pre-war level 
of efficiency in the production of 
cereals in relation to population had 
not yet been reached, while the pro- 
duction of meat and dairy products, 
and the equipment of livestock was 
far below pre-war standards. That 
Russian energies would have to be 
devoted to feeding the Russian 
people, instead of to producing grain 
for export was one of his principal 
conclusions. These ideas were sup- 

rted by E. J. Stirnaman, of Brook- 
yn who for two years had been in 
charge of mechanical operations on 
the State grain farms of Russia. Al- 
though strongly stressing the tech- 
nical efficiency that had been attained 
in some directions, political and re- 
mote control of operations Mr. Stirn- 
aman considered to be great obstacles 
to past and to future success. 


real University and has travelled 
widely in Europe. He first became 
associated with the brewing industry 


ih 1916, 


Can. Industries Expands 
Cellophane Factory 


Canadian Industries Limited is 
making slight extensions to its fac- 
tory at Shawinigan Falls, Que., where 
Cellophane is being manufactured 
under special contract with Du Pont 
Cellophane Co. 

A C. I. L. official said that these 
extensions form part. of the original 
plans made when the Cellophane 
unit was first projected. He also 
stated the plant is now making 
colored Cellophane and is now in 
& position to supply the Canadian 
demand for all grades and colors both 
ae plain and moistureproof varie- 

5. 


Lie chy PRE Spa oe aed eres ted ance ene ee 
Winnipeg Grain Prices 
Week te August 8 


Crop year from 
Aug. 1, 1933 
High Low 


82% 


May seer ee eedereree 


High 
for 
week 


-88'g 
a 


ater con-- 


marketing the products, Phe” the 
pinion of rominent adian 
grain mas recently. interviewed by 
Financial Post. | 
‘Results: Argentine wheat is sat- 
isfying the European : 


the Canadian 
wheat holdings had to take on large 
quantities of grain to keep the Win- 
nipeg market from collapsing. 
iocse peculati vip a slagle 
cs ons by a sing 
indiwidual, one Dr. Crasrford, fore- 
ed the limitation of futures on the 
Chicago Board of Trade recently, 
according to this man’s story. “He 
made Arthur Cutten, a clever oper- 
ator who helps the market by tak- 
ing up the slack, look like a selling 
plater, at least as regards quant- 
ity,” The Post was told. “Crawford, 
an ignorant plunger, cornered rye, 
loaded up. over a dozen Chicago 
brokers with wheat and corn fu- 
tures.. Then came the break. When 
he couldn’t put up more margins a 
number of kers started to sell 
him out, They had to call a halt 
on trading and limit fluctuations in 
Chicago to prevent complete de- 
moralization there. Crawford was 
holding 13,000,000 bushels of corn, 
in addition to wheat. So the wheat, 
or a good deal of it, was dumped in 
Winnipeg. 
Government Position 

“John MacFarland would give his 
eye teeth to be rid of the Govern- 
ment’s grain,” said this trade auth- 
ority. “He sold enormous quantities 
all the way up from 80 to 97 cents. 
Then when the Crawford wheat 
started to come into the Winnipeg 
market’ he had to buy heavily to 
prevent the price dropping to per- 
haps 50 cents a bushel.” So, ac- 
cording to this story the MacFar- 
land holdings have been replen- 
ished, and do not show the shrink- 
age which might be hoped for. 

Crawford was a doctor who turn- 
ed speculator and conducts his op- 
erations from New York. 

At present prices, about 85 cents 


SPRUCE FALLS 
EARNS INTEREST; 
PAYS OFF BANK 


Value of Sales Dropped | 


40 p.c.; Volume Was 
Down 20.4 p.c. 


‘Net earnings of Spruce Falls 
Power & Paper -Co. dropped 
sharply in the year ended April 30, 
1933, being reported at $763,375 
as compared with $2,049,758 in the 
preceding year, but bond interest 
of $696,667 was earned 1.1 times 
after depreciation and the com- 
pany had a‘net profit of $32,150 
after provision for taxes, Payment 
of dividends on first and second 
preferred stock for six months 
of the year wiped out operat- 
ing surplus, although a capital sur- 
plus of $10,217,729 remains. 


Sales of the company of news- 
print paper and sulphite pulp were 
down by 20.4 per cent on a tonnage 
basis and 40 per cent down on a 
basis of dollar value than in the 
preceding year. Drop in value is 
due both to reduced consumption 
of newsprint and price reductions 
made during the year. Income and 
surplus account is as follows: 


INCOME AND SURPLUS ACCOUNT 
Years Ended April 30 


1933 1932 


g 
2,049,758 
66,139 
761,667 
125,690 


1,}06,262 


623,000 
350,007 


Net earnings* 
Less: Depletion 
Bond interest 696,667 
34,558 


32,149 


311,500 
175,003 


Net profits 

Less appropriations: 
Ist pref. divs.”..... 
2nd pref. divs. .... 


Surp, for year 
Add: Prev. surp. .... 


Oper. surp. for’d 4,718 206,121 
Add: Cap. surp. ..... 10,217,729 10,500,000 


Total surp. for'd ....10,222,447 "10,706,121 
* After reserves for contingencies and de- 
preciation, general expenses, etc. 1 Deficit. 
? Timber limit depletion charged against 
operating surplus, now transferred and 
charged against appraisal surplus. 


Working capital dropped to $870,- 
213 from $1,553,876 but the ratio of 
current assets to current liabilities 
was unchanged at 1.88 to 1. Dyring 
the year the company retired $1,000,- 
000 of its 5% per cent serial bonds 
and redaced bank loans to $501,933 
from $1,082,692. Since April 30 it is 
stated that bank indebtedness has 
been _paid off. Reduction in current 
assets is due mainly to reduction in 
cash to $156,616 from $928,255; ac- 
counts, and bills receivable to $324,- 
616, from $461,494 and advances and 
expenditures on woods operations to 
$356,650 from $657,867. Inventories 


are down by $104,000 to $915,925. In be 


addition to the reduction in bank 
loans, accounts payable are down to 
$166,405 from 66,952 and wages, 
taxes and crown dues are down to 
$123,932 from + $286,353. Working 
capital position is as follows: 


Working Capital 
1933 
$ 
1,856,392 


1932 
8 


3,290,205 
1,736,429 
1,563,876 
1.89-—-1 


Fixed assets of the company are 
only slightly higher at $40,416,850 
while depreciation and depletion re- 
serve has been increased to $5,187,139 
from $4,177,837. Reserve for foreign 


Current liabilities ... 


‘* | exchange, shown at $129,623 in 1932, 


cee 


no longer appears. There remain 
outstanding $12,000,000 of first mart 
e bonds; esas of first pre- 
erred stock and $5,000,100 of second 
peporees mee The 200,000 shares 
no par value common stock 
carried at $200,000. Capital su fae 
ae vaea to yee from $10,500,- 
and operating surpl 
from $206,121, oe eee 
: See page 2 for information as to 


be chained, nalvei of this company 


As to sales of flour, this man said 
that our prices are too high. And 
he blames it on wheat speculation. 
Moreover millers are nonplussed by 


So | the market, and cannot count on the 


normal influence of the trade as 
a guide on prices. 
British Preference 
Asked. about the effects of the 
Empire preferences on wheat and 
flour, he said it hadn’t hel the 
flour trade much. Millers, 
are operating under a oe in 
export freight rates. There a 
discrepancy in favor of wheat, he 
contended. He thought the rate of 
flour was about right, but that the 
rate on: wheat is too’low. This 
makes it easier to sell wheat than 
flour in Great Britain’ And this 
makes, competition very keen from 


British millers, whom he called “the: 


best in the world.” 

“If we have a 200 million bushel 
crop, wheat should be worth about 
90 cents,” The Post was told. “There 
is-lots of wheat, even if our crop 
ig small.” On several estimates of 
production and consumption for the 
1933-34 year he contended that the 
present carryover would more than 
make up for any deficiency from 
new crops. 

Operations of the western wheat 
pool were characterized as uneco- 
nomic by this authority. “European 
buyers. of our wheat didn’t like the 
idea of an organization holding up 
the price,” said he. “The pool 
eee them > grow weeet and 
now 'y are harvesting big crops 
behind tariff walls. Eee oe 

“I hope the Government is able 
to market its wheat successfully,” 
he said. “Only I wouldn’t like to 
see them do it and come out and 
take credit for their luck. The-whole 
eneranee was foolish from the out- 
set.” 


CANADIAN WHEAT 
PRICED TOO HIGH 
EXPORTS SUFFER 


Importers Continue to Buy 
from Hand to 
Mouth . 


From Our Own Correspondent 
WINNIPEG.—While there was 
an encouraging increase last week 
in the quantity of Canadian wheat 
and flour exported, practically four 
million bushels, this appears to have 
been the result of business closed 
on several days during recent weeks 
when sudden drops in the Canadian 
price brought our market momen- 
tarily into line with Liverpool. ‘For 
the most of time our market con- 
tinues out of line, and the extent of 
export business done’ remains small. 
iverpool ‘prices declined some- 
what at the beginning of the week 
under the influence of offers of 
wheat from Russia, France and 
Germany. While no. business of 
magnitude is likely to be transacted 
with these countries such offerings 
have an effett while the outcome 
of the new harvest is being awaited. 
The .report of the International In- 
stitute at Rome predicting a larger 
ma eee Shi ex-Russia, 
an harves ast year 

bearish effect, z mani 


Harvest Discounted 


For the present, markets abroad 
have ceased to.pay much attention 
to harvest results in North Amer- 
ica, which have previously been dis- 
counted in the market, and are in- 
clined rather to consider actual im- 
porting requirements during the 
next few months. The stress that is 
laid on comments. there on the 
European outcome, and the exist- 
ence of a fair quantity of Austral- 
ian wheat available for export dur- 
ing the balance of the season sug- 
gests an inclination to .continue 
hand to mouth importing as .long 
as possible. 


Until more is known as. to the|. 


probable out-turn of Southern 
Hemisphere crops, it is possible 
that independence of North Amer- 
ica is being exaggerated, and that 
when outcome of rye and potato 
crops is fully known some greater 
requirements for import will be dis- 
closed, but at all events buyers are 
not yet ready to admit that they 
have been wrong in failing to follow 
advances in the Canadian market. 
Russian Situation 

The Russian situation is still very 
doubtful, some.offerings of Russian 
wheat have been made, but no very 
large ones. It would hardly seem 
worth while for the Russian Gov- 
ernment to ship out any wheat un- 
less in the expectation that some 
fairly substantial shipments could 
made, but the outcome of a 
are part of Russian crop- must 
still be a matter of doubt. Con 
tinental centres still insist that they 
have little faith in the ability of 
Russia to spare very much wheat. 


Two Modern Elevators 
All Grades of Grain — 
Toronto - 2 Million Bushels 
Sarnia .- 3 Million Bushels 
First to Open - Last to Close 
MASTER FEEDS | . 
For Livestock and Poultry 


Toronto Elevators Ltd. 
also Owning and Operating 
. The Sarnia Elevator Co. Ltd. 
QUEEN’S QUAY - TORONTO 


OY 44 AA pio. 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage ia Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 
President and Ma ng Director 
FRANK 8. MEIGHEN, C.M.G. 
Vice-President 
HUGH MACKAY, KC Cc. H. G. SHO 


Directors 
J. BREEN JOHN W. HOBBS HUGH MACKAY, K.C. 
MOLSON ISAAC PITBLADO, K.C. R. W. REFORD 
RT. HON. LORD SHAUGHNESSY; K.C. PAUL F. SISE G. W. ALLAN, K.C. 
HON. RODOLPHE LEMIEUX J. W. PYKE 


’ Secretary Treasurer 
D."A. MacINNES A. C. McMILLAN 


General Man 


Asst. Treasurer 
R. R. HUTCHISON 


GRAND TRUNK PACIFIC ELEVATOR CO. 


LIMITED 


LOCATED AT FORT WILLIAM ON. C.N.R. & C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


J. E. Dudley 


Frederick B. Wells 
Vice-Pres and Gen. Mar. 


President 


NORRIS GRAIN COMPANY LIMITED 
Grain Exchange— Winnipeg 197 Bay Street—Toronto 


PRIVATE WIRE SERVICE 


Consignments and Futures Solicited 
Offices: 


Liverpool, London, Chicago, New York, Toledo, Kansas City 


| Grain Mirckisuts L 
Three Terminal Elevators 


| _ Over 400 Country Elevators 
‘Head Office: Winnipeg Branch Office: Calgary 


GRAIN LIMITED 


WESTERN GRAIN ‘COMPANY ‘LIMITED 
Country Elevators Serving the Producers 


, in 
MANITOBA, SASKATCHEWAN: AND: ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT: WILLIAM- 


Cash and’ Futures Business Solici 
HEAD Offic 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals | 
Exporters and Shippers 
New 3 : 
Smith Murphy Co, inc BIB Preduos Exchange ° 
Head Office: 919. Grain Exchan , Winnipeg 
Branch Offices: Toronto and Vancouver 


Grain Merchants 


ippers & 
Owning and Operating 


Shippers ¢ Exporters im | s 
} i " 
Terminal Elevator at Port Arthur Hf : 
: (Copecity 5,500,000 bushels) a 
Over 250 Elevators in Western Canedo | HH) 


JAMES RICHAR 
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Staff Changes 


The Dominion Bank an: 
following staff changes: 

P. C. MARSH, formerly mar 
St. Thomas, Ont., branch, hb 
appointed manager at St. L 
Blvd. branch, Montreal, Quce., 
ing J. B. O’NEILL who has be 
moted to head office. 

BH. G. HENDERSON has b 
pointed manager at St.-Thom 

W. O. ARCHDEKIN has »b 

ointed manager at’ Dund 

unnymede branch, Toront 

L 5S. NICHOLSON has 

inted manager at Union 

ards branch, St. Boniface, } 

A. C. WILLIAMSON, form 
countant at Selkirk, Man 
has been appointed accoun 
Saskatoon, Sask. 

I, 8. NICOL, formerly acc 
at Brandon, Man., has been ap 
accountant at Selkirk, Man 

J. B. BROWN, formerly ace 
at Fort Frances, Ont., bran 
been appointed accountant a 
don, Man. 

P. ‘M. WILLIAMS has 
pointes accountant at For 


The Bank of Montreal an 
the following staff changes 

D. M. CARMICHAEL, hea 
Montreal, has been appointed 
ant manager at Windsor, Ont. 

W. M. BANCROFT, for many 

nager of Quebec office, has re 

tired on pension. 

0. MATSON, .superintendent 

rtment, Vancouver, has 

inted secret to-the supe 

t for British Columbia. 
> ©. G. BIBBS, secretary to 
@ntendent for British Colu 
Deer sppointed an assistant ing 

HB. L. M. LEITCH, manager a 

Id, has been appointed man 

0 Hills. 


The Royal Bank announces 
mg staff changes: 

‘H. W. JUBIEN, manager 
ney N.S., retired on rf 


/<. FP. MACNEILL, manager s 
1 & Oxford branch, Halif 
n mppointed manager 
ney, N.S. 


- RIPLEY, manag: 

s, N.S., has been app« 

r at Hunter River, P. E 

a. V. STABB, Halifax, ha 

anted manager at St. Pete 

iG. V. GUY, assistant man 
has been appointed max 

Binpool & Oxford branch, ! 

Ww. G. Holmes, accounta 
‘ oes to Halifax as accou 
2S. CROSBY, accountant, FE 
b been appointed assistant 

r, lifax. 

L. MURRAY, accountar 
if goes to Truro as acc 
A. CAPSTICK, Halifax, ha 
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t any drain on Canadian bahk« 
ources, 
e laws barring deposits, the 
bss of New York branches was 
pally in call loans. The interest 
on these loans was relativel: 
nt funds were thus invested wi 
safety, could be converted into 
Imost instantly and could ace 
giy be considered as, in effect, 
f ae ae = ee 
anadian bank according’ 
_it @ practice, under et 
ions, to maintain a pert of its 
in the form of call loans in 
ork. The amount so maintained * 
ject to considerable variation, 
br several reasons. In the ‘first 
the rate of interest to be eb- 
varies very considerably; ana 
he standpoint of earnings, this 
consideration. In the second 
the balances held in Now Yack: 
nches of the bank beyond the 
of the American continent, 
ite widely from time to In 
ird place, if fends are quickly 
pC.imn Uanada, for an 
version into cash of foous at 
ell, and purchase of Canadian 
with the proceeds, is the quick- 
hod of bringing in such 8 
broad; while on the other hand, 
p when there is a sudden ac- 
mon of cash at branches of the 
Canada, which is Ii 
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market. ? 
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the agree- 

ary coin- 

When the price of silver went 
after the 


te $1.30 an ounce 


- war, British silver coins were de- 


based to 500/1,000 fineness instead 
of their former 925/1,000. This 
eondition still exists. If Great Bri- 

could be persuaded to restore 
the former fineness to its coins a 
substantial market for silver would 


_ result, 
The interests of some of ‘signa- 


tory countries to the ever — 
raisi | ~ are clearly 
dicated the following produc- 
tion table: 4 
WORLD SILVER PRODUCTION 
(Millions of Fine Gunes) 
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sing power, 


Staff 

The Dominion Bank announées the 
following staff changes: 

P. C. MARSH, formerly manager at 
St. Thomas, Ont., branch, has been 
appointed manager at St. Lewrence 
Blvd. branch, Montreal, Que., replac- 
ing J. B. O’NEILL who has been pro- 
moted to head office. 

H. G. HENDERSON has been ap- 


pointed mesons at St,"Thomas, Ont. 
» W. 0. ARC 


DEKIN has been ap- 

porstes manager at Dundas and 
unnymede branch, Toronto. 

L 8. NICHOLSON has been ap- 


' pointed manager at Union Stock 


ards branch, St. Boniface, Man. 

A, C., WILLIAMSON, formerly ac- 
countant at Selkirk, Man., branch, 
has been appointed accountant at 
Saskatoon, Sask. 

I. 8S. NICOL, formerly accountant 
at Brandon, Man., has been appointed 


* accountant at Selkirk, Man. 


J. B. BROWN, formerly accountant 
at Fort Frances, Ont,, branch, has 
. been appointed accountant at Bran- 
don, Man. 
P. ‘M. WILLIAMS has been ap- 
: pointes accountant at Fort Frances, 
* On 


- The Bank of Montreal announces 
the following staff changes. 
~ D, M. CARMICHAEL, head office, 
Montreal, has been appointed assist- 
ant manager at Windsor, Ont. 
W. M. BANCROPT, for many. years 
manager of Quebec office, has recentiy 
- tetired on pension. 
0. MATSON, superintendent’s de- 
. partment, Vancouver, has been @ 
pointed secretary to-the supesentaaa= 


uSA\ ent for British Columbia. 


0. G. BIBBS, secretary to the super- 
intendent for British Columbia, has 
been appointed an assistant inspector. 

H. L. M. LEITCH, manager at Abor- 
field, has been appointed manager at 

s. 


Two Hill 


The Royal Bank announces the fol- 
peuiey ated changes: 
H. W. JUBIEN, manager at North 
Sriney, N.S., retired on pension on 
. July 31. : 
G. F. MACNEILL, manager at Quin- 
pool & Oxford branch, Halifax, has 
een appointed manager at North 
Sydney, N.S. 
L. W. RIPLEY, manager at St. 
Peter’s, N.S., has been appointed man- 
ager at Hunter River, P. E. I. e 
H. V. STABB, Halifax, has been ap- 
pointed manager at St. Peter’s, N.S. 
G. V. GUY, assistant manager, Hali- 
fax, has been appointed manager at 
Quinpool & Oxford branch, Halifax. 
W. G. Holmes, accountant, Truro, 
N.S., goes to Halifax as accountant. 
D. S. CROSBY, accountant, Halifax, 
has been appointed assistant man- 
ager, Halifax. 
S. L. MURRAY, accountant at Am- 
herst, goes to Truro as accountant. 
E. A. CAPSTICK, Halifax, has been 
appointed accountant at Amherst, NSS. 


QO tze More Seed Clubs 
0 zation of seed grain clubs 
in Alberta for 1933 reveals a large 
increase in the total organized in 
1982, or in any year since the work 
began. 100 seed grain clubs with 
about 1,400 members compare with 


* 98 clubs and 1,000 members in 1932. 


Of these there will be 42 wheat clubs 
with membership of 650, including 11 
Reward Wheat and 31 Marquis Wheat 


of United States 


of the 


not repeat 
the United States b 
supply of silver dollars. Mr. ead 
f that the public prefers paper 
money to such an extent that the 
ase of silver dollars would be re- 
stricted, even if there were con- 
siderably more silver coins in circu- 
lation. 
Mr. Mead’s comment on the ques- 


tion of increased silver coinage for| 


Canada is as follows: 

Recent reports in the daily press 
state that it is proposed to enlarge 
the money supply of Canada, and en- 
courage the silver mining industry 
by coining silver dollars. It might be 
well for Canadians to recall the ex- 
perience of the U. 8, before trying 
out a plan to circulate silver dollars. 
Some 45 years ago a silver purchase 
act was passed by Congress, author- 
izing certain monthly purchases of 


4| Silver and coinage into dollars. This 


continued until nearly $400,000,000 
had been minted, but very few of 
these coins could be kept in circula- 
tion; people objecting to carry about 
such bu and heavy change. On 
this account it was decided to. issue 
currency, which was known as silver 
certificates,” against this mass of 
coins stored in the U. S. treasury. 
These were mostly $5 bills and con- 
tinued as part of the currency until 
the adoption of the Federal Reserve 
system in 1914, when reserve notes 
replaced many other sorts of cur- 
rency. The silver purchase act was 
repealed under Grover Cleveland’s 
administration in 1893 and coinage 
of dollars ceased. 
Experiment Not a Success 

This experiment proved that people 
preferred paper to the heavy silver 
dollar for small change. Silver could 
only be injected into the trade chan- 
nels in the form of bills which were 
practically warehouse receipts for 
silver dollars. 

With the later abundant supply of 
$1 and e bills, the former being 
supplied by the U. 8. treasury, silver 
dollars disappeared and for many 
years have not been used except in 
a very small section of the 
For the past five years we have toured 
extensively throughout the U. S. and 
Canada. It was not until we reached 
the extreme northern district of Cali- 
fornia and drove through Western 
Oregon and the corner of the State 
of Washington, as far as Tacoma 
that we had silver dollars again 
offered us by merchants and hotels 
in the smaller towns. This was a 
surprise and a bit of a shock to tour- 
ists, who had seen no such coins for 
many years. 

Tourists Protest 


We heard many protests from 
tourists and particularly the women 
travellers. They resented such treat- 
ment and at times in explosive pro- 
test and even sarcastic remarks, such 
as “behind the times,” “Rip Van 
Winkle still asleep,” “silver idol- 
aters,” etc., all of which would 
have made the late Mr. Bryan sad 
and discouraged. He had the audacity 
to stand for the presidency in 1896, 
on a “free silver” platform, that was, 
“free and unlimited coinage of silver, 
at a 16 to 1 ratio with gold.” And 
this unlimited coinage of silver was 
seriously offered the people, as @ 
party platform to restore pros 
right on the heels of the utter failure 
of limited coinage. It was the menace 
of such silver ‘injection into the 
money supply that threatened to 
push the country off the gold stand- 


Added Protection — Net Collec of 
Double Liability Are Low 


By J. R. STEWART 


With the intment of Lord 


comune 

change ‘ 

clause in-the Bank Act. More than 

$0,000 bank shareholders most of 

om are Canadians are 

by double ay. To this vast 
of shareholders and to thou- 

sands more who, but for double 

liability, would be holders of Can- 

adian k stocks, the ——- as 

to whether double liability any 

longer serves a useful parpose and 

whether on other grounds it is just 

or desirable is important. . 


protecti 
itor by double liabili 
ioral unreliabl 


The purpose of double liability |- 


as ressed in the Bank Act is 
to ford additfonal P on 
against loss to note holders, de- 
ositors and other creditors of the 
k. “In the event of the 
and assets of the bank,” says the 
Act, “being insufficient to pay 
its debts and liabilities, each 
holder of the bank is held lable for 
the deficiency to an amount equal 
to the par value of the shares held 
by them.” To>what extent does 
double “Miability achieve its pur- 


pose? 
Try to Avoid Liability 
Recently during the banking 
crisis in Michigan, the efforts of 
bank shareholders to side-step 
their liability by transferring their 
shares to someone else led to the 
prohibition of trading in bank 
shares altogether. At the first 
symptom of trouble, any share- 
holder could frustrate the purpose 
of double liability by transferring 
his or her shares to a straw man. 
It is revealing to see on the om 
ters of bank shareholders in 
ada even now, how many unproper- 
tied wives are the re hold- 


S.}ers of bank shares which their 


propertied husbands for some rea- 
son have not chosen to hajd in 
their own names. Thus the pur- 
pose of double liability can. be 
readily frustrated through the 
transferability of the shares. 

Furthermore, even when 
shareholder is caught, it has been 
found in recent bank failures in 
the United States that a net 
amount of only about 9 per cent 
of double liability comes into the 
hands of' the liquidators to repay 
depositors. The costs of liquida- 
tion and the legal for col- 
lection eat up most of what the 
liquidators receive. While the fig- 


‘ures for early bank failures in 


Canada show a substantial percent- 
age of collections. The figures for 


the United States given above, as 
worked out in a phn? number 
of the Harvard Business Review, 


General Manager _ 


rity, i 


ard. and that forced its repeal under | fi 


Grover Cleyeland’s leadership. 

Canada surely would not repeat the 
mistakes of the U. 8. in such mone- 
tary matters, not at this late day 
when the science of money and cur- 
rency is so far advanced over 40 
years ago. 

Another reason why Canada cannot 
afford to clutter up its money supply 
with silver dollars, is the value of its 
tourist trade. Before the present 
hard times cut down the volume of 
tourist business eve here, Canada 
was receiving aroun 
year from tourists; largely motorists 
from the eastern and mid-west sec- 
tions, where silver dollars disap- 
peared from circulation many years 


$800,000,000 a 


with price-raising, 


ago. Canada would quickly discover | | 
that silver dollar ‘change would be/|{ 


about as anpopular with U. 8. tour- 
ists, as Ontario’s charge $2 for a 
ermit to buy liquor, at three times 
ts former price. 


clubs. The Oats clubs will total 28 
with a membership of 400, while there 
will be 20 Alfalfa clubs with mem- 
bee of 200. Barley clubs will total 
7, with 100 members and there will 
be 8 or 4 Corn and Potato clubs with 
about 50 members. 


MONARCH LIFE 
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Men Who Provide for the Future 
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H. A. STEVENSON 
Recently appointed general man- 
ager of Barclays Bank (Canada), 
has had a broad banking experi- 
ence in many countries. 


H. A. Stevenson 
New Manager 
Barclays Bank 


Harold A. Stevenson, recently ap- 
ointed general manager of Barc- 
ays Bank (Canada) has crowded a 

broad banking experience into the 


times as ts, it is 
apparent that the double liability 
prop is not only unreliable, but 
ee slender as well, 


ote Holders Secured 
Even if double liability could be 
depended on, the need for it has 
been eliminated as regards note 
holders by the bank circulation re- 
demption fund. To this fund, all 
banks contribute 5 per cent of their 


average circulation for the pur-/ 1, 


spose of redeeming the bank notes 
of any insolvent bank. As regards 
depositors, the need for double 
liability has been removed by the 
presence of larger reserves al 
to, or greater than, the aidan 
capital of the bank. These reserves 
which have been built up partly 
through the premiums on the sale 
of new issues of capital stock at 


double the value serve the 
same aelen purpose as double 
liability, and in ev case ar 


e 
the equivalent of dou 
or greater. 
of simple e, 


As a 
why sh bank shareholders be 
BSingled out to bear the burden of 
double liability? Alone of all 
classes of investors they share the 
liability of their company in the 
event of logs. If bank sharehold- 
ers exercised any real and compel- 


the | ling authority over the business of 


cht be justified, But to adapt 
mi ; ap 
J. ir, Keyne’s description of Eng- 
lish banking in his essay on laissez 
faire, “Tt is almost trye to ~~ that 
there is no class of persons in the 
Dominion of whom the general 
thinks less when he de- 
licy than of his 
ir rights in ex- 
cess of their conventional dividend 
have already sunk to the neigh- 
borhood of zero.” This quasi-public 
character 


the 


of Canadian banks 
admitted by the president and 
eral maneger of the Can 


This is based on a belief that the 
British Government may act to 
cheapen the pound. 

Opinion as to the future course of 
the Canadian dollar against the 
United States unit is lacking. Ob- 
servers hesitate even to guess. If the 
experience of recent months can be 
taken as a guide, and if sterling de- 


was 
en- 
jan 


clines in the United States, it would | if 


seem probable that the Canadian dol- 
lar may also weaken. That is, it may 
decline in terms of the United States 
dollar but rise in terms of sterling, 
continuing its intermediate trend 
between the two major influences. 


*¢e 
A GREAT deal depends on the 
action of the Roosevelt adniin- 
istration on prices. Governor Mon- 
tagu Norman, of the Bank of England, 
is reported on his way to Canada and 
the United States. This is seen as 
a trip to talk currency stabilization. 
But Washington may not be through 
ary powers of th Use eee 
° e U. S. Government 

having hardly been used. 
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42 years since he was born in Lon- | Gold 


don, Eng., in 1891, Starting with 
the Comptoir National d’Escompte 
de Paris, London, in 1908, he went 
to the Banco Espanol del Rio de la 
Plata, London, in 1913, but spent the 
succeeding four years in militar 
service with the Honourable Artil- 
lery Company in the Near East. 

After the war, Mr.. Stevenson 
joined the London branch of the 
Guarantee Trust Co., of New York, 
as exchange trader and two years 
later took the post of exchange man- 
ager of the London & Brazilian 
Bank Ltd., Paris. In 1923 he as- 
sumed the exchange management of 
the Buenos Aires, entine, branch 
of. the same bank. In 1927 he be- 
came associated with Barclays 
Bank as its representative in South 
America, from which post he recent- 
ay cfm ta Montreal to take over his 
wu 1 on .. is ge ong of 

alter 0: venson, for 
eral manager of Barclays Bank 
in London. " 
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News 


| Need Fund to/ Purchase 
Deceased Partner’s Shares | 


| Difficult Problems Arise When Partner of Close 
Vorparaen Dies and No Arrangement Has 
een Made to Purchase His Interest 


R. M. 
we Bid 


George and Dick are heathens: 


They manage the family business. 
The other brother, Bill, was killed 
last spring in a motor accident. 

And thereby hangs the tale of a 
tragic error in the set-up of their 
plan to purchase one another’s inter- 
est at death, 

Some fifty years ago their father 
started the business in a small way. 
ter he incorporated, and each of 
the three brothers inherited a one- 
third share. The business today has 
a net worth of about $200,000, ~ 

In 1922, a life insurance man who 
knew his business, asked George if 
he. and his brothers had a formal 
agreement, adequately financed, 
etios Meg on the death of any one 
the other two would immediately 
buy his stock from his wife, payin 
her cash, so that she could be pu 
into trustee securities, and not be 
dependent on the business. 

_ Need Expert Advice 

This life insurance man_ pointed 
out that it would be very desirable 
for the surviving’brothers to have 
a free hand in the conduct of the 
business, unhampered by /an - 
ecutors. He also outlined what a 
drag on a busienss the widow and 
children of a deceased partner usu- 
ay are if their interest is left in it, 
and how the working partners are 
often influenced to pay dividends on 
compassionate grounds when it.is 
not in the interests of the business 
to do so. Also, if they increase their 
own salaries how they are open to 
criticism for milking the business 
at the expense of the silent interest. 

. George said that they had in- 
tended to get round to that question 
for some time, but that it had not 
been arranged as it looked like a 
proposition demanding.a lot of 
thought and discussion to just 
how it should be handled in the best 
interests of all. 

_ This life insurance man who knew 
his business suggested that a pro- 
fessional be appointed to demon- 
strate the best arrangement ex- 
peditiously. He said that the cum- 
ulative experience of many life un- 
derwriters in diagnosing thousands 
of cases was available to them: that 
that experience could be condensed 
into a properly drawn agreement 
financed by life insurance and that 
che were favored with the ap- 
pointment to handle the case he 
would need just One hour of their 
time to explain the arrangement 
thoroughly after the degree of in- 
surability of each brother had been 
established, and he and the lawyer 
he always worked with had put the 
proposed agreement into docu- 
mentary form. 

Thoughtless Decisions 

“George agreed that undoubtedly 
that was the businesslike way of 
handling the question and he men- 
tioned it to his brothers. 

Now it happened that Bill had a 
brother-in-law who had recently 
taken up life insurance as a side- 
line to his own business. Bill held 
out for placing this business with 
him on the grounds that it should be 
kept inside the family, and would be 
a help to his brother-in-law. This 
seemed reasonable, the other broth- 
ers agreed, and the life insurance 
man who knew his business was in- 
formed that his services were not 
required as the business was to be 
placed with the brother-in-law. 

Bill telephoned his brother-in- 
law and said: “Good news for you, 
old man, you can come down here 
and write us up for $50,000 each.” 

The brother-in-law got some life 
insurance application forms, tele- 
phoned the doctor, and made out the 
applications. All three brothers 
pesepe the medical examination, the 

ife insurance was put in force, and 
the os ut in the case. 

_ Each brother then felt in a posi- 
tion to tell every life insurance man 
who proposed’a discussion on busi- 
ness insurance that they already 
had it, and were not open to discuss 
the question. 

Equities Built Up 

Then the depressiop came along, 
profits disappeared, the brothers 
took off their coats, cut down their 
golf, and got to work in earnest. 

e three policies of $50,000 each 
had built up substantial reserves 

d carried themselves through the 

epression without the necessity of 
premium payments, In addition, the 
firm was able to borrow some badly 
needed cash on them: " 
. ae as dh ae bey w on ® 

usiness ca a head-on col- 
lision, his death: and a lawsuit by 
the executors of the man in the 
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Insurance Co. 


The policy on Bill’s life was cash- 
ed, the cheque arriving from the 
life insurance company, but payable 
to the firm. The company had no 
alternative but to pay the money 
to the beneficiary named on the 
application form. The natural pre- 
sumption was that the policy was 
meant for shock insurance rather 
than for stock purchase insurance. 
The treasurer was glad to get the 
money, deposited it as a matter of 
course in the firm’s current account, 
and. cleared up some drafts. It also 
enabled the firm to get the sales 
manager they wanted to replace 
Bill. As shock insurance it c- 
tioned admirably. The treasurer 
‘paid most of it out in a few or, 

The estates officer of the 
company, acting in his capacity as 
Bill’s executor, was the first to real- 
ize that their business insurance 
was not s purchase insurance at 
all, and that it would be impossible 
to effect the stock transfers unless 
the brothers could raise the cash 
themselves to buy the stock from 
Bill’s estate. George and Dick are 
both short of cash this year. The 
trust company were not notified 
that they been appointed as 
a executors until after his 

eath. 

‘The firm is paying no dividends. 
Bill had always relied on the com- 
— of his business interest and 

e stock purchase insurance to pro- 
vide his wife and family with an 


income, so had not thought it neces- | gj 


sary to create any estate apart 
from that. Today there is not even 
money enough on hand to pay his 
succession duties, which were un- 
necessarily enhanced by the way 


the poptiestion for the policy, was/ her 


written. . . 

His wife is reduced to borrowing 
a little each week from his two 
brothers to pay the butcher and the 

ocer, She is to get work. 

eorge and Dick will help her some- 
how, but they do not see just how as 
yet. Bill’s executors have nothing 
to work with but a tightly frozen 
business interest and an equity in 
his mortgaged house. Bill al- 
ways thought he was worth about 
$70,000, of which $60,000 was 


liquid. 
Tyro Bungles 
All because the brother-in-law 


had been d ed into a phase of 
the life seieaine business about 


which he knew very little, and had/| #3, 


appointed the firm as beneficiary 
in the polic ayeneetoes 

. This would have been a much 
more cheerful tale if the life insur- 
annce man who knew his business 
had been ‘appointed to handle the 
case. The agreement and the issue 
of the policies would have been 
properly planned, each to dovetail 
the other, 

Each brother’s estate would have 
been named as the beneficiary in 
his own policy, and the proper as- 
signments made to the trustees who 
were to value the business interest 
of the deceased under the agree- 
ment, and aig stock transfers. 
Or the policies cowid have been pay- 
able to the suryiving brothers di- 
rect, and the proceeds used to buy 
Bill’s stock from his estate. Either 
method would have avoided the en- 
hancement of succession duties 
caused by increasing the value of 
the business at Bill’s death, which 
actually did happen due to the mis- 
take made by the brother-in-law. 

The trust compsny wroeld have 
had ample cash available to meet 
Bill’s estate obligations, put the 
balance into revenue produ se- 
curities, carry out the terms of his 
will, and pay his wife her income. 
As matters stand today the poor 
woman is caught in a frozen situa- 
tion that can be thawed out only 
when the firm resumes dividends, 
or by the sale of her interest to 
some outside buyer, if one can be 
found for a minority interest. 

Blames the Executors 

There must be a_ conspiracy 

against her. 


re is $70,000 some- 


your earning 


and comfort as long as you live 


Or shall you pay in humiliation and dependence? 


‘Ask your nearest Sun Life Representative to give you 
particulars of the Sun Life Retirement Income Bond 


SUN L 
Cosumassy 


IN GROUP CASES 


SEEN IN CANADA\:: 


Experience of U. S. Com- 
panies Not Duplicated 
Here 


} 
Although United States compan- 
ies are already reporting la 


insurance being written, the up- 
ward trend has hardly yet become 
evident in Canada. Financial 
Post learns. With the improvement 
in business, however, more atten- 
tion is being paid to this type of 
business some canvasses have 
been made. 

From the companies’ point of 
view—that is, the companies which 
would insure their s — there 
are one or two hindrances to adopt- 


where. Why can she not get even 
100 of it to feed the children? She 
eels like carrying a placard on the 
streets belaboring trust com- 
pany. Being the executors they are 
the logical ones to blame! 

George and Dick would have had 
the definite number of years agreed 
sport to complete the hase of 

e balance of Bill’s inte 
cov his policy, on th i 
of the valuation at the time of his 
death. All concerned would have 
known just where they stood under 
the terms of the agreement that 
was never drawn. 

The brother-in-law never had the 


man element in business, so never 
his errors and omis- 
sions. ee Part Pn: | pee children 
are lay for mpor. 

eee into’ fialds other than hie 


t. 
All she is sure of is that the fault 
was not Bill’s. He was a good 
husband and father. 
and Dick have decided 


in| Schau 


their auditor, and have annual over- 
hauls of all agreements and assets 
likely to be affected by changing 
conditions. 


rge 
increases in the amounts of group | j 


pen at the t time. 

all, there is the experience 
past three years 

which — companies were fo 

to cancel their group insurance as 

found it too great a strain on 

resources and this has made - 

them rather wary of restarting the 

scheme. Again, more and more the 

idea of a plan under w ; 

re pays a portion, usually a 

half, 

ored. 


First of 


of the 


of the premium, is being fav- 
Employees Not Favorable 


um in the employee ele- 
ment. th many manufa 
concerns still on short time an 
employees’ cash reserves generally 
wee out after two years of wage — 
cuts and unemployment, most em- 
ployees are more concerned at the 
present a ir. building up s = 
serve again and buying arti 
which they hav 
without, than in subscribing for in- 
surance, however small the amount. 
While it cannot be suggested 
that agents do ant Wak to write 
up business, an insurance agent 
fold The Financial Post that the 
return for group insurance written 
was hardly worth the effort it took. 
In a up case, this agent ex- 
plained, there are usually two or 
three competing companies and 
therefore, as can _ a 
considerable amount of effort is 
often wasted. Even when the busi- 
ness is written, the agent’s com- 
mission is spread ov. * 12 months 
and is considerably smatier than in 
fee case of ordinary B yp In be 
up cases, course, ° ; 
spattion is Ritferent but this is the 
eeling as far as 100 lives or so 
are con 


| Licenses-fssued 


General Insurance Co. of America 
has been issued a certificate of regis- 
oop aethotee it to transact, in Can- 
ada, explosion insurance, in addition 
to the classes for which it is already 
registered. 

demnity Mutual Marine Assur- 
ance London, has been 
issued a certificate of registry auth- 
orizing it to transact in Canada the 
business of fire insurance and per- 
sonal property insurance. E. W. 
er, Toronto, has 
pointed the company’s Canadian chief 
agent, 


Additional Insurance News 
on page 13 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit soci 


operating under a lodge system and existing for the 
and women the completest protection at 
every phase of family 


ing to men 
protection covers practica 


De ents, a number of 
to its members. 


Assets — $49,000,000.00 


tion to the protection afforded through i 


of affo ‘ 

e minimum cost, 
life. In addie . 
Insurance and Sick Benefit 
al benefits are available 


- 


Independent Order of Foresters 


FRANK E. HAND, 
Supreme Chief Banger 


Operating in Quebec, ec, Ontario, Manitoba, Saskatch 
berta and British Columbia 


{Insurance in force over ....... 


Total Assets over 
Agents 
Write Eastern Branch, 2 


AUTOMOBILE 
esses cccccceses $250,000,000.00 


in Ontario 
‘oronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CC, 
Head Office—Wawanesa, Man. 


HEAD OFFICE FORUM DY- 
m HAMILTON ONT. Azife 


. > > 


mit: a F M4 


4 DIVIDENDS RANGING 


ilies Gcosasamnewdik can be purchased 
on smaller margin than any stock on the board. 


No fear 


of additional calls. Mail the coupon 
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This payment of half the prem- “a 


J been fotoet ts a) cs 


been ap- .~ 


| A.J. Pattison, Jr.& Co. 


: (Established in 1907) 
_' Unlisted Bonds and Stocks - 


3rd Floor, Royal Bank 


: Exclusive Concessions to 
Prospectors in Labrador 
Approved 


Resantly © 158 Sn tetity. ee 
saoccagunespe yt between 


the 
eed sae 
_ fain private on 
: ‘certain minor amen 


tS Tocialative Council. 
, approval is eee 
24 mining co 


as herans of tbe. ant ave pub: 
: prantially os. as follows: 
rador Concession Terms 
(1) The Licensee shall for a period 
of three years from the date 
eres have the exclusive right 
to state, apply for and obtain in 
accordance with the provisions of 
the Crown Lands Act 1930 min- 
ing claims within all that piece 
if d situated in 
Labrador and dereribed for pur- 
poses and containing not more 
than one hundred square miles. 
The Licensee upon compliance 
with and subject to the terms 
end provisions of the Crown 
Lands Act 1930 shall be entitled 
to have licensed to him such 
reasonable water power as may 
be necessary for the development 
of his mineral enterprise within 
a sens 8 ner rae described. 
urin e pe o 8 agree- 
ment the Licensee shall have the 
" ‘ht to oe upon the area here- 
efore described such timber 
< may be necessary for building 
and mining purppess and for no 
other purpose without the pay- 
ment of any rent or royalty 
therefor. 

: (4) The Government hereby grants 
to the Licensee during the period 
of this agreement, but only for 
the purposes of the preapecting 
and exploring of the said area, 
the a t to import free of du 
and other import taxes (a) all 
necessary equipment and ma- 
terial for prospecting and explor- 
ing for minerals, and (b) such 
provisions as are required for 
the DeneeReEnS, ss exploring 


(5) The Licensee shall pay to the 
Government upon the execution 
of this agreement the sum of 
one thousand dollars and shall 
pay a similar sum on the 20th 
day of April, 1934, and on the 
20th day of April, ‘1935. 

The Licensee shall during the 


period of this agreement spend |- 


in prospecting and exploring as 
aforesaid upon the lands herein- 
before described a sum of not 
less than $15,000, whereof $5,000 
shall be expended within one 
year, a further $5,000 within two 
years and a further $5,000 within 
three years of the date hereof. 
The Licensee shall on or before 
the first of January, 1934, and 
anually thereafter make to the 
Minister of Lands and Fisheries 
a complete report of all work 
done in prospecting, exploring 
and mining upon the area here- 
inbefore described and shall fur- 
nish therewith copies of all sur- 
veys, assays and other informa- 
tion which the Licensee gains in 
the course of his work, together 
with a list of all equipment, ma- 
terial and ae imported 
into the Labrador for the seid 
purpose, with the value thereof, 
and supporting vouchers for such 


valus, and « statement of, the 
@ under para-| High Low) 
Eraph 6 herest; provi 


that 
hb shall 
oreaee ite all th pace from Sone 

. e 
a the Customs and mosenne i 


to this 


8) In aeteten for the royalties 
(s) provided in 2 or 7 of the 
Shocked set sear ¢ 
censee the 
ter of Land Candy ang Pian 
times, and ‘> oe men at and 
(in the — of anes on 


fits the oom 
mat hed sot as is s provided | in the said 


Sostten, and during the entire 
riod of his Gane. of any min- 
ng rights acquired under this 

agreement or acquired at any 

time under the ordinary provis- 

ions of the Crown Lands Act 1930 
within the area hereinbefore de- 

scribed, the following royalties: 

Coal—12% cents ns qo 

oe our cepts for every 

unit, that is, apes every one per 
cent of copper contained in each 
ton of fon, ore sold or smelted. 
thet ae cents upon every 
un a pies upon one per 
cent. of lead contai tained in each 
ton of lead aa sold or smelted. 

Zinc—-Two cents upon every unit, 

that is upon every one per cent 

of zine contained in each ton of 
zine ore sold or smelted, 

Iron—Five cents on every ton of 

ore sold or smelted. 

Other Metals and Minerals— 

(a) On the annual profits ” ex- 

oe of $10,000. up to $5,000 


- 5 per cent 
(b) On the ‘annual profits in ex- 
cess of $5, 000, 


up to $10,- 
000, 6 per cent 
(ec) On ‘the annual eee in ex- 
cess of $10,000,0 r cent 
and 80 on, with = nerease 
of 1 per cent upon each ad- 
ditional $5,000,000 or part 
thereof. 
The Liceneee shall during the 
period of this agreement at any 
reasonable time and from time to 
time permit any person nomi- 
nated by the Minister of Lands 
and Fisheries or by the Govern- 
ment to inspect all the work 
done by the Licensee and shall 
upon demand provide transporta- 
tion at the cost and ype 
of the Licensee for the said 
person from St. John’s to the site 
or sites of the Licensee’s oper- 
ations by the methods of trans- 
port used by the Licensee for his 
own engineers or managers 
This agreement shall be deemed 
to have been broken by the 
Licensee (a) if the Licensee shall 
have failed to commence actual 
prospecting and exploring in the 
area hereinbefore described be- 
fore the $list day of December, 
1988, or (b) if the saeeneee shall 
fail to pay either of the sums 
set forth in paragraph five here- 
of, or (c) by substantial failure 
on the part of the Licensee in 
complying with the terms of 
paragraph 7; and upon breach 
of the agreement the same shall 
be deemed to have been termi- 
nated without notice being. neces- 
sary on the part of the Govern- 
ment and without any legal pro- 
ceedings being commenced. No 
express or implied waiver by the 
Government of any of the terms 
of this. agreement shall be 
deemed to have effect as a con- 
tinuing waiver or held to preju- 
dice any right or remedy of the 
Government. 
Nothing in this agreement shall 
be held to prevent or alter the 
application of the Crown Lands 
Act 1930 or of any part what- 
soever of the Statute or Com- 
mon Law of the Dominion save 
as herein provided expressly and 
not by implication. 
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Names of Men Who Direct 


Canadian Business 


In this Directory the directors 
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& Co., Canada Permanent 
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previous year. . 
In The Financial Post Business Year Book, .1932 
° edition, facts and figures on Canadian business. 
Insurance saat activities are 40 intelligently chosen, analyzed 
Inklings : and grouped as to make reference to this book 
ng . interesting and satisfying not only to Canadian 
a Rea i. Tadewen business men but also to economists, statisticians, 
‘ iS 1, monn , financiers and government officials in other 
fees ee eat y Seale teenehal de cole 
ARTHUR F. LEGGATT, IJr., has : 
been eppointed manager of the re- 


FT a Lite Kewtanes Co ‘A Storehouse of Facts—184 Pages 

lected president of the Victor's and |] The Financial Post Business Year Book, 1933, It contains a dlear, simple, well-llustrated ond 

District Fire Insyrance Agents’ Asso- is of particular interest and value to business thoroughly indexed record of Canada's eco- 
M. A. PENNINGTON, well-known men who want facts and not guesses when nomic progress during the preceding twelve 

om July Ot. WE! Feaslagions who wea ||. feeeebing: far cow. moregte for Palp gords . monthe. lt sevary every phase: I'l pleaned 

86 years of age, has been retired for and for accurate and up-to-date economic for business executives, investors, educe- 


a number of years. . * 
R. H. MeCARTEN, Hamilton branch data about Canadian business activities. 
mansest for the London Life has 
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ies all 0 ey A special survey of Retail Merchandising in 65 Canadian cities 
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ore e “thon largest te ee 481 University Ave., Toronto. 
Serene is |f USE oe Please send me postpaid a copy of The Financial Post Bust 
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SIND ITD 0aas sose Comparative figures on the in- 
sees ar 75 ey come account for the past three 


75 
r1930. *For 1931. *OFer 1932. year follow: 
Payable in Canada and New York. 7” 1982 1931 
3 


Op. profit .. %290,686 59,482 440,595 x 
ock Exchange Exp. cost .. 84,882 ° 


yeek to August 4) ' Balance see. $825,518 , 440,595 a i y : 7 0 0? 
Deprec. ., 50,000 60,000 100,000 Ne Bu 0 Mandy ‘ 800 ‘ - oat 


———— : 500 
Sales ee Net profit .. + 1836, 518 ; $40,595 » 38°75 21. ‘a 32. % 36.50 33:00 34.50 
Bes % sh Dividends ; 52,000 221,000 260,000 1 80h .30 McK 

SS ——— |No (08 02 

ns a Surplus .... $427,518 4211518 80,595 t ‘ts 

"200 Prev. surp. . 5,408,442 5,619,960 6,539,365 |Ne 1.16 .46 


+ 200 J ‘ . Seen quesmw ff 1b 
i. “eee j 4 C. and sur. . 4,980,924 65,408,442 5,619,960 i 125 06 
° 


+. 1,000 06 jf sau *Loss from operations. 
= +Deficit. 
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Working capital position compares as fol- 
lows for year ending June 
933 1932 7 


i "y 
Peliss: Cr. assets , Pe 189,943 1,524,917 2,571,930 | § 
a Grain; pid. Cr, liabs . 47,272 46,542 878,419 | No 38. 


—_—_—_-——- -_-lCOC —_es—"—— ° 
W. cap. .... 1,092,671 1,478,875 1,693,511 | No 


Quick Assets Lewes 
The operating loss and payment of 
dividends, ete. is refi Ae he in the 
working capital petition, as outlined 
above, as well as in the genera! bal- 
ance sheet. On June 30 last total 
assets were shown on the books at 
. ane by o agai inst $7,615,808 on the 
° . ® cate of the previous year. 
nits Display Activity Outstanding ameng the than s in 
Our Own Correspondent Ge — sheet a2 oer = 
oans from ’ o 
eee e yee of aie jiecline in oes investment ac- 
n Of Octobe er e Motte r on ‘haar ee 
go ctober after having valu 
gs down ae oe f ant year Hissin, securities amounting to 
er machines are to be p ixed le 
ness to operate the first of heed i, ah vee Bd “polices, No 
ete,, s oe relativel litt] ¢ ur- 
yment at the Belgo mill has ing th e yea re nee No 
hed the 200 mark, and it oof, liabilities eurrent oosnenis 1 
that the payroll will number oan negligible. Depreciation 
650 and 700 hands when has ty srritten up fromn$2,160,819 to 
have reached a normal $2,210,819, while ¢ Ha aa ‘and ane tal 
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creased Tem 
duction 


Higher Earnings 


in the three months 


2,289,772 
Peete 


ended June 30, 1933 were 41 cents 


— 


increase 


per share as compared with 30 
cents in the = quarter or an 
‘ of 36% per cent. 


' In a statement accompan 
~ the financial report, J. Y. Mendocte 
_K.. C. president of the company, 


calls attention to the programme 
upon early in 1933 to main- 
approximate monthly pro- 

2,500 tons of copper and 

$600,000 in gold at normal valua- 
tion. At the present time there is 
no intention of immediately increas- 


~ ing that rate but if foreign copper 


lucers continue to increase their 


output, Noranda will increase its 


production in order to supply its 
regular market, where no iculty 


is experienced with sales. 


Ore developments at depth are 
commented on as follows: 

“During the first few months of this 
year 10 vertical diamond drill holes 
were put down from the 2,475-ft. level, 
the lowest level on which any cross- 
cutting or drifting has been done, in 
order to get a general idea of the 
shape and extent of ‘lower H’ ore 


’ body below that level so that a pro- 


gramme of shaft sinking, development 
and ore extraction could be drawn up. 


‘ * ‘The information obtained from these 
» holes and also some deep holes drilled 


about two and a half years ago from 


the 1,475-ft. leve! indicates that the|° 


massive sulphide. ore in this lens 
terminates at an average depth of 
about 200 ft. below the level; that the 
average horizontal area is about the 
Same as in the block between the 
1,975-ft. and 2,475-ft. levels; that 
roughly .one-third of it is direct 
smelting ore of somewhat better grade 
“than the average of that class of ore 
shown in the last annual report, and 
the remainder is concentrating ore of 
about average grade, 

“Although the massive sulphide ore 
fin’ this lens apparently ended at a 


, depth of about 200 ft. below the 2,475- 
| £t. level, six of the ten vertical holes 


drilled after waned out of the mas- 
sive sulphide went into well mineral- 
ized rhyolite carrying sufficient gold 
and copper to make good fluxing ore. 
This fluxing ore was found to extend 


| toa depth of about 500 ft. below the 


level in several of the holes, so it 
seems pretty certain that further ex- 
ploration of this block below the mas- 
sive. sulphide ore wiil result in the 
a weet of a substantial tonnage 
of profitable fluxing ore. 

“No. 4 shaft is being sunk another 
500 ft. to the 3,000-ft. level for the 
purpose of exploring and developing 
the ore indicated by the above men- 
tioned diamond drilling (present depth 
2,900 ft.” 


Estimated Earnings 


ist 6 Mos, 
1933 


ist quar. 
1983 


$ & 
c 5,365,396 2,476,458 


” 8,174,640 1,515,507 
243,900 108,000 


& gen. exps. .... 
; Res. for taxes «... 


Net oper. earn. »...« 1,946,766 852,951 
_Add: Misc. inc. ».... 158,036 70,546 


« 2,104,802 


923,497 
513,672 


256,536 
1,591,130 667,961 
$0.71 


0.298 
Produstion : . 
Copper anodes, Ibs. 30,712,154 13,434,628 


US. Steel Corp. Engineers 


Visit Obonga Chromite 


Two engineers from the United 
States Stee] Corp. have just conclud- 
ed a visit to the Obonga Lake chromite 
area, about 26 miles south of Collins, 
Ont., on the Canadian National Rail- 
way. 

_The professed mission of the en- 
gineers was a fishing expedition, but 
their evident interest in the chro- 
mite deposit was sufficiently obvious 
to cause a. wire being sent to officials 
of the Chromium Alloy Co. at Ham- 
ilton,. Ont., controlling the property, 
as to whether a visit would be per- 
mitted. This permission was refused, 
but it is understood that a visit was 
made nevertheless. 

Considerable attention was attract- 
ed to the deposit in 1929 when the 
Consolidated Chromium Corp., a pro- 
motion of Charles V. Bob, of New 
York, obtained the property and start- 
ed development work.\ Government en- 
gineers reported that there was a 
ees zone approximately 
three-quarters of a mile wide and 
about three-and-a-half miles in length 
in which occurred small irregular 
lenses of chromite assaying about 30 
per cent CR:0s. The serpentine also 
carried finely disseminated values of 

/CR:0:: A shaft was sunk to a depth 
of some 300 ft. and about 500 ft. of 
crosscutting and 100 ft. of drifting 
done before Bobs and his promotions 
went into bankruptcy. 


New Sponsors 


Early this spring interést in the 
property was renewed. when the 
romium Alloy Co. Ltd., principally 


ee sponsored in New York,. was formed 


to fefinance and further develop the 
ecorerty. To date little or nothing 
as been done other than to maintain 
+the property on a caretaking basis. 
The report of the Ontario Depart- 
ment of Mines on the property con- 
cludes with the following paragraph: 
“Since the deposit is not readily 
accessible, transportation difficulties 
will hinder its development, taking in- 
to consideration the present price at 
which Rhedesia and New Caledonia 
are supplying the American market 
with 50 per cent CR:Os ore. How- 
ever, the increased. consumption of 
chromium in America, due to the re- 
cent innovation of its use in the 
manufacture of stainless steel, a ma- 
terial of wide industrial application, 
will, no doubt, effect a better market 
condition. Deposits uncommercial at 
present will unquestionably be of con- 
siderable importance in the future.” 


Granby Reports Loss 
$302,912 in 1st Quarter 
Reflecting curtailed output and 

liberal] provision for depletion and 

depreciation, the quarterly statement 
of Granby Consolidated Mining, 

Smelting and Power Co. shows a loss 

of $302,912 for the three months 

ended June 30, 1933, as compared 
with a loss of $224,798 in the first 


quarter. 5 

The following tabulation shows 
comparative figures for the two 
quarterly periods: © , 
: 2ndqu. istau 
_ 7" 
312422 . . 88111 

196 196, 
118,349 66,224 
202912 224,798 
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Central Patricia Gold 
To Start Mill April Ist, 
"Is Working Aggressively 


Mill Foundations Laid and 
Building Will Be Ready: 
Before February 


NEW FIND: MADE 


Springer ‘Work Proceeding 
in Ore With Visible Gold 
—Now Salvaging Mill 
Machinery Lost 
Through Ice 


By WELLINGTON JEFFERS 


CROW RIVER, Ont.—Here in the 
Pickle Lake—Crow River area in 
the District of Kenora (Patricia 
portion) of Northwestern Ontario, 
about 125 miles northeast of Sioux 
Lookout and about 95 miles by plane 
north of Collins on the Canadian 
National Railways, Central Patricia 
Gold Mines is bending every effort 
toward having its mill completed 
and in production before April 1, 
1934. That objective is likely to be 
reached, as F. M. Connell and asso- 
ciates, backers of the project, have 
adequately financed it. 

Under the general active super- 
vision of Allan J. Anderson, mine 
manager, the following three enter- 
prises of interest to shareholders of 
Central Patricia Gold Minés are 
actively under way: 

1. Concrete foundations are laid 
for a 50-ton mill, using cyanidation- 
amalgamation process, and the mill 
itself will be ready by January 31 
next for the machinery to be 
brought in over the winter road. 

2. A gang of men start work in 
Whitethroat Lake this week-to fish 
for the milling machinery and trac- 
tors which ‘went through the ice on 
their’ way to the pos: goa He property 
last. March, and-all will. be ready 
when ice conditions permit to bring 
in salvaged material, a - large 
amount. of equipment cached here 
and there beside this and. other 
lakes and new material to take place 
of irrecoverable material lost in 
the profound depths of the mud of 
Harris Lake. 


Springer Ore Find 


8. Operations. ‘are actively pro- 
ceeding at the company’s camp on 
the Springer claims, where active 
surface work is: being, liberally re- 
warded, visible gold being shown at 
shaft and at other points where out- 
crops have permitted blasting of the 
vein. 

The significance of the Springer 
claims. work is:increased by the fact 
that this group of veins has no geo- 
logical connection with the vein sys- 
tem at the mill three miles to the 
west and that while the new 50-ton 
mill. will be: grinding away at the 
ore already in sight on the four lev- 
els at the mine, it is ho an active 
campaign will be developing a new 
and promising propertv three miles 
away to feed the mill with ore when 
required, Exploration in the pres- 
ent mine will also proceed actively 
after dewatering next February, 
and then it. will be the farthest 
north mine in Ontario, sharing that 
privilege almost immediately, if 
present plans work out, with North- 
ern Aerial Canada Golds, which ex- 
pects to have a 200-ton mill in oper- 
ation on the N. A.-M. E. property 
some four or five miles to the east 
as the crow flies. 

Not only is concrete work for the 
50-ton mill hearing completion, but 
the company’s saw mill and plan- 
ing mill have. prepared nearly all 
the lumber necessary for the oper- 
ation. 


Has Three Years Ore 


The report by J. A. Reid, consult- 
ing engineer for the company, in 
September, 1930, made it certgin 
that sooner or later production 
would be attempted on this proper- 
ty. At that time further under- 
ground exploration was dropped on 
account of market conditions and 
the difficulty of securing any kind of 
financing. The work already done 
had shown three well defined ore 
bodies which were cut at all four 
levels (125 ft., 250 ft., 350 ft. and 
500 ft.) and it was estimated by Mr. 
Reid that the probable and pussible 
ore from these three shoots alone 
amounted to 85,000 tons, having a 
gross Value of about $600,000. This 
does not include exchange compen- 
sation now being paid on gold. These 
three shoots alone to the 500 ft. 
level, therefore, would give a 50-ton 
mill, in all probability, ore for three 
years, supposing operations to con- 
tinue 300 days a year and without 
any other development. ‘At 60 tons a 
day there are still two years supply 
of ore. 

During those two or three years, 
an active exploration programme, 
both underground and on surface, 
will be continued. A vertical three- 
com ent shaft has been sunk 
in the foot-wall of the ore zone to 
a depth of 527 feet. Prior to the 
commencement of underground de- 
velopment, about 6,000 feet of diam- 
ond oe ® thirty holes was done 
at intervals along the ore zone. In 
December, 1929, W. E. Segsworth, 
T.M.E., stated that the average of 
the surface sampling indicated an 


Buffalo Ankerite 
~ To Pay 5c Dividend 


An initial semi-annual divi- 
dend of five cents per share, 
based on an annual rate of 
10 cents per share, has been’ 
declared payene to share- 
holders of Buffalo Ankerite 
Gold Mines,-on August 15, 
1933. The ex-dividend date 
was July 29. Dividend dates 
of the future have seen .set 
at February 15, and August 
15, , 

Since incorporation on Oc- 
tober 8, 1932, the company 
has been meas to a profit- 
able basis and has paid off 
$21,000 funded indebtedness. 
Its outstanding capitalization 
is 479,440 in. $1 par. value 
shares. 


ore zone 557 ft. long and 17.45 ft. 
wide, running to $12.57 in gold per 
ton. At the 250 ft. level, diamond- 
drill intersections indicated that the 
ore zone extends 680 ft. with a width 
of 6.83 ft. and gold values of $15.27 
per ton. The deepest:diamond drill 
hole in the property intersected a 
width of ore amounting to 7.3 ft. at 
430 ft. in depth and it an aver- 
age value of $36.20 in gold per ton. 


Associated With Iron 


The deposit occurs along a frac- 
ture zone, intersecting a band of 
iron formation that lies within the 
Keewatin greenstones and the sev- 
eral lenticular bodies: composing 
the band are 50 ft. wide in -places 
and extend about 400 ft..along the 
strike before pinching out. The iron 
formation has been traced for about 
1,800 ft. by trenching. The zone of 
fracture and mineralization runs 
approximately east-west and inter- 
sects the lenses of iron formation 
at a low angle. .It is displaced by a 
fault at the east end and at the west 
end, where it passes into the green- 
stones there is-a-decrease in the 
mineralization. 

The mineralized zone and the en- 
closing iron foundation dip at an 
angle of 75 degrees to the north. 
This body is just south of the Crow 
River, which runs through the camp 
and turns into a rapids at this point. 
Just to the north of the river, a 
body of altered quartz porphyry lies 
about 100 ft. north of the ore zone 
and runs parallel to it. It dips to 
the north at about the same angle. 
At first it was believed that miner- 
alization on the property would be 
related to this zone of altered por- 
phyry. Sooner or later the possibili- 
ties of this body at depth will be 
explored. 


Assay Boundaries Define Ore 


The fracture of the iron formation 
provided innumerable cracks and 


-erevices along which mineralizing 


solutions could subsequently penet- 
rate. The chloritic and carbonate 

rtions of the iron formation were 
mpregnated and partially replaced 
by pyrrhotite, pyrite, arsenopyrite 
and chalcopyrite. The open spaces 
were occupied. by a network of 
quartz veinlets containing varyi 
quantities of the sulphides. There 
was no visible gold, and assays at 
the provincial assay office indicated 
that the gold values were chiefly in 
the sulphides, particularly in the 
arsenopyrite rather than in the 
quartz. Ore widths will be delim- 
ited largely by assay boundaries as 
mineralization is not confined be- 
tween definite walls. 
available for mineralization are 
often found to be more numerous 
and larger in the iron formation 
than in the greenstone. 


_In view of the fact that the prin- 
cipal deposits on the,Central Pat- 
rician and nearby properties are as- 
sociated with bands of iron forma- 
tion, it is interesting to note that 
geologists believe that gold values 
were introduced by later mineraliz- 
ation slong the fracture zones de- 
veloped. It is interesting also to 
know that these lenses and bands 
of iron formation occur in various 
parts of the Central Patricia and N. 
A. M. E. properties and the Pickle 
Lake greenstone belt in general. 

These bodies are by no means 
uniform. Some are only a few feet 
wide and some as much as 250 feet 
wide. They can often be traced 
continuously for several hundred 
feet along the strike. The contacts 


between the greenstone and iron la 


formation constitute lines of struc- 
tural weakness. 


_ Central Patricia Gold Mines has 
in its Springer claims an interest- 
ing showing off three miles to the 
east. Extensive surface exploration 
was carried on under the direction 
of J. McCallum in 1929 and active 
exploration is being continued this 
year under the genera] supervision 
of Allan J .Anderson, mine man- 
ager. 


As in every other part of the 
Pickle Lake-Crow River sur- 
face work is somewhat difficult be- 
cause'so much of the property is 
covered by open muskeg. On the 
eastern claims, however, numerous 
outcrops extend up through the sand 
and glacial drifts. Mineralization 
has been found at @ number. of 


Openings |. 
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Surface Work and Drill- 
i ing Justify Action ~~ 
ceacx OPEN NORTH 

repeemanaye 
om By Time Millis. — 


“COLLINS, Ont—Northern Aer- 
ial. Canada Golds, formerly North- 
ern Aerial Minerals Exploration-or 
colloquially N.A.M.E., intends ‘be- 
fore next April to have a 200-ton 
mill built and working, the present 
shaft sunk from 50 to-650 feet and 
two levels established ‘at 250 and 
500 feet on the Howell vein, which 
was opened for 1,000 feet in 1929 
and 1980, and tested by pits and 
diamond drilling. John E. Ham- 
mell, president, flew from Sioux 
Lookout on July 28 with two United 


States engineers whose names are 
well known throughout ; Canada’s 
mining districts, Sydney H. Ball 
and F. Hoffmann. e latter 
were desirous of studying the 
tentialities of this pro on 
half of certain New York interests 
and the general geological situation 
in.the district. 

After discussing the situation 
with A. J. Hattie, mine panes 
and inspecting the property, . 
Hammell declared on his way out 
toa eens of The Financial 
Post who visited the property a day 
later, that he was personally satis- 
fied that the bold programme out- 


lined was the correct policy to fol- 
oe A 00-| shows 


low. His decision in favor of a 20 
ton mill instead of the 50-ton mill, 
which will be operating on th 
Central Patricia property by next 
spring ig a measure of his. confi- 
dence in the district. He believes 
there will be sufficient ore for a 
200-ton mill and work of the next 
six months in the mine he expects 
will demonstrate that fact amply. 


Is Amply Mineralized 


The principal discoveries are 
uartz veins, known as the Howell, 
ke Shore, Riopelle and Big Dome, 
but only the Howell has been ex- 
lored as nt in a concentrated way. 
he Howell deposit, lying along the 
northwest slope of a ridge, occu- 
pies a fracture zone which inter- 
sects a broad band of iron forma- 
tion. At intervals along 6,000 feet 
the vein has been exposed. For 250 
feet the vein was one by trench- 
ing, the quartz fillin having an 
average width of 2% feet. Bulges 
and veinlets of quartz containing 
native gold also occur in the green- 
stone at intervals for 600 feet along 
what is regarded as the Westward 
continuation of the Howell “Break.” 
The vein ne is of white quartz 
containing visible gold, some chlor- 
ite and ankerite and occasional 
grains of chalcopyrite. Pyrite, ar- 
senopyrite and ankerite occur here 
and there in the chloritic portions of 
the wall rock: Reports in 1929 and 
1930 indicated that veinlets of 
quartz run out from the main vein 
into the neighboring iron forma- 
tion and add considerably to the 
width of the gold bearing ore zone. 
Recent work has carried surface 
exploration still further. By test 
pits the company has now opened 
\up 260 feet of high-grade ore alon 
the strike with an average widt 
varying between four and five feet. 
Values run up as high as $70, while 
assays of $14, $19, $15, $13 and $10 
are frequent. cent reports indi- 
cate also that 100 feet along the 
schisted area in the western part 
of the vein, the vein narrows but 
shows good values. 

The shaft is down more than 50 
feet in the eastern gert with sul- 
phides and some visible gold. On the 
north side of the vein especially 
there is a good showing. Of the 
company’s 35 claims, six claims are 
along the strike of this vein north- 


points on this property. Near the 
southwest corner, on claim No. 647, 
@ quartz vein containing conspicu- 
ous amounts of native gold was 
found. The vein occupies 4 shear 
zone in schistose greenstone, strik- 
ing northeast and dipping 60 deg. 
northwest. It ranges from 6 inches 
to eight feet in width and has been 
traced for about 100 feet. Near the 
west end of the vein a cross frac- 
ture has been traced for 150 feet 
in a northwesterly direction, It is 
occupied by twisted quartz veinlets 
from 2 in. to 3 ft. wide and con- 
taining visible gold. , 

On July 31, the latest find was 
made about half a mile from this 
point when the men at work in the 
Springer camp cracked open on two 
sides a weathered knoll over which 
they had passed repeatedly and on 
both sides of it found visible gold in 
encouraging quantities. Three days 
later The Financial Post representa- 
tive visited this spot. 

The 70 claims of Central Patricia 
start about one mile east of Pickle 
Lake and extend to about six miles 
east of Pickle Lake and they are 
about one and a half miles in depth. 


Salvaging Proceeds 


When work stopped in Septemb r, 
1930, as already Indicated, hevelo. 
ment had advanced to a point where 
@ mill was required. It was not 
just the — time to raise money 
and the building of the mill was left 
to 1933. In the fall of 1932, and the 
winter of 1933, new finances for the 
Tger programme were obtained. 
Early in February, 1933, orders were 
placed for the équipment. A flow 
sheet was developed and equipment 
ordered for a 50-ton mill of cyanida- 
tion-amalgamation flow. Ore had 
been sent out for the test before the 
mine was closed down and it was 
shown that very good extraction 
could be obtained by using cyanida- 
tion and amalgamation. e mill 
design was laid out accordingly. 

The equipment and su plies for 
this mill as well as the other neces- 
ney’ mining supplies were bought 
and ship from Savant Lake in 
an effort to get them in before thé 
break-up in the spring of 1933. Part 
of it went through the ice. Salvage 
is now proceeding and the machin- 
ery will continue on its way in the 
coming winter, 
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In the July 1 edition of The 
Financial Post reference was made 
to the difficulties of this final 
stage of beowerenes _— it is 
expected ly over- 
come. In the meantime, however, 
the Eldorado Gold Mines is ons 


expected 


finery and it is 
months “it will witness a 


future 


. °8zee > fet - 6.48 — 


- '  - 2 
, ' 
sal Rate of 25 


Tage ae Ba ame Me Auk 
, ” Ay 


8 


is 


5 
re 


steadier ‘output at costs nearer Par 


commercial rates, 


east and southwest. In the remain- 
ing claims the season’s requirements 
in prospecting have been done. 


Trench samples across the eastern 
part of the vein showed the follow- 
ing results: $14.30 across 7.6 feet; 
$18,87 across 7.33 feet; $15.80 across 
four feet; and then the vein di 
down into the swamp. seers ho 

$11.20 ‘across 12.22 feet or 
$14.84 across 9.18 feet; still another 
hole showed $6.29 across 10.25 feet; 
$6.29 across 10.27 feet; $11.95 across 


5.89 feet and $9.29 across 8.29 feet.’ 


Easy to Handle 


The vein dips about 80 degrees to 
the north. So far as indicated by 
trenching pits and diamond drilling, 
it appears to be a good ore to han- 
dle. No metallurgical testg have 
been made as yet, but there is little 
copper and it is expected that it 
will be.as free a —_—- proposition 
as the Siscoe; indeed, there is great 
similarity in the ores of the two 
properties. 

The shaft will be sunk to the 500 
ft. level and four es will be 
opened up. There will be 1,000 feet 
of lateral work on the 250 foot and 
500 foot levels. If results on these 

o levels bear out surface expecta- 
tions milling plant will be brought 
in during next winter. Sinking will 
begin before September 1. The shaft 
should be finished before 1934 and 
all the other work planned will be 

early in March. Enough in- 
formation, it is reported, should be 
available as to ore quantities and 
qualities to make final decision as to 
character of mill and type of flow 
sheet in time to buy.all necessary 
equipment, 

Winter Handling Big Job 

_ Then comes the big job of deliver- 
ing mill machinery at Savant Lake 
on Canadian National Railways and 
of bringing in the large amount of 
material over winter roads. -This 
freighting for more than 100 miles 
over two score lakes and portages 
is no mean job ‘and much will de- 
pend on the strength of ice and the 
quality of winter. Last year was 
not a good * for freighting, al- 
though the N. A. M. E. group got 
delivery of complete mining machin- 
ery outfit in spite of treacherous ice 
conditions. ith Central Patricia 
and Northern Aerial Gold both hav- 
ing hauled in mining machinery, 


experience of winter hauling has| 7 


proved that a good thick sheet of 
ice can develop with not too great 
an overburden of snow. 


Although values so far found} Bef 


justify a large expenditure of re 
in proving up these farthest nort 
mines in Ontario, the work has un- 
doubtedly been speeded by $30 gold. 
Without the premium recent in- 
peace in commodity prices. would 

ave been detrimental to financing 
even attractive prospects, like 
Northern Aerial Canada Gold’s 
N. A. M. E. group and the Central 
Patricia Mine. 


MALARTIC FINDS 
HIGH GRADE ORE 


Success Attends Initial Effort 
to Give Old Property 
Another Chance 


Developments resumed at the Mal- 
artic property in Fourniere township, 
25 miles north of Noranda, about three 
months ago are of a most encouraging 
nature, The Financia! Post is officially 
informed. 

The old No. 2 ore body was 
extensively prospected several years 
ago on the surface and partially de- 
veloped on the 125-ft. level where it 
showed an average grade of about $14 
in gold. No further work was done 
until recently when at a distance of 
90 ft. from the main crosscut on the 
250-ft. level it was again encountered. 
This confirms the estimated position 
of the ore body and has an important 
bearing on future development. 

To Develop 375 Ft. Level 


At the point where intersected the 
ore shows similar values and widths 
to those on the first level, and has the 
characteristic mineralization, geolog- 
ical and structural features whic 
identify it as the continuation of the 
known ore body on the surface and 
the first level. The development ap- 
pers important and a crosscut is now 

eing driven to reach the estimated 
osition of this ore body on the 375, 
© present bottom level of the mine. 

J.P. Crerar, of Ottawa, is president 
of the reorganized comapeny, the Can- 
adian Malartic Gold Mines, and An- 
drew Waltz, M.E., is engineer in 
charge of operations. 


Metal Prices 
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hg spot, 9c 


London— 

(Long Ton)— 

r : Electrolytic spot, £41; futute, £42. 
ndard spot, £36 12s 6d; future, £36 


17s ; 
Tin: Spot, £214 15¢; future, £214 17s 6d. 
Lead: Spot, £12 5s; future, £12 10s, 
Zine: Spot, £16 12s 6d; future, £16 17s 6d. 
Silver: 17 15-16d per ounce, 
Gold 124s 744d. 


refined nickel, 1,164,737 
copper and had a m 
enroettere income of $56,614. 
on the company sellin, g its 
nickel at an. average price of 28 
cents oe pound or some five cents 
under International Nickel’s prices, 
and allowing.seven cents per pound 
as the selling price of copper, the 
company’s - income would be 
about $968,145 for the, six months 
period. Crediting the value of the 
copper production and the non- 
operating income would leave a net 
profit of about 12% cents per 
pound for the nickel production. By 
deducting the. indicated income 
from reported net-profits, leaves: a 
cost of $462,897 which is inclusive 
of all mining, concentrating, smelt- 
ing, transportation, refining, mar- 
keting and overhead expenses as 
well as reserves for depteciation. 
Based on the tonnage reported as 
treated, this would indicate a total 
overall cost of about. $4.50 per ton 
of ore. As this is considered un- 
precedented son cue for saree 
rations, owing re 
for Falconbekige is of en in- 
teres 


Ventures Ltd. owns about 48% 
per cent interest and its allied com- 
pany, Sudbury Basin Mines, owns 
osc! 2 per cent ayo in “" 
conbridge, or together own 
per cent of the total outstanding 
capitalization. 

he shares of. Falconbridge have 
advanced’ from a low of 47 cents 

share last year to a high of 
3455 per share in Ma&y- and -are 
at the present time selling at 
around bx per share. ; 

The following tabulation shows 
earnings and on the 
past two quarterly periods. 


2nd qu. 
1938 
sg 
346,757: 
40,360 


qummntemies 
387,117 
20,000 
95,762 
271,355 
$0.085 


eous or 


Ist qu. 
1983 
$ 
331,184 
16,254 
347,438 
20,000 
93,546 


233,892 
$0.073 


45,794 
2,000,721 
839,597 


Gross oper. earn. ..« 
Add: Non-oper. rev. 


58,720 
2,307,501 
1,040,335 

- 1,580,874 
610,385 


*reteee 
matte 


prod., 
Copper in 

prod., 
. nickel - 
prod., Ibs. weereee 1,439,016 
Ref. copper 

prod., 554,352 


Bunker Hill Extension 
Meeting May. Be Stormy 


An interesting session is envisioned 
at the meeting of Bunker Hill Ex- 
tension Mines called for Augast 18 in 
Toronto, as opposing forces are gath- 
ering: proxies. ‘ 

Reports have been forwarded to 
ue shareholders over the. signature 
° 
company, which state its present po- 
sition and contemplated plans which 
include the distribution of its -hold- 
ings of 350,000 shares of Toburn Gold 
Mines to Bunker Hill Extension 
Mines shareholders in the proportion 
of one Toburn for each tex shares of 
Bunker Hill Extension held. 

Shareholders are being solicited 
for proxies by Doran Securities which 
states that it has reason to believe 
that professional operators are short 
of the Bunker Hill stock to a con- 
siderable extent and are in fact en- 
deavoring to depress the shares with 
a view to covering their commitnients 
at a profit. The Doran Securities also 
states that certain directors of the 
company now holding office have, in 
its opinion, not given such attention 
to the business as would warrant 
their future continuance in office and 
have sold much of their holdings. 
Faith is expressed in the efforts of 
W. J. Boland, K.C., the company’s 
president whom they ‘purport to 
support. 

Holds 19 Per Cent Interest in Toburn 

Bunker Hill has a capitalization of 
2,000,000 shares, all of which are out- 


eeteee . 


standing except 150,000. Its principal | 6 


asset is 350,000 shares of Toburn Gold 
Mines, out of a total issued capita)- 
ization of 1,820,000 shares. The To- 
burn property is under development 
by the Premier Gold Mining Co. which 
owns close to 1,200,000 s s. To- 
burn’s production in June amounted 
to approximately $60,000 with a net 
profit of approximately $30,000. 

In aa ee Hu Extension 
owns shares of McVittie- 
Graham Mines. ” 

The question of distributing the 
company’s holdings in Toburn Gold 
Mines is to be submitted to share- 
holders at the meeting. According to 
Mr. Boland, diree of Toburn Gold 
Mines are objecting to the distribu- 
tion of the shares by Bunker Hill 


Extension, 
C. I. M. M. Branch Meeting in Rou 
rn bec b 

Canadian Totten ar Mining =e the 

tallurgy at Noranda was’ on 

August 9 by | +E. Wilson of the 

Geological . 

“The Noranda Map 

Emmons, director of the Geological 

lcs of ag - discussed e 

n o 

eous:Rocks.” . Ww 


W.. J. Boland, president of the! ¢ 


mech bot 


Value of B.C. 


: $12,407,984 in First 6 Mths. 


Provincial: Mineralogist Outlines Promotional Pitfalls 
_ > Facing Investors in. New Mining Areas— 
eye + - Output on the Increase 
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In his ‘report Mr. Galloway com- 
mented on the general situation as 
follows: 

“Mining is one of the bright spots 
in industry. in British Columbia at 
the present time. Commencing more 
than a year ago, renewed activity in 
gold mining preceded the general im- 
provement in conditions now appar- 


Mineral: 
Gala, ee. placer) casererreee 
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‘ent in several quarters. As a result 


of this activity, at least 1,000 more 
men are employed in mining than at 
this time a year ago. Now, improve- 
ment in silver, lead and zine prices 
and the more optimistic feeling pre- 
vailing. are causing metal mining 
enerally to show recovery from the 
dopraneion. 
Encouraging Signs 

“Other encouraging signs were the 
tecent ‘announcements by Consoli- 
dated Mining & Smelting Co. at Trail 
of.a five per cent increase in wages 
and an announcement by. Granby 
Mining, Smelting & Power Co. of @ 
ten’per cent increase effective July 1. 
. “The most active gold camps have 
been in the Bridge River area, Nelson 
division and in the Cariboo district. 
In* the Bridge River the success 
attending skilled geological reasoning 
followed by successful development 
work has placed’ the Bralorne Mine 
among the leading gold mines of the 
province with an assured life of sev- 
eral years and mane interesting 
robabilities and possibilities yet to 
e explored. In the Nelson division 
successful development at the Reno 
has resulted in adjoining’ properties 
and. others in the general area re- 
ceiving attention, with certain inter- 
esting snd encouraging results. In 
the Cariboo district many operations 
are proceeding but no outstanding 
results are yet reported, except the 
one aay es mine, Cariboo Gold 
Quartz. Results at this property are 
fully up to expectations and now 
that the company is amply financed 
for intensive development further 
important ore disclosures are ex- 
pected by the end of the year. Other 


Model Oils Reports 
$47,224 Net Profit 


Annual report of Model Oils, oper- 
ating in the Turner Valley area of 
Alberta, shows an income from the 
sale of 44,366 barréls of crude naph- 
tha. of..$107,975, for the fiscal year 
ended. May 81, 1933, as compared with 
$149,325.in the previous fiscal year. 

The. net profit after taxes and de- 
preciation was -$47,224 as compared 
with $65,753 in the previous year. The 
balance sheet shows current assets of 

225 and current liabilities of 

1,789. ; 

- W.C. Fisher, managing director of 
the company, comments on the year’s 
operations as reflecting the conserva- 
tion programme in force, restricting 
the allowable gas flow from which the 
crude naphtha is extracted. 


Quebec Mineral. Output 


Increaséd Last Quarter 


Mineral - production by Quebec 
showed an improvement in. the three 
months ended June 30 as compared 
with the first quarter ended March 
$1. -Gold production is up slightly, 
while silver increased by 31 per cent, 
copper by 25 per cent and asbestos by 
37 per cent. 

The following tabulation gives com- 
parative figures for the two quarterly 
periods under review: 

QUEBEC MINERAL ee 


Ist quar. 


+ 112,850 
. 14,947,265 
Asbestos, tons ... 20,369 


Seven Troughs in Nevada 


in of Reorganization 
Investors in Seven Troughs Gold 
Mines Co., largely promoted in Can- 
ada in 1928 by Stobie nn & Co. 
at $1.25 per share, will find little to 
console them in the action taken 
August 5 to finance further this old 
roperty, which first came into prom- 
nence early in the present century. 
The story of the promotional activ- 
ity in an attempt to bring this prop- 
erty into profitable production is the 
story of one reorganization after an- 
other. Senator L. A. Friedman, who 
lives at Lovelock, Nevada, the near- 
est railway point to serve the mine’s 
property, has been the company’s 
chief sponsor. In 1919 a numberof 
properties were consolidated after 
successive failures into the Seven 
Troughs Collation Mining Co. In 
1921 it was reorgatiized as the Seven 
Troughs Reorganized Mines Co, In 
1924 the name was changed to the 
Seven Troughs Gold Mines Co., origi- 
nally incorporated with 4,000,000 
shares. This was later increased to 
000,000 shares and still later $225,- 
000 in mortgage bonds issued. When 
the end of the financing was reached 
without greta atdtasiton being 
reached the Nevada State Gold Mines 
Co. was organized as the succeeding 
company and another bond issue 
floated. Now comes the news that 
further financing has been arranged 
through F. L. Hewitt of San Francisco 
and another capital reorganization is 
under way. This time the $7,500,000 
capitalization in $5 shares is to’ be 
converted into 3,000,000 shares of $1 
par value and 500,000 shares of first 
preferred stock and §00,000 shares of 
second preferred stock of $1 each. 
—_—— iOS 


Wainwright Oilfield 
Will Be Drilled 


31,744 


A report from, Edmonton states that 
W. H. Wright, vice-president . of 
Wright-Hargreaves Mines, also Lake 
Shore Mines, is interested in a syndi- 
cate that has purchased 10,000 acres 
a ate Fabyan-Wain t oil fields 

1 


Alberta for a ie d to be over 
00,000, An. sive drilling pro- 
gramme is planned. 


d review of the mineral industry of British Columbia 

ix monte aaa June 30, 1933, by John D.-Galloway, provincia] 
reports the value of minerals in the pe 
as compated with $14,366,060 in the same period of 1932, 
the lode gold and’placer gold showed 
though the volume of 


‘The owing tabulation shows the 
" the’ riod in 1938 as compared with 1932: 
Mineral Production 


riod as being 


increased production as 
the latter wasless. 
of the various min- 


Val 
1933 
$110,000 
2,182,946 
1,169,338 


1932 

$66,150 
1,814,987 
1,214,969 
1,899,108 
2,904,320 
1,607,010 
3,636,900 


operations in the area have not yet 
had time to carry out much work; but 
a thorough appraisal of the lode-gold 
potentialities of the Cariboo district 
will be carried out in the near future, 
“Fashionable” Areas Exploited 

“The extreme activity in gold min- 
ing assures that many meritorious 
prospects which have remained dor- 
mant for years will be adequately 
explored and- developed. as of 

otential gold mine 
ing -intensively _prospected. Several 
additional gold mines should ,result 
from the favorable developments now 
proceeding. In 1932. forty companies 
were formed to develop gold prop- 
erties, This accelerated e of com- 
pany promotion is useful to the pro- 
vinee only: if the efforts are intelli- 

ntly directed. Evidence accumu- 
ates, however, to show that many 
companies are peng promoted to 
acquire properties in ‘fashionable 
areas’ which have no possible pres- 
ent or prospective value. These prop- 
erties represent ground hastily lo- 
cated in order to form a basis of 
quick sale or promotion. 

“Under ithe operation of the ‘Se- 
curities. Act’ the public is assured 
that a reasonable proportion of the 
money raised in initial stock selling 
goes to the tredsury of the company, 
but the time would seem to be oppor- 
tune to consider whether some 
further protection for the public is 
desirable. It is urged by some that a 
public promotion should. not be 
allowed based on.ground without ap- 
nee ager: showing or development. 

uch properties would first be devel- 
diecates and on the 
report of a ae ified engineer that 
certain possibilities existed, then the 

ublic promotion would be allowed. 

his plan/ would, of course, be open 
to certaih arguments against it and 
many widely divergent opinions are 
held. Under any laws or regulations 
the public will always lose unless 
they ‘investigate before they invest.’ 
At the present time a rather pathetic 
condition exists in several companies 
with handsome treasuries and .no 
properties with showings on which a 
reputable engineer cam advise devel- 
opments. In certain instances the 
stocks of companies in this category 
are being traded. on the curb market 
at prices in advance of initial offer- 
ing and it is a certainty that many 
losses will occhr to the public. As 
there are plenty ‘of prospects in the 
province with at least. some evidence 
of mineralization. it is hoped these 
companies will. divert their expendi- 
tures to properties with possibilities. 


Outlook Better 

“In the present boom very few mis- 
statements. of facts are being sent out 
directly. by oe companies, but 
the crop. of.rumors is legion. In so far 
as possible the department of mines 
is putting out reliable facts regarding 
the mining properties of the province, 
and the public is advised for their 
own good: to make ‘use of this infor- 
mation. 

“The .outlook for the last half of 
1938. is far increased mineral produc- 
tion in nearly all lines, expanding 
employment and a general al! round 
improvement in the industry. The 
years of depression have improved 
mining and. metallurgical technique 
by lowering costs and the obtaining 
of higher efficiency. The industry 
is,, therefore, in. excellent condition 
to take advantage of improved mar- 
Kets and prices.” 


oped by: private s 


Review Your 
Holdings 


Now is an opportune time to 
eheck over your list of mining 
securities with- the idea of 
strengthening your holdings, 
having regard for current devel- 
opments. You will find our 
Statistical Department willing to 
analyze your list and make 
constrictive suggestions along 
n 


J. E. GRASETT & CO. 


—Members— 
Standard Steck & Mining Exchange 


302 BAY ST. = TORONTO 
Waverley 1633 


NORTHERN CANADA 


MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
J. B. TYRRELL, 
President and Managing Director, 
Room 930, 25 King Street West, 
TORONTO, CANADA 


‘More Gold!” 


Gold Bullion to the standard 
value of 47 million dollars, 
or 58 million dollars in Can- 
a Funds, was produced 
by the Mines of Ontario in 
1932. This is a record annual 
output, being an increase of 
4 Million Dollars in standard 
— over the output for 


paid Gold Mines have 
id divideads to the end of 


9382 ae to $135,104,- 
303, Dividen for 1932 


amounted to $16,015,018. 
~ Ontario Department of Mines 
of Mines 
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| Mr. Guthrie’s Dut: 
to Hasten Reform 
of Penitentiaric- 


Should Act Now 
or Resign 

Canada Turns Eye: 

Toward Pacific 


Responsibility 
‘for Prison Reform 


N THE last two or th 
the country has been 
with undisputed stories o 

ministration of justice. 
heard of the sentencing « 
persons for long terms t 
in our national prisons w 
ened ‘criminals... We have 
the undeserved and exces 
ishment and the bruta! t 
of, prisoners without inf! 
guards and other officials \ 
obviously quite unfit for t 
but who no doubt thoug!: t 
doing their duty. We ha 
also of the generous treat 
the early releases of prisot 
political, financial and 7 
fluence. The press throug! 
ada is-agreed that prison : 
necessary in Canada. 

Many néwspapers are 
commi of _ investizat 
Canadian -penitentiaries. 
an investigation? Inve 
would tell us little that w 
know already. Commissio 
recommendations but oft 
recommendations are forg 
pigeon-holed. The Govern: 
will not: act when public oy 
aroused afd the facts are 
it. in the face will not mo 
rapidly because a Roye 
sion has brought 
mendations. 

-s = s 


T# problem of penitenti. 


form is one that should 

te the man or the men 
sible. Primarily, the Pri 
ister.of Canada is respons 
cause he is the head of the 


ment Bas undertaken 
this io, sound adminis 
It ig to Mr. Bennett that » 
look for action in the first iy 
If Mr. Bennett were asked 
tion about the administra 
our prisons he would proba! 
wer that their administratio 
under the Federal Departn 
Justice; he would refer th 


tioner to the Minister of Jug 


down 


is quite true that the Min# 
Justice is directly and per 


Tesponsible but if he is not 
ing his responsibility or pé 
ing. his duties properly 


the Prime Minister to find J 


able men to administer the 
Department. 

The present Minister o! 
Hon, Hugh Guthrie has faile 
badly to improve conditior 


Penitentiaries, conditions whi 


@ disgrace to the country, wi 
doubt were serious when hé 
charge; but which have con 
to grow worse, This is not a 
question. Mr. Guthrie’s mo 
gressive critic is that able a 
sourceful Conservative memb 
Kingsten, General A. E. Ross, 
other Conservative politician 
many Conservative news 
have been carrying on the ca 
for penitentiary reform, appa 
however, without disturbin 
complacency of Mr. Guth 
* s « 


Canada as One 
of Pacific Powers 


M ANY good people 


. 6 


have been made to rea!i: 


‘week for the first time that 


is @ great Pacific power. 4 


large opportunities and 
sponsibilities around the 


the Pacific Ocean, to whic 


major world - attention, 
centred om the Atlantic, 
bat surely shifting. 

Thé meeting of the fift 
Confereneé of the Institut 
Cifie Relations at Banff 


to make Canadians more P 


Consciousy.This is the f 
that this organization has b 
Meetings in the western w 
first two sessions were h 
Honolulu, which was 
neutral ground. The thir 
Mana: met at Kyoto, Ja 
Contigued on page 2 
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